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FINANCIAL STATEMENT 


As of December 31, 1936 
ASSETS LIABILITIES 


Cash . $ 123,341.74 Reserve for Unearned Premiums $ 761,633.69 
U. S. Government Bonds 518,261.25 Reserve for Claims and Adjust- 


Public Utility Bonds . 336,230.00 eme-cne en 
Accounts Payable 9,966.88 
Industrial Bonds . 134,307.50 


Reinsurance Payable 2,539.76 

Railroad Bonds 24,040.00 Accrued Taxes . 43,816.43 

538,872.25 Accrued Commissions 77,677.90 

First Mortgage Loans .. 75,800.00 Dividends Declared 7,500.00 

Home Office Building 80,000.00 Voluntary Reserve . 172,384.34 

Accrued Rents 955.00 Total Liabilities $1 542,104.35 
Accrued Interest 13,008.46 Capital $300,000.00 
Premiums Receivable (Under 90 Surplus -_ 300,000.00 

Days) 297,288.15 Surplus to Policyholders 600,000.00 


Total $2,142,104.35 Totel ....... $2,142, 104.35 
Bonds and Stocks at Actual Market Value Dec. 31, 1936 


RATED A+ IN BEST'S 


AMERICAN STATES INSURANCE COMPANY 
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Surplus to 
Assets Liabilities Policyholders 


FIREMAN’S FUND 
Insurance Company . . . *$40,619,567 $17,061,669 $23,557,898 


HOME FIRE & MARINE 
Insurance Company .. . *6,625,755 2,660,669 3,965,086 


OCCIDENTAL 
Insurance Company . . . 4,646,260 1,007,657 3,638,603 


FIREMAN’S FUND 
IndemnityCompany . . . 9,144,536 5,549,108 3,595,428 


OCCIDENTAL 
Indemnity Company . . . 3,715,287 1,622,067 2,093,220 


Bonds carried at amortized value—stocks at December 31st, 1936 market value—approved by National Convention of Insurance Commissioners. 
* Stock ownership in affiliated insurance companies valued on basis of capital and net surplus. 


Securities carried in the above statements are deposited for purposes required by law. Fireman’s Fund Insurance Company, $620,850; 
Home Fire & Marine Insurance Company, $467,600; Occidental Insurance Company, $284,200; Fireman’s Fund Indemnity Company, $1,033, 750; 
Occidental Indemnity Company, $400,250. 
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| ONLY ONE’ oF its Kino 
WEST JACKSON BLVD., CHICAGO 


“The Insurance Exchange” 





In Chicago, probably more than any other city, you will find a concentration of 
businesses, such as furniture, automobile, clothing, etc., but the center of all insurance 
activity in Chicago and the middle west is the Insurance Exchange Building. Nowhere 
else in the country will you find such a great centralization of the insurance business 
in one area. 


175 West Jackson is the address of the largest insurance building in the world. 
There are over a million square feet of floor space in this 22 story outstanding white 
terra cotta structure. There is an abundance of light and good air which assures ideal 


working conditions. Its cleanliness and modern appointments please even the most 
exacting. 


Let us give you complete details on the advantages of having your 
Chicago office in the Insurance Exchange Building. No obligation, of 
: course. Write E. W. Rinder, Mer. 


INSURANCE EXCHANGE BUILDING 


E. W. RINDER, Mer. R.C. SWANSON, Asst. Mgr. 
175 West Jackson Boulevard en ee mene ae Chicago, Illinois 
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An Unsound Proposal— 


Again the specter of a sub-standard limits Automobile Bodily 
Injury and Property Damage policy rears its ugly head. A number 
of company underwriters have submitted to their Agents for con- 
sideration the suggestion that a policy be written with an inclusive 
limit of $1,000. The suggested premium would be two thirds of the 
premium for a policy with standard limits. 


This unsound and unwholesome proposal to write a low-limit 
policy has, in one form or another, been made so frequently that 
it well may be that its authors will not be satisfied until they put 
it to the test. When they do so, however, they will, in our judgment, 
be guilty of a disservice to the best interests of insurance. 


For years the trend in automobile Bodily Injury and Property 
Damage insurance has been toward broad policies and adequate 
limits. Companies have striven to place upon the market policies 
in which they could justly take pride. It is to be hoped that these 
same companies will not now do an about-face and issue policies 
for which they must apologize. 


The percentage of motorists insured against bodily injury and 
property damage claims has varied only slightly in the last dozen 
years, save as it has been increased by the operation of Financial 
Responsibility Laws in certain states. In our judgment, improved 
Financial Responsibility Laws offer the most enlightened means of 
inducing a progressively increasing number of motorists to carry 
third-party insurance. Without the coercion of these laws, the only 
persons who will carry such insurance are those who recognize 
their own need for the protection that it offers. Motorists who, in 
the past, have not felt impelled by a sense of self-respect or by 
their desire for protection, to carry Bodily Injury and Property 
Damage insurance providing for standard or higher limits would 
hardly do so because of the saving of one third of the premium, 
the bait with which they would be tempted to carry insurance 
grossly inadequate to meet their needs. 


On the contrary, a not improbable result of the exploitation of 
a low-limit policy would be that many persons now carrying stand- 
ard limits policies would switch to the low-limit form. Naturally, the 
outcome of the proposal is speculative, but it seems altogether likely 
that the loss of commissions to Agents and of premium income to 
companies resulting from the epidemic of switching that might 
eventuate would substantially offset, if indeed not actually exceed, 
the gain from new business that might be attracted by the sub- 
standard limit policies at the lower rates. 


The widespread sale of these low-limit policies would give rise 
to a claims situation that is not pleasant to contemplate. Claims 
men are acutely aware of the embarrassments and difficulties that 
too often arise where an insured who buys standard limits coverage 
is faced with the necessity of paying that proportion of a claim or 
judgment in excess of his policy limit. The sub-standard limit policy 
would multiply this difficulty many fold. 


But the clinching argument against this proposal would have 
been discovered by its sponsors had they discussed it with respon- 
sible claims department executives before permitting it to reach 
the stage of publicity. Claims men everywhere have been alarmed 
by the growing frequency with which companies have had to pay 


L. A. HARRIS, President 


sums in excess of their policy limits—sometimes considerably higher 
than standard limits—these excess payments having resulted from 
charges of negligence or bad faith against the companies where, 
during settlement negotiations, they had refused demands how- 
soever absurd, within the policy limits, but were nevertheless sub- 
sequently faced with judgments against the insured for amounts 
greatly in excess of policy limits. That the adoption and wide- 
spread sale of a low-limit policy would give rise to a multiplicity 
of these extraordinary payments goes almost without saying. 


Not only would there be a mountain of criticisms and protests 
from irate insured who would resent having been sold inadequate 
insurance, but perhaps even more vociferous complaints from claim- 
ants who were able to collect only a small percentage of the 
amounts due them. To the argument that such claimants would 
prefer partial compensation to none at all, there is the obvious 
answer that, so far as the institution of insurance is concerned, it 
is infinitely better off with these criticisms and complaints leveled 
at the offending individuals rather than at insurance companies. 


It should be emphasized that the practical limit of bodily injury 
coverage under this proposed policy is much less than $1,000. For 
in the case of every accident resulting in a claim for both bodily 
injury and property damage, the sum actually available for bodily 
injury claims would be the difference between $1,000 and the sum 
paid out on account of damage to property. An accident resulting 
in one or more serious property damage claims might consume all 
or the greater part of the $1,000 limit, leaving little or nothing to be 
paid on account of claims growing out of bodily injury. 


And underwriters should bear in mind that the proposed policy 
would cover virtuclly all property damage claims (since such claims 
seldom exceed the sum of $1,000) at two thirds of the regular rate, 
with no offsetting benefit whatsoever. 


Attention should always be emphatically called to the fact that 
the minimum limits of liability upon which certification of financial 
responsibility can be made in states and provinces—and there are 
thirty such states and eight such Canadian provinces—having 
Financial Responsibility Laws, is $5/10,000, which until now have 
been generally conceded to be the minimum limits compatible with 
the reasonable protection of policyholders. 


Judicious automobile insurance buyers will question a limit of 
automobile Bodily Injury insurance that is less by 80 percent than 
the standard property damage limit. 


Whether the proposal to issue sub-standard limit policies is 
adopted or not, we shall continue strongly to urge our producers to 
refrain from selling automobile Bodily Injury policies carrying lower 
limits than the standard $5/10,000, which are the very minimum that 
any prudent motorist ought to consider. We strongly recommend 
now, as in the past, that our producers explain to every prospect 
and to every insured the desirability of carrying limits of $10/20,000 
and the great value in protection and peace of mind afforded by 
limits substantially in excess of these. 


The proposal for sub-standard limits hardly represents the well 
considered judgment of the insurance fraternity. 


AMERICAN AUTOMOBILE INSURANCE COMPANIES 


ST. LOUIS, MISSOURI 


Oldest and Largest Insurers of Automobiles Exclusively 
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Illinois Code Is 
Started on Way 


Introduced in Both Houses of Leg- 
islature and Referred to Re- 
spective Committees 








POINTS BY DEPARTMENT 


Review of Important Features Made in 
Press Release to Show Prin- 
cipal Changes 





SPRINGFIELD, ILL. Feb. 17.— 
The proposed Illinois insurance code 
was introduced today in the senate by 
Senator Thomas E. Keane, and in the 
house by Representative George A. 
Fitzgerald, chairmen of the respective 
insurance committees. The code as in- 
troduced represents a study of the sev- 
eral hundred separate insurance stat- 
utes passed in the 100 years of insur- 
ance legislation in the state, of the court 
decisions under them, and of similar 
statutes in other states. 

A press release on the new code makes 
many explanations on various points: 

The bill has been drawn in plain_and 
understandable language with the sub- 
ject matter in orderly sequence. 


Treatment of Lloyds 


The treatment of London Lloyds has 
been made so simple and understand- 
able that even a layman with no knowl- 
edge of law or the insurance business 
can grasp the situation. The bill im- 
poses upon London Lloyds exactly the 
same regulations, requirements and re- 
Strictions which are imposed upon 
Lloyds organized under the laws of LIIli- 
nois or of other states of the United 
States and the financial requirements are 
similar to those imposed upon other 
companies doing the same kind or kinds 
of business with the people of the state. 

Heretofore London Lloyds has asked 
for special provisions due to the nature 
of its organization. The bill was 
drawn to give them no less, or greater, 
tights or responsibilities than other 
types of carriers doing the same type of 
business. In order to secure a change 
in the code sections governing their 
operations, London Lloyds must con- 
vince the legislature that they are en- 
titled to special treatment and less bur- 
densome financial and other require- 
ments than similar organizations in this 
country. 


Various Details Noted 


The minimum capital and surplus re- 
quirements of practically all classes of 
companies have been increased. 

Provision limiting life insurance 
companies to the life insurance and 
health and accident business has been 
added, with provision for companies now 
writing other lines to arrange their af- 
airs, 

A new provision will prevent unau- 
thorized and unlicensed companies from 
establishing a business office in Illinois, 





Joint Committee Studies 
Oil Storage Flood Hazard 





THREE GROUPS PARTICIPATE 





National Board, Petroleum Industry, 
Fire Chiefs Map Program at Con- 
ference—Mallalieu Presides 





A joint committee of representatives 
of the American Petroleum Institute, 
International Association of Fire Chiefs 
and National Board was appointed at a 
conference held by the National Board 
to ponder the problem of oil storage in 
regions subject to flood. The calling of 
the conference was prompted by the ex- 
perience at Cincinnati where oil storage 
tanks of the Standard Oil Company of 
Ohio were overturned in the flood. 
Vapor from the contents of these tanks, 
floating on the flood water, was ignited, 
causing a million dollar fire. 


Problems Are Reversed 


W. E. Mallalieu, National Board gen- 
eral manager, presided. He expressed 
the belief that any safeguards that might 
be drawn to minimize the hazard should 
be “tempered with sound judgment and 
reason.” Any requirement for safety 
should take into consideration those 
aspects of the problem which relate to 
the economic features of oil storage and 
distribution, according to Mr. Mallalieu. 
Advantage should not be taken of this 
opportunity, he said, to impose upon the 
oil industry harsh and arbitrary require- 
ment, “untempered by judgment and 
reason.” 

Some engineers believe that the best 
precaution is to fill the oil storage tanks 
with water and to locate the tanks 
downstream from cities. It is not feasi- 
ble, they believe, to attempt to moor 
such tanks. 


Committee Is Outstanding 


The committee selected by General 
Manager Mallalieu of the National 
Board is an outstanding one. Repre- 
sentatives of the American Petroleum 
Institute include D. V. Stroop, its as- 
sistant manager; C. E. Townsend, Sun 
Oil Co.; C. H. Bunn, Jr., Standard Oil 
Co.; F. A. Epps, Gulf Oil Co., and 
C. D. Norris, Texas Oil Co. The Inter- 
national Association of Fire Chiefs is 
represented by its president, R. A. Ho- 
gan, Baton Rouge, La.; D. E. Tierney, 
assistant vice-president, Arlington, 
Mass.; J. J. McElligott, fire commis- 
sioner and chief of New York City; E. 
J. Houston, Cincinnati, and Fred Shep- 
perd, head office manager of the Inter- 
national association. 

The National Board representatives, 
in addition to H. E. Newell, assistant 
chief engineer, who will serve as chair- 
man of the committee, include E. J. 
Smith, Underwriters Laboratories; M. 
E. Brown, New York department Oil 
Insurance Association; C. W. Johnson, 
assistant secretary North America, and 
J. W. Moffatt, engineer Royal-Liver- 
pool. 








and a service of process law will en- 
able patrons of unauthorized companies 
to secure service. 

(CONTINUED ON PAGE 20) 





Auto Flood Loss Reports 
Are Slow in Coming Through 


ONLY SCATTERED RETURNS 





Estimates of Loss Are Being Revised 
Downward—Block by Block Inspec- 
tions are Progressing 





Reports of losses under the compre- 
hensive automobile policy on account 
of the recent Ohio river flood are still 
incomplete and it is difficult to make 


any good estimate as to the number of | 


cars involved and the probable total 
cost. Estimates as to the number of 
cars that were involved, however, are 
being revised downward. The Western 
Adjustment has only 50 or 60 loss reports. 
Most of the automobile loss will be in 
Louisville and Paducah. Reports to the 
companies of automobile losses are very 
scattered. Practically all the companies 
have had one or two or three losses re- 
ported but that is about all. 

Apparently owners of cars involved in 
the flood have had more important 
things to do so far than to make reports 
of losses. 
able to locate their cars. 

The block by block inspections of 
dwellings and mercantile risks that were 
reached by flood water are reported to 


be progressing rapidly in Indiana, Ohio | 


and Tennessee. The state fire preven- 
tion associations are doing the work un- 
der the supervision of the inspection bu- 
reaus. There have been no reports pub- 
lished and little indication as yet of what 
conditions are being found. 


CINCINNATI PLANS FOR FUTURE 


CINCINNATI, Feb. 17.—Flood dam- 
age to Cincinnati fire department equip- 
ment and buildings is estimated by Fire 
Chief Houston at $150,000, including 
$33,331 for new underground cables in 
the fire alarm signal system and the 52 
miles of overhead wire which will have 
to be replaced. At least three fire engine 
houses will require repair. 

Cincinnati is taking steps to insure 
that in the event of another great flood, 
her water supply would not be affected. 
An emergency water pumping plant is 
proposed that would stand a river stage 
of 100 feet, city officials preparing plans 
for a 20,000,000 gallon pumping plant at 
the California filtration plant instead of 
a 10,000,000 gallon pump sought in a 

(CONTINUED ON PAGE 21) 








Date Has Been Set for 
General Agents’ Meeting 





While it was originally planned 
to hold the annual meeting of the 
American Association of Insurance 
General Agents in Denver in June, 
conflicting dates of other meetings 
have made it expedient for it to 
change the time to the last week 
in May. The convention date, 
therefore, is set for May 24-26, 
with headquarters at the Cosmo- 
politan Hotel in Denver. W. L. 
Braerton of Denver is president of 
the organization and Herbert 
Cobb Stebbins of the same city is 
secretary and treasurer. 


Some owners have not been | 














Big Turnout for 
Pittsburgh Day 


Overflow Crowd at Luncheon 


Hears Stone on Compulsory 
Cover 


BANQUET IS BRILLIANT 


Commissioner Hunt Tells of Project to 
Recodify Pennsylvania Insurance 
Laws—W. B. Pitkin Speaks 


By LEVERING CARTWRIGHT 


Another worth while and brilliant ob- 
servance of Pittsburgh Insurance Day 
took place in that city Monday. 

The formal features of the day con- 
sisted of an overflow luncheon meeting, 
about 600 attending, with E. C. Stone, 
U. S. general manager and attorney of 
the Employers Liability, presenting an 
annihilating—at least to an insurance 
audience—criticism of compulsory auto- 
mobile liability insurance legislation, and 
a banquet with Commissioner Hunt of 
Pennsylvania and Walter B. Pitkin of 
Columbia University, author of “Life 
Begins at Forty,” as the speakers. How- 


| ever, throughout the day and following 
| the banquet, the dozens of head office 


executives and hundreds of Pittsburgh 


| insurance people made the most of the 


occasion in social gatherings. 
Compulsory Law Interest 


The Pennsylvania agents and casualty 
company men have more than an aca- 
demic interest in compulsory automobile 
insurance today because one bill of this 
type has already been introduced in the 
legislature of that state and another, 
backed by John Kelly, secretary of rev- 
enue, will soon be introduced, perhaps 
as an administration measure. Casualty 
company representatives had a confer- 
ence with Mr. Kelly the other day and 
he could not be dissuaded in his pur- 
pose. The bill he favors provides that 
liability insurance be purchased as a pre- 
requisite to registration of the car. It 
gives the insurance companies the privi- 
lege of picking and choosing their risks 
and sets up a state fund to insure risks 
that are unable to get private insurance. 

Accordingly, Mr. Stone’s address was 
intently followed and the speaker re- 
marked upon the attentiveness of his 
audience. Commissioner Hunt was 
seated at the head table and those in 
the audience were hoping that he had 
been captured by Mr. Stone’s argument. 
Mr. Stone had just received a telegram 
to the effect that the master who has 
been pondering the controversy between 
the companies and Commissioner De 
Celles of Massachusetts over the 1937 


| auto liability rate scale, had presented a 


report favorable to the companies in all 
respects. Mr. Stone made the announce- 
ment during the course of his speech 
and it was greeted with enthusiastic 
applause. 

(CONTINUED ON PAGE 20) 
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Finlayson Tells Canadian 
Rankin-Benedict Problem 





DEPCSIT IS NOT EARMARKED 





Dominion Superintendent Sends Out 
Memorandum on Manufacturing Lum- 


bermen’s Underwriters Situation 





MONTREAL, Feb. 17.—Superintend- 
ent Finlayson of the Dominion depart- 
ment has prepared a memorandum for 
the information of those who had insur- 
ance in the Manufacturing Lumbermen’s 
Underwriters of Kansas City, the Ran- 
kin-Benedict reciprocal now in receiver- 
ship. 

The department indicates that there 
is some connection between the demise 
of Manufacturing Lumbermen’s Under- 
writers and the activity of Levis Quebec 
Underwriters. The latter is a reciprocal 
that was organized in February, 1936. 
It commenced active operations only on 
the development of difficulties in Manu- 
facturing Lumbermen’s Underwriters, 
according to Mr. Finlayson. A former 
representative of the Manufacturing 
Lumbermen’s Underwriters in Quebec 
has been offering policies of the Levis 
Quebec Underwriters to Manufacturing 
Lumbermen’s assured. 

Mr. Finlayson stated he had asked for 
a copy of the financial statement of 
Levis Quebec, but this has not been re- 
ceived. Inasmuch as the Quebec laws 
provide for no supervision of reciprocals, 
he states, it is necessary for the public 
to satisfy itself as to the security af- 
forded by their policy. 

Manufacturing Lumbermen’s Under- 
writers, upon becoming licensed in Can- 
ada in 1918, made a deposit on the terms 
then required of all foreign insurers, 
that is, for the exclusive protection of 
Canadian policyholders. For about 10 
years it continued to maintain the de- 
posit on those terms. In 1927 it as- 
serted its inability to maintain a Cana- 
dian deposit on those terms and failed 
to file its annual statement as of Dec. 
31, 1927. Accordingly, its license was 
not renewed in 1928 and it failed to take 
the necessary steps to get release of its 
deposit. That fund remained in the 
hands of the receiver general. 


Exception Was Granted 


In the revision of the Canadian laws 
in 1932, provision was made that the 
deposit of a purely mutual fire or re- 
ciprocal exchange should continue “to 
form a part of the general assets of the 
company or exchange, available pari 
passu to all its policyholders or sub- 
scribers in or out of Canada in the 
same manner as its other funds.” Any 
such concern to which this provision 
applied had to print in red ink on its 
policies issued in Canada a notice to the 
effect that its deposit was made on 
“these unusual terms.” It was permitted 
to contract itself out of those provisions 
by filing a declaration that the assets in 
Canada are held for the protection of 
Canadian policyholders exclusively. All 
of the mutual companies and most of the 
reciprocals filed such a_ declaration. 
Manufacturing Lumbermen’s Underwrit- 
ers and a few others refused to do so. 


Correction Was Forced 


In 1934 the section was amended by 
repealing the requirements that a notice 
of the deposit should be printed on 
Canadian policies. “This latter amend- 
ment,” according to Mr. Finlayson, “may 
explain the fact made evident by a large 
volume of correspondence now reaching 
the department, that policyholders of 
Manufacturing Lumbermen’s Underwrit- 
ers in Canada are unaware that the 
Canadian deposit is not available for 
their protection exclusively as in the 
case of other classes of insurers.” 

About a year ago the department dis- 
covered that Manufacturing Lumber- 
men’s was issuing policies in Canada to 
persons who had not executed the power 

(CONTINUED ON PAGE 28) 








Wig Gone With the Wind, 
Bald Truth Is Exposed 


OMAHA, Feb. 17.—Frank T. B. 
Martin of the Martin Brothers agency, 
who has just returned after an extended 
eastern trip, gave a new interpretation 
of “Gone with the Wind,” popular best 
seller, before the Omaha chamber of 
commerce insurance executive commit- 
tee. 

Scheduled in advance notices to review 
the book at the meeting, Mr. Martin ex- 
plained what the title meant to him. 
“The Martin family, on the male side at 
least, has been noted for its baldness,” 
he said, pointing to his own shining pate. 
“In addition I suffer from head colds. 

“IT was told a toupee would cure the 
head colds in addition to covering my 
bald spot, so I bought one.” It was a 
windy Sunday morning in March, Mr. 
Martin reminisced, when he .was waiting 
for a street car in front of the city hall. 
A gust of wind whipped off his hat and 
as he stopped to retrieve it, off went the 
toupee. And that’s what he means, says 
Mr. Martin, by “Gone with the Wind.” 

















Retaliation Between Iowa, 
Illinois in Licensing Ended 





Agreement has been reached between 
Director Palmer of Illinois and Com- 
missioner Murphy of Iowa, effective 
March 1, under which the disparity in 
department practices relating to licens- 
ing non-residents is to be eliminated. 
Heretofore due to the fact Iowa has 
had no provisions for licensing non-resi- 
dent brokers, Iowa residents seeking 
non-resident brokers’ licenses in Illinois 
were penalized under the retaliatory act. 

Beginning March 1, the Illinois de- 
partment will issue to Iowa residents, 
non-resident brokers’ licenses giving full 
authority to solicit all types of insur- 
ance in the state, the only restriction 
being that policies or applications must 
be countersigned by Illinois licensed res- 
ident agents of the company in which 
the business is being placed. The fee 
will be $10, the same as for non-resi- 
dent brokers’ licenses for persons of 
other states where there is no differ- 
ential, 

In return Iowa will issue to Illinois 
residents non-resident agents’ licenses 
for all types of insurance permitted in 
Iowa, also to require countersignature 





Riot Coverage Profitable 
Despite Sitdown Strikes 


VERY LITTLE DAMAGE CAUSED 





Demand for Protection Was Much Less 
Than Anticipated—Experience 
of 1919 Is Cited 


. 

NEW YORK, Feb. 17.—Settlement 
of the sitdown strike in plants of Gen- 
eral Motors in various sections of the 
east and central west, eliminates an in- 
fluence which company men anticipated 
at the start of the trouble would induce 
widespread demand for riot and civil 
commotion coverage, and yet which sig- 
nally failed to materialize. In the minds 
of insurance men lack of call for the 
protection in question arose through ab- 
sence of any serious damage to prop- 
erty by the strikers or their sympathiz- 
ers. 

Despite its seeming hazard, riot and 
civil commotion has proven a profitable 
line of coverage for companies writing 
it, though volume of premiums is not 
large. In 1919, when the country was 
enjoying a period of unusual industrial 
activity, and the average wage for the 
unskilled worker at least was higher 
than it had ever been before or since, 
there was a wave of labor unrest and 
strikes and threats were in the air. Some 
of the leading fire company officials felt 
prospect of serious trouble was greatly 
exaggerated and writing of riot and civil 
commotion under the circumstances was 
a safe proposition. 

To justify the belief, one of the ma- 
jor group offices wired all agents 
throughout the threatened area actively 
to solicit the business, offering to take 
an individual line up to a million dol- 
lars upon any plant. It further made an 
exchange arrangement for the business 
with a number of its foremost competi- 
tors. The net result, so far as the group 
in question was concerned, was premium 
income of close to $350,000; while losses 
did not aggregate $2,500. 











the same as under the Illinois law. The 


fee will be $10. 





R. E. Smith, 61, resident of Beaumont, 
Texas, where he has been engaged in the 
local agency work since 1906, died Feb. 4 
from a paralytic stroke. 








THE WEEK IN INSURANCE 





Pittsburgh Insurance Day was ob- 
served Monday with a program of 
speeches and social events. Page3 

*x* * * 

Illinois insurance code is introduced in 
both houses of legislature. Page 3 
* * * 

Joint committee American Petroleum 
Institute, International Association of 
Fire Chiefs and National Board study 


oil storage flood — Page3 
Companies interested in the Hiram 
Walker distillery loss at Peoria, IIL, 


agree to pay $1,810,070 judgment with- 
out interest. aia Page5 


Michigan Association of Insurance 
Agents holds mid-year meeting and dis- 
cusses drive for farm business and 
agents’ qualification law. Page 5 

*x* * * 

Date for the annual convention of the 
National Association of Insurance Com- 
missioners, to be held at the Bellevue 
Stratford Hotel in Philadelphia, has been 
os Page4 


Opposition to unfair tax on_insurance 
pushed by U. S. Chamber of Commerce; 
fears attempts to impose additional 
taxes this year. ee Page 6 


Anticipated demand for riot and civil 
commotion covers during sitdown strikes 
failed to materialize. Page 4 

*x* *x * 

Superintendent Finlayson of Canadian 
department prepares a memorandum dis- 
cussing the plight of those in Canada 
that were insured with Manufacturing 
Lumbermen’s Underwriters. Page 4 


set for June ate 





January fire losses show a reduction 
from those of the same month last year. 
Page 20 

* * * 


Fire and casualty underwriters to 
watch trailer situation closely as popu- 
larity of auto-homes increases. Page 16 


* * * 
President Bulkley of the Springfield 
Fire & Marine comments on the opera- 
tions of the on ‘ Page 8 


Paul Rutherford, vice-president and 
general manager Hartford Accident & 
Indemnity, is elected president. Page 37 

* * * 

Massachusetts compuls liability 
“medicine” is bitter dose, E. C. Stone, 
U. S. general manager Employers group, 
tells Insurance Club of Pittsburgh. 


* *x * 
R. Leighton Foster, formerly Ontario 
insurance superintendent, speaks in To- 


e 37 


ronto on SS Page 37 
Surety companies are recouping losses 
on depository bond Page 





*x* * * 

The Compensation Insurance Rating 
Board has submitted to the New York 
department a retrospective rating plan 
for workmen’s compensation insurance. 

Page 45 
* * * 


Sixty-three casualty companies have 
agreed on an assigned risk plan for 
writing occupational disease risks in 
Illinois. Page 38 

* *k * 


The proposed $1,000 automobile la- 
bility policy suggested by some of the 
National Bureau companies is still in the 
proposal stage. Page 38 





Plans Are Made for Annual 


Commissioners Conclave 





SET DATES FOR JUNE 21-23 





Philadelphia Leaders in the Business 
Meet with Hunt of Pennsylvania 
to Lay Groundwork 





PHILADELPHIA, Feb. 17.—More 
than 100 leaders, members of the insur- 
ance fraternity of Philadelphia, including 
several company presidents, met Com- 
missioner Hunt at a dinner to lay ground 
work for the program of the annual con- 
vention of the National Association of 
Insurance Commissioners. 

Dr. John A. Stevenson, executive vice- 
president of the Penn Mutual Life, was 
chosen general chairman of the general 
convention committee. Commissioner 
Hunt announced after conferring with 
Superintendent Pink of New York and 
Deputy Commissioner Gough of New 
Jersey convention dates had been set 
for June 21-23 at the Bellevue-Stratford 
Hotel in Philadelphia. 


Speakers at Dinner 


W. L. Talbot, president Fidelity Mu- 
tual Life, in his declaration of support, 
stated he was in entire sympathy with 
supervision, and that the higher type of 
supervision was one of the greatest 
things that insurance can have, particu- 
larly when it was designed for the bene- 
fit of the policyholder. Among others 
who spoke were O. E. Lane, president 
Fire Association, and E. B. Creighton, 
president Eureka Casualty. S. J. Carr, 
resident vice-president of the Standard 
Accident acted as chairman. Those 
seated at the head table were John 
Glendening, secretary Franklin Fire; 
Justin Peters, president Pennsylvania 
Lumbermen’s Mutual Fire; Clifton Ma- 
loney, president Philadelphia Life; Har- 
old Evans, president American Casualty; 
S. H. Schoch, secretary North America; 
Mr. Creighton; Leonard Ashton, vice- 
president Provident Mutual Life; Dep- 
uty Commissioner E. S. Joseph; J. A. 
Stevenson, vice-president Penn Mutual; S, 
J. Carr, vice-president Standard Acci- 
dent; Commissioner Hunt, Mr. Talbot, 

P. Rodgers, vice-president State of 
Pennsylvania; R. R. Dearden, “United 
States Review”; Elmer Deaver, presi- 
dent Progressive Life, Health & Acci- 
dent; J. V. Herd, vice-president Fire 
Association; T. M. Patterson, secretary 
Pennsylvania Fire; A. H. Reeve, resi- 
dent manager Travelers; J. W. Dona- 
hue, vice-president Maryland Casualty, 
and Mr. Lane. 


More Than 300 Expected 
to Attend Dinner for Wilson 


Upward of 300 are expected to attend 
the testimonial dinner which the Vir- 
ginia Association of Insurance Agents 
in cooperation with the Stock Fire In- 
surance Field Club of Virginia will give 
W. Owen Wilson, president National as- 
sociation of Insurance Agents, if 
Richmond Feb, 26. Among those who 
have accepted invitations are Harold 
Warner and T. Cartlidge, United 
States manager and United States as- 
sistant manager Royal-Liverpool group; 
H. G. Casper, United States managef, 
Eagle Star & British Dominions; E. W. 
Nourse, United States manager, London 
Assurance. Corroon & Reynolds have 
made reservations for a party of 14, and 
the North British & Mercantile, for 10. 
W. L. Braerton, Denver, president 
American Association of Insurance Gen- 
eral Agents, will represent that organiza- 
tion. Arrangements for the dinner are 
being made by a committee consisting 
of D. C. Hancock, B. P. Carter, and L 
E. English. d 

Mr. Hancock emphasized that while 
invitations have been sent to chief ex- 
ecutives of companies, bureaus and as- 
sociations, they are not limited to these 
officials, but any representative of the 
organization is included. 
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Michigan Agent 
in Mid-Year Meet 


Farm Business Drive and Qualifi- 
cation Law Campaign Feature 
Convention Agenda 


RECORD IN ATTENDANCE 





Members Make Checkup on Business 
Development Program Status; Mich- 
igan Field Club Also Meets 





LANSING, Feb. 17.—A _ drive for 
farm business for stock companies and 
a legitimate effort to obtain an ade- 
quate qualification law 
launched at the mid-year meeting of 
the Michigan Association of Insurance 
Agents, preceded by committee sessions. 
It drew the largest attendance, approxi- 
mately 300, ever recorded at the winter 
event which is annually held here. 

Exceptional interest had been aroused 
by a four-months’ series of regional 
meetings in all parts of the state at 
which the business development theme 
had been stressed. Ending of the Gen- 
eral Motors strike which had greatly 

(CONTINUED ON PAGE 51) 


agents were 





|} master, 


Big Party of Year Held 
GOVERNOR HURLEY IS GUEST 


Travelers Fire Manager Questions Atti- 
tude of Insurance on Compulsory 
Law and on Fire Rates 


BOSTON, Feb. 17.—Governor Hur- 
ley of Massachusetts was the guest of 
some 600 members of the Insurance So- 
ciety of Massachusetts at a banquet. 
Many prominent insurance executives 
and state officials were present. 

Alexander Ellis of Russell, Fairfield & 
Ellis, president of the society, was toast- 
and C. F. J. Harrington of 
O’Brion, Russell & Co. was chairman 
of the general committee. 

Besides the governor, E. C. Stone, 
United States manager Employers Lia- 
bility, spoke in the interests of the cas- 
ualty companies; C. L. Powers, manager 
Travelers Fire, for the fire companies, 
and H. B. Kaltenborn, well known news 
commentator, discussed current topics. 

Legislators Are Guests 

Members of the insurance committee 
of the Massachusetts legislature were 
present as guests of O’Brion, Russell 
& Co, 

Mr. Powers contended that destructive 
radicals are potentially less dangerous 
than business men of reactionary and 
die-hard tendencies. Those who obstruct 
progress, he contended, develop fertile 
soil for “prejudice and fanaticism.” With 





(CONTINUED ON PAGE 52) 
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Ski Coverage Now Seen 


As a Special Problem 





Underwriting of skis has been largely 
an experiment during this season. The 


North British & Mercantile began writ- 





ing a few cases in the New York area | 


this winter and the North America fol- 
lowed suit. 
were written were done chiefly as an 
accommodation to brokers. 

The business has been concentrated 
chiefly in New York, due to the pop- 
ularity of the “snow trains” to New 
England, where most of the sport is 
conducted. The coverage has usually 
been written as an endorsement to the 
schedule property floater at a cost of 
$1, which is not enough to pay for put- 
ting it through the books. Some stand- 
ard practice may be adopted next year 
after what little experience has been 
gained during 1936-37. A: pair of skis 
cost about $35 and up and they present 
many problems because of their brittle 
nature and their methods of transporta- 
tion. The coverage protects except 
when the skis are in the assured’s resi- 
dence or when they are loaned to some 
one. 

Are Broken Easily 

Skis are easily broken while in use 
because of the many amateurs now 
practicing the sport. Although there 
is not so much danger to the skis or 
their binding and poles while being car- 
ried on a “snow train,” the hazard is of 
course much greater when they are 
transported in an automobile, because 

(CONTINUED ON PAGE 52) 
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Without Interest 


Appeal Will Not Be Taken Against 
Verdict on Peoria Distillery 
Warehouse 


CLOSE TO A “HUNG” JURY 


New Trial 
Seemed Remote—Ruling Under 


Nevertheless Chances for 


Reporting Cover 


Companies interested in the Hiram 
Walker & Sons distillery loss at Peoria, 
Ill, have agreed to pay the $1,810,070 
judgment without appeal, on a net ba- 
that is, without The ver- 
rendered the court at 
Chicago was for that amount, with 5 
percent interest from Nov. 19, 1935. 
This means that the interest saved by 
the settlement amounts to a little more 
than $110,000. 


To the Walker firm this means not 
only freedom from any chance of re- 
versal of the verdict, but immediate 
availability of the money instead of 
waiting until the case went through the 

(CONTINUED ON PAGE 52) 


SiS, 


dict 


interest. 


in federal 





GLIMPSES AT RECEPTION DURING PITTSBURGH DAY 





w 


Groups snapped at reception preceding banquet during Pittsburgh Insurance Day Monday. . ; 
ident Massachusetts Bonding, J. F. Matthai, vice-president U. S. F. & G., Jesse Phillips, chairman Great American Indemnity. (3 pre _N 
- Harry Ogden, vice-president Fidelity & Guaranty Fire. (3) J. J. pags — ee be oe gana agents, nag ak —o gman tt coger Union. 

ost, vice-presi ideli sposit, C. H. Bokman, Pittsburgh manager New Amsterdam, an . H. Bennett, secretary National agents association. (3) 
ee Beekd beeeeck a el ~ (6) A. W. Pardew, president Pittsburgh Insurance Club, Ralph Alexander, Jesse Phillips, T. P. Lowry 
manager Royal-Liverpool, C. L. Miller, viee-president National Fire, D. N. Iverson, assistant 
al chairman of Pittsburgh Day, J. W. Henry, Jr., and A. H. Stofft, associate agency manager 
(10) A. C. Supplee, Pittsburgh manager U.S. F. & G., Sam P. Rodgers, vice- 


U. S. manager Royal-Liverpool, and Ralph Alexander, Pittsburgh agent. 
(7) C. 
(8) F. W. Sippell, state agent North America and gener 
(9) C. J. Flaherty, J. N. Jamison, vice-president Reliance Life, A. W. Pardew. 


and C. J. Flaherty, Pittsburgh agents. 
U. S. manager Century. 
Ocean Accident. 


A, Nottingham, assistant U. S. 


President, and Elmer Van Dusen, assistant secretary State of Pa. 


ot 


. 





(1) Hugh D. Combs, vice-presidem U. S. F. & G., Speneer Welton, vice-pres- 
(2) Jehn M. Thomas, president National Union 


(4) J. G. 
(5) Harold Warner, 
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U. S. Chamber for 
Tax Adjustments 





Unfairness of States Using Pre- 
mium Levy for General 
Purposes Is Noted 





UNIFORM BASIS NEEDED 


Cost of Insurance Increased $98,645,000 
in 1935—Fear Added Taxes 
This Year 





State premium taxes should be calcu- 
lated only on a basis that would provide 
adequate support for state insurance de- 
partments and should not be used as a 
means of securing general revenue, the 
Chamber of Commerce of the United 
States holds in a bulletin of its insur- 
ance department dated Feb. 18. Uni- 
form principles of taxing insurance 
should be adopted throughout the states 
which should exclude all other taxation 
in the state excepting on tangible prop- 
erty. 

Identical taxes should be levied upon 
State-operated insurance funds in fields 
where insurance coverage is available 
from private companies which are taxed. 
Proceeds of life policies should be more 
generously exempted from estate and 
inheritance taxes, and such life insur- 
ance as may be earmarked for payment 
of death taxes should be wholly exempt 
from such taxes. This in substance is 
the 1937 insurance tax program of the 
national chamber. 


Great Increase Last Year 


“Last year the cost of insurance pro- 
tection was increased approximately 
$98,000,000 by state insurance taxes 
alone,” the bulletin points out. “This 
figure does not include clerical expenses 
involved in the tabulation of the statis- 
tics nor the preparing of necessary tax 
reports. Such taxes and expenses must 
necessarily be included in the cost of 
insurance. The insurance companies 
simply act as the tax collectors. The 
result is that the policyholder pays a 

(CONTINUED ON PAGE 28) 
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Accountants’ Unit 
Hears Discourse 
on U. & O. Cover 











KANSAS CITY, Feb. 17.—The local 
chapter of the National Association of 
Cost Accountants at its meeting this 
week heard a discussion of use and oc- 
cupancy insurance by Frank L. Erion, 
well known independent adjuster of 
Chicago, and W. A. Sullivan of the 
Loose-Wiles Biscuit Company of Kan- 
sas City. 

Mr. Erion emphasized it is fully as 
important to insure the earnings of a 
business as it is to insure the property 
in which the business is conducted. 
| U. & O., he said, will prevent loss of 
income to owners or_ stockholders, 
strengthens the credit position, obviates 
the necessity of depleting the working 
capital to pay salaries, taxes, etc.; per- 
mits the chief executive to hold his 
together by payment of 
regular stipend to salaried officers and 
employes; enables payment of regular 
dividends to stockholders. Primarily it 
insures that the prevented production 
will not cause the annual report to show 
loss of earnings due to the disaster. 
This will naturally increase confidence 
in the management and tend to make 
its tenure permanent. 

The broadest policy is fire plus sup- 








plemetal contract, he pointed out. The 
fire policy may also be further extended 
to cover loss occasioned by fire in prem- 
ises of others upon whom assured de- 
pends for material. 

Mr. Erion said manufacturers who 
have several plants sometimes feel they 
do not need U. & O. on the theory that 
if one plant is destroyed they can speed 
up the others and supply their custo- 
mers. Mr. Erion contended, however, 
that the increased expense is great 
enough to make U. & O. coverage ad- 
visable. 

In recommending U. & O. coverage 
to protect against loss occasioned by 
disaster in the plants of others, Mr. 
Erion referred to a loss of several thou- 
sand dollars suffered by a Chicago con- 
cern because of a fire in New Jersey. 
The Chicago company depended for a 
certain article upon a factory in New 
Jersey which was the sole maker of 
that article. When the New Jersey fac- 
tory burned, the Chicago concern was 
forced to suffer a loss in business. 

Mr. Erion pointed out that in the ab- 





LEGISLATIVE DIGEST 





New York—Rossi assembly bill pro- 
hibits banks or insurance companies in 
loaning money on real estate to dictate 
the placing of insurance with a specific 
broker. 

Illinois —The Loughran senate fire in- 
surance rating bill is almost a word for 
word copy of the rating law in Missis- 
sippi, experts have discovered. The 
head of the insurance department 1s 
referred to in the Illinois bill as “in- 
surance commissioner,” although his of- 
ficial designation is “director of insur- 
ance.” In Mississippi the insurance de- 
partment head is “insurance commis- 
sioner.” Observers give this bill little 
chance for passage. 

Carroll senate bill probihits companies 
from renewing policies without the con- 
sent of the policyholder. 

Indiana—It is expected that a bill will 
be introduced this week to prevent the 
application of the separation rule in In- 
diana. A strong bloc is understood to 
be back of the bill. 

Indiana—House bill prohibits requir- 
ing borrowers to place insurance with 
any specified insurance company as one 
of the conditions toward making a loan. 

Senate bill permits the filing of a suit 
against the attorney-in-fact for a recip- 
rocal, binding subscribers automatically 
without being named individually in the 
suit. 

Massachusetts.— Adverse reports 
adopted on Lynn bills providing uniform 
commissions for fire and casualty agents 
throughout the state; deposit of reserves 
of companies with the state treasurer; 
and forbidding executives or employes 





of one insurance company to be asso- 
ciated with any other company. 
Texas.—House bills 117 and 118, pro- 








sence of net profit there might be need 
of U. & O. insurance. There is U. & O. 
value if the fixed overhead expenses are 
being covered in part or in all. 
Problems in adjustment of losses are 
few, Mr. Erion said, if both parties join 
in proper spirit and work together to 
find the true amount of loss. The de- 
pression, Mr. Erion concluded, por- 
trayed the impossibility of continuous, 
never ceasing, gain in business but com- 
merce can safeguard itself against loss 
of its actual earnings through the me- 





dium of U. & O. insurance. 








FIGURES FROM DECEMBER 31, 1936 STATEMENTS 








Change in Reins. Changesin Capital or Changes in Net Losses Loss 
Assets Assets Res. Reins. Res. Stat. Dep. Surplus Surplus Prems. Paid Ratio 

$ $ $ $ $ $ $ $ % 
Agricultural, N. Y........ 15,272,140 + 1,735,243 5,040,327 +80,066 3,000,000 6,123,209 +1,711,564 5,143,785 2,154,561 41.9 
REMOR. Pes 6x5 viaesicdas 10,571,555 + 899,615 2,298,221 +15,838 1,000,000 6,464,766 + 867,630 2,256,140 835,589 37.0 
American Central ....... 7,507,3137 + 103,410 2,340,822 —4,353 1,000,000 3,792,936 + 270,110 2,276,493 862,112 37.8 
Atlantic City, N. J....... 504,023 + 20,809 21,118 —1,472 200,000 281,537 22,896 23,955 3,495 10.2 
Bankers F. & M., Ala.... 457,542 #32,626 ...... nT er 275,702 ae 6—“(‘i Cte We ces 
Camden Fire, N. J....... 13,047,583! +1,135,049 4,973,696 + 233,073 2,000,000 5,026,4001 + 937,044 5,345,970 2,081,576 38.9 
Charter Oak, Conn........ 1,245,721 eeaeee. ~ > Sewanee 2 500,000 744,557 ie Pere os 
Cs. nb andvaws ces 3,155,233 + 169,042 344,979 £7 1,000,000 1,665,323 + 163,720 366,992 162,209 44.2 
Commercial Union, Eng.. 13,341,8368 + 556,477 4,789,474 2,75 400,000 6,769,904 + 549,965 5,869,185 2,116,135 36.0 
Commercial Union, N. Y.. 3,244,058° + 89,253 910,529 2,05 1,000,000 1,178,277 + 115,892 882,781 334,341 37.8 
Dubuque F. & M., Ia..... 5,613,023 + 478,875 2,433,488 + 26,098 1,000,000 1,524,572 + 338,196 2,291,774 941,513 41.0 
it Se 3,527,138 + 384,966 483,364 + 30,233 1,000,000 1,827,254 + 301,916 490,060 165,188 33.6 
Empire State, N. Y...... 3,463,840 + 281,319 621,989 +48,767 1,000,000 1,733,900 + 198,864 584,003 206,147 35.3 
Meuttndte, B. C...cscccces 1,316,297 +137,361 219,060 + 23,129 300,000 623,712 +45,412 253,466 74,436 29.2 
GEOMED DERTO. 2 nace cccnss 4,354,736 + 274,749 1,247,996 —2,879 1,000,000 1,936,623 + 266,248 1,095,577 492,703 44.9 
ee, eee 101,999,689 +7,674,073 31,155,533 —296,823 12,000,000 49,476,073 +8,022,751 32,980,661 14,247,216 42.9 
Inter-Ocean Rein., la..... 5,649, 2864 + 671,303 2,613,537 + 327,831 500,000 1,759,0948 + 274,295 2,593,020 877,950 33.8 
Michigan F. & M......... 4,134,614 + 271,591 1,331,905 +29,381 1,000,000 1,456,688 + 231,696 1,365,381 545,935 40.0 
National American, Neb.. 2,094,156 + 149,255 630,973 +144,368 1,000,000 341,727 —22,956 823,041 376,196 45.7 
National Reserve, Ia..... 2,499,430 + 297,661 1,020,905 + 23,018 500,0005 629,293 —68,1255 926,205 387,122 41.8 
National Security, Neb... 2,803,389 + 196,432 383,634 +5,773 1,000,000 1,246,994 + 196,359 442,855 165,729 37.4 
New England, Mass...... 1,542,769 + 168,653 331,227 +8,033 400,000 718,087 + 159,610 337,928 134,453 39.7 
North Agnperica ......:... 109,301,865 +12,539,684 20,958,846 + 167,176 12,000,000 65,872,181 +11,889,805 22,371,407 8,344,884 37.3 
Northwestern Natl., Wis.. 15,573,362 + 458,910 5,132,465 +81,263 2,000,000 5,402,376 + 423,232 4,202,975 1,412,847 33.6 
Philadelphia F. & M., Pa. 6,510,743 + 637,872 1,251,153 + 46,608 1,000,000 3,792,224 + 636,244 1,264,550 468,627 37.1 
Security. of :Conn........ 11,863,175 + 1,024,315 3,904,700 +130,836 2,000,000 4,550,974 +599,644 4,024,647 1,694,451 42.3 
Selected Risks, N. J..... 282,131 + 22,079 17,122 + 4.787 150,000 108,946 +16,749 34,137 6,678 19.5 
WHE PORR coscccccces 459,417 + 15,721 77,138 —3,693 200,000 176,991° +17,157 40,358 5,550 13.0 


*Reinsured. 


1Market values on bonds and stocks would increase admitted assets to $13,357,783 and surplus to $5,336,600. 


*Reinsured in Travelers Fire. 
%Excludes voluntary reserve of $150,000. 


“Market values would increase assets to $5,690,976, surplus to $1,800,784. 


70n basis of market quotations for bonds and stocks, assets woul d be increased to 
$5,220,421. 

8On basis of market quotations for bonds and stocks, assets would be increased to 
$7,693,416. 

®On basis of market quotations for bonds and stocks, assets woul d be increased to 
$2,317,064. 


5$250.000 of surplus transferred to capital. 


‘Includes $56,500 special reserves. 


$7,934,797, and surplus to policyholders to 


$13,865,348 and surplus to policyholders to 


$3,382,846 and surplus to policyholders to 





viding for legal rebates to assured, were 
killed in the committee after fire and 
casualty agents from all sections of the 
state filed strenuous protests. 


Pennsylvania.—It is reported that the 
insurance department is planning a re- 
codification of the insurance laws and 
that the legislature will be asked to 
make an appropriation for the work. 

Alabama—Chichester bill making it a 
misdemeanor to circulate derogatory 
statements as to the solvency of insur- 
ance companies has passed the house, 
Another bill amending Section 8351 of 
the Alabama code, requiring domestic 
and foreign insurance companies to keep 
a $50,000 deposit with the insurance de- 
partment has also passed the house. 


New Mexico—Agents qualification bill 
has been amended to eliminate provi- 
sions for setting up an enlarged insur- 
ance department fund in the hands of 
the superintendent. Another bill liberal- 
izes the requirements on types of securi- 
ties necessary to qualify a company for 
admittance, increases the salary of the 
insurance superintendent to $3,000 per 
year and changes the definition of what 
companies may do under life, fire and 
casualty classifications. The  superin- 
tendant would have the power to ap- 
prove or disapprove of any securities 
offered, regardless of whether they are 
defined in the list of permitted types. 

Utah—H.B. 98, sponsored by the in- 
surance commissioner requires agents to 
meet qualifications prescribed by insur- 
ance commission to secure license. S.B. 
139 gives the insurance commissioner 
specific authority and power to reject 
the schedules and forms of an insurance 
company applying for a permit to do busi- 
ness in the state. This bill is the out- 
growth of the threatened rate-war in 
which Commissioner Smith laid down 
certain rules and regulations to eliminate 
suicidal rate cutting. It is desired to 
give the commission more definite au- 
thority in this connection. Another bill 
gives mutual fire companies privileges 
enjoyed by stock companies. 


SUPERVISION 


Vermont.—The model bill of the Na- 
tional Convention of Insurance Commis- 
sioners for interstate liquidation of in- 
surance companies has been passed. 

New Hampshire.—Bill provides for a 
five year term for insurance commis- 
sioner, who is to be appointed by the 
governor and council and may not be 
removed except for cause and after hear- 
ing. Another bill binds insurance com- 
panies to all acts of agents and prevents 
a domestic company from being dis- 
solved without a certificate from the 
commissioner to the effect that the dis- 
solution is in the interest of the public. 

Nebraska.—Bill empowers state in- 
surance director to cancel and refuse re- 
newal of licenses to insurance compa- 
nies located in states that refuse admis- 
sion to Nebraska companies, 

New Jersey—Van Winkle senate bill 
requires the establishment of reserves 
according to experience where there is 
no statutory reserve basis. The purpose 
of the measure is to enable the insurance 
commissioner to use the annual state- 
ment developed by the National Asso- 
ciation of Insurance Commissioners. 

Oklahoma—Gregory house bill extends 
operating territory of farmers’ mutuals 
from six counties to the entire state. 


TAXES 


Minnesota—A tax bill drawn by the 
conservatives would abolish the income 
tax but would double the present tax on 
insurance premiums and levy a 2 percent 
tax on gross income of insurance com- 
panies. ‘ 

Minnesota—I nsurance companies 
won a concession in the state income 
tax bill now before the legislature when 
it came before the house tax commit- 

(CONTINUED ON PAGE 32) 
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Robbers have victimized the thrifty since history began. and NO DAY PASSES without its 
record of brutal holdups often ending in tragedy. 

Despite police vigilance and all the safeguards society has devised, the GUNMAN lurks close 
by—ready to strike in the most unexpected places. 


Forewarned by experience, the prudent man arms with INSURANCE, the only sure way fo 
recoup financial loss from burglary, theft or ROBBERY. 














LOYALTY GROUP 


Firemen’s Insurance Company of Newark. New Jersey —orcawzeo!855 


The Girard Fire &Marine Insurance Co. —oncawzeo 1653 Milwaukee Mechanics’ Insurance Company orsawem (852 
The Mechanics Insurance Go. of Philadelphia « 1854 National-Ben Franklin Fire Insurance Co. « 16866 
Superior Fire Insurance Company « (671 The Concordia Fire Insurance Co. of Milwaukee 1870 
The Metropolitan Casualty Insurance CoofNY. « 1874 Commercial Casualty Insurance Company « 1909 
WESTERN 
STERN DEPARTMENT EASTERN DEPARTMENT PACIFIC DEPARTMENT 
CANADIAN DEPARTMENT Newark New Jersey SOUTH-WESTERN OEPT, 
461 BAY STREET, TORONTO. CANADA 912 COMMERCE STREET, OALLAS, TEXAS 


cl inteniesiee Ad ieeereeee ened ene nemeiiinianees iment 
































8 THE NATIONAL UNDERWRITER 





February 18, 1937 





—_——.. 








Salvage Company Reflects 
| Increase in Fire Losses 








'CHICAGO INSTITUTION BUSY 





| Six-Story Building Filled to Capacity 
and Outside Storage Space is 


2 
“Put your Reliance praanordsannaes 
| 
* 44 One institution that is grateful for the 
on A lance increase in fire losses is the Under- 
writers Salvage Company of Chicago. 
This institution had a slim time of it 
during the years when the fire losses 
e e were abnormally low. The situation was 
1S good advice discouraging to the management, which, 
of course, was unable to engage in any 
promotional work to increase its busi- 
ness. 
In the last three or four months, how- 
° © ever, the Underwriters Salvage Com- 
Alliance Insurance 1s de- pany of Chicago has taken a new lease 


of life. Currently its six-story building 
is filled to capacity and outside ware- 


= house space is being utilized. Amon 

pendable, trustworthy pro the merchandise on hand is the iaonen 

retail shoe stock ever handled by the 

e e salvage company. This is the stock of 

tection. The reputation Lustig’s of Youngstown, O. Its orig- 

inal sound value was $118,000. Then 

there are 15,000 bales —— twine 

eye ° in the house and 5,000 bales in outside 

for stability, which The rented space. This twine, imported 

from Belgium, was damaged in a fire in 

Alli I Cc the a gh Warehouse at Chi- 

ais cago a few weeks ago. 

1ance nsurance om Incidentally, W. P. Forbush, the man- 

ager, states that the salvaging method 

e ° required for binder twine can only be 

pany of Philadelphia has employed in a mill constructed building 

of the type which the Chicago salvage 

company occupies. When the plans for 

4 the building were being discussed, some 

built through years of of the company people advocated the 

erection of a steel concrete building. 

‘ “ 4 Mr. Forbush, ag gy — that salvag- 

ing operations being of an emergency 

service, is an asset to its nature, wood parts were needed, in 

which to drive nails. It was found 

A necessary, in order to dry this binder 

gents. twine, to suspend the individual spools 

from the beams. On several floors at 

present thousands of spools of the twine 
are hanging from the beams. 

It is a coincidence that a week or so 
after the salvage company found the 
binder twine at Chicago on its hands, 
it was notified of another loss in 
Duluth of 3,500 bales of such twine, the 
damage having been caused by sprinkler 
leakage. 





Gets Better Prices 


THE The salvage company is getting better 

prices for its stocks, according to Mr. 

Forbush, and the merchants are eager 

ALLIANCE INSURANCE CO for merchandise. He said that the sal- 

. vage company could dispose of many 

more times the amount of binder twine 

of PHILADELPHIA that it has on hand. Many orders are 

coming in for 1,000 and 500 bale lots. 

A two-day sale was held just recently 

and there was an unusually good at- 

tendance of out of town merchants. The 
prices were strong, 

Not all of the salvage company’s work 
is conducted at the Chicago plant. Fre- 
quently damaged stock will be disposed 
of without moving it to Chicago. Re- 
cently there was a bad loss to news 
print in the warehouse of the Register- 
Tribune Company of Des Moines. Rep- 
resentatives of the salvage company did 
a good piece of work there. Within a 
period of eight days, 40 carloads of the 
news print had been delivered to the 
Pioneer Paper Stock Company, having 
been weighed, checked out and sold on 





Head Office: 1600 Arch St Philadelphia a dry weight basis in that time. 

= A few weeks ago, the salvage com- 
Chicago Office: 209 West Jackson Boulevard pany had only one man in its Chicago 
San Francisco Office: 231 Sansome Street plant. All of the other checkers and 


packers were out of the city on losses. 
It has been many years since such a 
situation has occurred. This indicates 
to Mr. Forbush that there are more fires 
these days, as well as more values in- 
volved when a fire does occur. 

The salvage company is a service in- 
stitution that is a credit to the business. 














President Bulkley Speaks 
About the Year’s Operation 


AVERAGE RATE DESCENDING 





Tells of Some of the Contributions 
Stock Companies Are Making 
to the Public 


For many years the president of the 
Springfield F. & M. has made some 
comment in presenting his annual finan- 
cial report dealing with the insurance 
business as a whole. President G. G, 
Bulkley in his comment says the past 
year was a normal one for fire insurance, 
The increased cost of commodities and 
building material as well as wages are 
factors which have a bearing on fire 
losses and this is evident, Mr. Bulkley 
says, in the 1936 experience. The pre- 
mium dollar will not purchase today as 
much labor and material as a year ago, 


1935 Experience Used as Target 


The burning ratio continued abnorm- 
ally low. The 1935 experience, he says, 
has been used as a target by state au- 
thorities and others in demand for rate 
reductions. He asserts that rates are 
continually being reduced in an orderly 
way. Flat general reductions gauged 
by one year’s experience in any one 
state or locality are not justifiable, he 
opined, and do not operate for the gen- 
eral good of the insuring public nor the 
companies. The average rate has been 
reduced from 87 cents in 1925 to 7 
cents in 1935. Policy contracts have 
been broadened and companies are as- 
suming at nominal cost many hazards 
heretofore available only under specific 
contracts at higher rates. 


Work of Stock Companies 


President Bulkley says that the stock 
companies direct their operations in a 
way that will benefit the public as well 
as the business. They assume the re 
sponsibility with very little aid of other 
classes of carriers in the costly work of 
scientific rate making. The work is not 
wholly altruistic but he feels that stock 
fire insurance should be given credit for 
it and for the many activities which are 
wholly beneficial to the public. 

He refers to the work of the stock 
companies as follows: 

“These activities conducted and paid 
for by stock fire insurance, and which 
have to do with safeguarding properties 
and lives against fire, include engineer- 
ing service and the inspection of in- 
dividual risks, the surveying and erading 
of cities and towns, cooperating through 
engineering service in planning for 
water works and fire fighting facilities, 
the wide distribution of literature telling 
how to reduce fire waste, the furnishing 
of building codes, testing of materials 
and devices in our laboratories for the 
purpose of minimizing fire hazards, the 
investigation with local authorities of 
fires of suspicious origin with a view to 
minimizing arson activities and the fur- 
nishing of free inspection service to hos- 
pitals, schools and public institutions. 
All of these and other services are pef- 
formed with direct benefit to the public 
without cost to it.” 








WANTED 
Want to purchase an interest in a solvent local 
agency located in a medium sized town with 
quiet living conditions. Have Home Office, 
Rating Bureau, Local Agency and State Agency 
experience. 
ADDRESS F-28, NATIONAL UNDERWRITER 
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WANTED 


Aggressive capable fire field man with a good 
knowledge of automobile and marine desires con- 
nection. Correspondence strictly confiden 
References. 

ADDRESS D-29, NATIONAL UNDERWRITER 
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DO YOU WEAR EAR MUFFS ? 


When new ideas are presented to 
you —" Are you listenin’ ” or are 
your ears shut ? 


If you are not selling U. & O., 
Rents, General Cover contracts 
and the many other modern 
coverages which assureds need — 
you'd better take off the ear muffs 
and put your ear to the ground. 


America Fore Insurance (R&¥ and Indemnity Group 


THE CONTINENTAL INSURANCE COMPANY NIAGARA FirRE INSURANCE COMPANY 
AMERICAN EAGLE FirRE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 
FIDELITY-PHENIX Fire INSURANCE COMPANY : = THE FIDELITY AND CASUALTY COMPANY 


FIRST AMERICAN FiRE INSURANCE COMPANY BERNARD M. CULVER, President 
INSURANCE FRANK A. CHRISTENSEN. Vice-President 


Eighty Maiden Lane, \Ra) «=New York,NY. 


( ROK 9) 


NEW YORK CHICAGO SAN FRANCISCO 
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National Union Wins Tilt 


With Tokio on Reinsurance 





EARTHQUAKE LOSS AT ISSUE 





Terms of Binder and of Form Difiered | ing black cats, ladders and broken mir- 


—Pittsburgh Company Escapes 
$187,000 Payment 





On the decision of the United States 
district court for the southern district 
of New York, the National Union has 
been absolved of liability on account of 
earthquake loss under a_ reinsurance 
agreement which provided excess cover- 
age over the policy of the Tokio M. & 
F. on the S. H. Kress California proper- 


ties. Tokio sought to recover $187,500 
from National Union. The loss was 
suffered in the earthquake of March 10, 
1933. Fifteen Kress buildings were 


damaged to a total extent of $287,500. 
Tokio sought to have the reinsurance 
contract construed as excess of $100,000 
in any one catastrophe whereas National 
Union contended the reinsurance was 
for excess of $100,000 loss to any one 
building. There was no Kress building 
that suffered a loss in excess of $100,000. 


Johnson & Higgins Acted 


In 1932 Johnson & Higgins applied 
to National Union for excess reinsur- 
ance in behalf of Tokio. The application 


was in the shape of a binder. It was 
accepted by National Union. It pro- 
vided that National Union reinsure 


Tokio on Kress insurance to the amount 
of $1,000,000 covering buildings, furni- 
ture, fixtures and merchandise, at a pre- 
mium of $5,000, for one year, covering 
the risk of earthquake and other speci- 
fied hazards. The binder provided that 
the limit of liability was $100,000 by any 
one loss in any one building and con- 
tents and contained this clause: “To pay 








What’s in a Name? Ask 
Max Wasson of Spokane 








Max H. Wasson, independent adjuster 
of Spokane, Wash., on Jan. 20 must 
have been extremely careless in avoid- 


rors. For since then he has been busy 
extricating himself from embarrassing 
situations caused by the theft of his wal- 
let from his room in a Seattle hotel 

Some time during that night some one 
entered the room, taking the bill fold, 
money and identification cards. A few 
days after Mr. Wasson returned to Spo- 
kane he began to receive protest notices 
on checks, purportedly signed by him 
and passed in Portland, San Francisco 
and Los Angeles. Howev er, this was 
not all. 

A man registered at a Los Angeles 
hotel Jan. 28 as Max H. Wasson of 
Spokane, checking out a day later. Los 
Angeles police arrested him on Jan. 30 
and he again gave his name as Max H. 
Wasson, and Los Angeles and San 
Francisco newspapers published a story 
saying that Mr. Wasson of Spokane had 
been arrested on a charge of forgery. A 
checkup with Spokane police established 
that he was in the city Jan. 30 and could 
not very well have been in jail in Los 
Angeles. 

Unless the booty from his wallet was 
divided among several thieves, Mr. Was- 
son now believes his identification 
troubles are over. 


Worst Series of Crashes 


The United States Aviation Under- 
writers was the insurer of the United 
Airlines plane that crashed in San Fran- 
cisco Bay, with a loss of 11 lives. This 
is the second of the recent series of air- 
line crashes in which U. S. Aviation Un- 
derwriters has been interested. They 
had the plane of the United Airlines.that 
crashed late in December near Burbank, 
Cal., with a loss of 12 lives. 





This series of crashes of transport 
planes is the worst in the history of the 
industry. 

The first occurred Dec. 15 and there 
have been six such crashes in less than 
two months. In all but one, there was 
loss of life. That was the Eastern Air- 
line plane that crashed near its destina- 
tion in Newark. 


Aetna Fire Conference 


HARTFORD, Feb. 17.— The annua! 
managers’ conference of the Aetna Fire 
group is being held this week with 
President W. R. McCain in charge. The 
discussions will continue until tomorrow, 
followed by a dinner at the Hartford 
Club at which directors, officers and 
managers will be present. 

The managers who are in attendance 
are Vice-president J. W. Russell of the 
New York branch; W. N. Achenbach, 
manager of the western department 
branch at Chicago, and R. H. Learn, 
assistant manager; H. F. Mills, manager 
of the Pacific department in San Fran- 
cisco; Secretary P. W. D. Jones, man- 
ager of the North Carolina department, 
and R. H. Leckey, Canadian manager 
at Toronto. 


R. G. Turner Is Advanced 


R. G. Turner has been appointed 
agency superintendent in the Atlanta de- 
partment of the America Fore. He 
joined the Fidelity-Phenix in 1919 as 
inspector and later became special agent 
in Georgia, the position which he has 
held until the present. He is succeeded 
in Georgia by T. E. Shutze, who since 
1926 has been an examiner for the 
America Fore in the Atlanta office. He 
has been in the insurance business since 
1912, starting with the Fire Association 
at Atlanta, later going with the North 
America and then with the America 
Fore. 


The city council of Worcester, Mass., 
rejected a proposed fireworks ordinance 
which was sponsored by the fire preven- 
tion committee of the safety council. 





Officials Again Confer in 
Chicago on St. Louis Issue 


Another series of meetings of com- 
pany officials in connection with the 
St. Louis situation was held in Chicago 
this week, beginning Tuesday. The first 
of the meetings was held late last year 
before Manager C. F. Thomas of the 
Western Underwriters Association 
went on his vacation. This is the first 
such meeting since his return. The plan 
is to hold separate meetings in connec- 
tion with each agency, those partici- 
pating being the executives of the com- 
panies represented in the agency. There 
will be other meetings in the future. 
This is in connection with an attempt 
to stabilize conditions in St. Louis and 
induce the companies to come to some 
sort of agreement that will put an end 
to the payment of excess commission 
and the granting of other perquisites. 
There are so many divergent opinions 
being expressed and so many divergent 
interests involved that it will be diffi- 
cult to harmonize the differences. A 
good many head office officials of com- 
panies that don’t have western depart- 
ments were in Chicago for the confer- 
ences this week. 





To Be Paul Revere Fire 


Directors of the Harmonia Fire of 
Buffalo, one of the Home group, recom- 
mend and stockholders will decide at 
their meeting March 5 on changing the 
title of the company to the Paul Revere 
Fire. Control of the Harmonia was 
secured by the Home in 1924. Its cap- 
ital is $1,000,000. 


St. Louis F. & M. Adds Ballast 


Through the sale of additional stock, 
the capital of the St. Louis Fire & Ma- 
rine was increased by some $50,000 and 
its surplus $60,000. The premiums last 
year amounted to $850,000. 





(CONTINUED ON PAGE 33) 











INTER-OCEAN REINSURANCE COMPANY 


HOME OFFICE: CEDAR RAPIDS, IOWA 
CONDITION DECEMBER 31, 1936 


ASSETS 


Cash in banks 


358,721.48 


U. S. Government bonds (amortized value 


December 31) 


2,188,240.45 


All other bonds (amortized value December 


31) 


Stocks (market value December 31) 


First mortgage loans 
Home office building 
All other real estate. 


New York 











90 Jobn Street 


612,632.34 
1,605,625.00 
131,310.00 
95,898.76 
123,850.00 
18,636.22 
31,521.11 
482,650.15 





$5,649,285.51 














LIABILITIES 


Unearned premiums 
Reserve for losses 


Voluntary reserve 
Capital 
Surplus 


$2,613,536.77 
344,919.86 
78,987.84 
112,328.45 
90,418.58 
150,000.00 





Treatyholders surplus 


2,259.094.01 





$5,649,285.51 


: The amortized and market values used in this statement are on the basis 


prescribed by the National Convention of Insurance Commissioners. 


On an 


actual market value basis the total admitted assets would be increased to 
$5,690,975.68 and the net surplus to $1,800,784.18. 


REINSURANCE—FIRE AND ALLIED LINES 


San Francisco 
114 Sansome St. 





215 West 7th St, 


Los Angeles 
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Business management that overlooks Use and Occupancy 
insurance is gambling with a firm’s future. » » Earnings are | 
pemmmeness o peeen photos d-Yot-)bele MEME Me l-1-M doles Mm goltt molt (-)o0 (Mo od-ME ob de) (-10)(-10 Meco fea b ot)! 
INSURANCE COMPANY the crushing losses caused by interruption of operations | 
mane saeeennee UP.. LTD. by fire, windstorm, explosion and riot. 
CAPITAL FIRE INSURANCE CO. 
OF CALIFORNIA Our tested sales plan for the development of U. & O. busi- | 
FEDERAL UNION INSURANCE CO. , ness, including mailing series and illustrated proposal, will 
THE LIVERPOOL & LONDO . : 
& GLOBE INSURANCE CO. 11D. help you. » » Ask our Fieldman or address our Special 
i THE NEWARK FIRE INSURANCE CO. Service Department ole lon'g 
QUEEN INSURANCE COMPANY 
eet oianimiad ule For a better understanding of this important coverage, 
eibnnnde, Memneinee Ghunnsie ask for our “Outline of Use and Occupancy Insurance.” 
STAR INSURANCE CO. of AMERICA 
THAMES & MERSEY 
MARINE INSURANCE CO., LTD. ROVAL-LIVERPOOL GROUPS 
> eee ee ee ee 
| 
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News OF FIELD MEN 





Record Class Is Initiated 


Minnesota Blue Goose Inducts 19 New 
Members; New M. L. G. Is 
W. W Belford 


MINNEAPOLIS, Feb. 17.—A _ rec- 
ord class of 19 goslings was initiated by 
the Minnesota Blue Goose at a meet- 
ing attended by 150 persons. Eighteen 
members were presented 25-year but- 
tons, Frank Barney, of Barney & Bar- 
ney, a charter member, making the 
presentations. George Van Wagenen 
presided. John McCluer, oldest living 
member of the Blue Goose, now retired, 
was a guest. He served 63 years with 
the St. Paul F. & M. The Western 
Adjustment was in charge of the initi- 
ation. 

In 1939 the Minnesota pond will be 
eligible for an officer in the grand nest 
and Lewis L. Law was unanimously 
agreed upon. New officers of the Minne- 
sota pond are: Most loyal gander, W. 


| 
| 
| 


dian, P. A. Enck, of Enck & Linnell; | 


guardian, J. H. Lewis, Jr., St. Paul F. 
& M.; keeper, R. E. Cropsey, National 
Fire; wielder, M. B. Ryon, Fire Under- 
writers Inspection Bureau. 





Ohio Mutual Men Organize 


Mutual field men in Ohio have organ- 
ized the Mutual Insurance Field Club of 
Ohio. Officers have been elected as 
follows: President, H. M. Hare, North- 
western Mutual Fire; vice president, H. 
N. Coldwell, Ohio Underwriters; secre- 
tary-treasurer, C. O. Garver, Associated 
Mutual Fire Underwriters; assistant sec- 
retary, S. E. Hanawalt, Mill Mutuals. 
Temporary headquarters are to be 401 
Rowlands bulding, Columbus. 


Robert Fuller Honored 


A number of field men gave a dinner 
at Sioux Falls, S. D., last Saturday eve- 
ning in honor of Robert Fuller, who 
has been associated with the Home of 
New York in South Dakota for the last 
three years. He is being transferred to 





W. Belford, Rhode Island; supervisor, | Columbus, O., where he will be special 


J. E. Jackson, Weeks & Jackson; custo- | adjuster for the company. 


About 20 





friends, chiefly special agents, were pres- 
ent. He was given a fountain pen and 
pencil set. Mr. Fuller left the next day 
for his new home. 





Fire Prevention Meetings 

The Missouri Fire Prevention Associ- 
ation will make an inspection of Pleas- 
ant Hill next week. 

The Minnesota Fire Prevention Asso- 
ciation will inspect Mankato and North 
Mankato, March 2-3. 

The Illinois Fire Prevention Associa- 
tion will inspect Jacksonville, March 24. 
Harry K. Rogers of the Western Actu- 
arial Bureau will address a public meet- 
ing and will put on his fire clown act 
before school children, 


L. E. Kietzman to Talk 

“Net Earnings Insurance Coverage” 
will be discussed by L. E. Kietzman, as- 
sistant secretary of the American of 
Newark, at the Albany, N. Y., Field 
Club’s meeting Feb. 26. 








Virginia Veteran Dies 
A. M. Travers, 71, for many years 
Virginia state agent of the Liverpool & 
London & Globe with Richmond head- 
quarters, died in a hospital there follow- 
ing a long illness. He first supervised 
Virginia for the Commercial Union, con- 
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The New England Village 
and the Sturdy Oak 








time? 





England village and an old sturdy oak tree. 
Of course, the New England village is LeRoy 
—the village home of ‘“Ohio’s famous insurance 
company”. . . Why not pay us a visit some- 
LeRoy and the Ohio Farmers will 
both make you very welcome. . . 
OHIO FARMERS INSURANCE COMPANY, 


CHARTERED 1848, LEROY,OHIO. . . 


The 1937 Ohio Farmers calendar shows a New 


e . 











necting with that company in 1896. For 

| a time he was with the Richmond local 
| agency of Williamson, Talley & Co. He 
| retired from active work Oct. 1, 1930, 
| and was succeeded as state agent of 
the L. & L. & G. by W. T. Dent. He 
was with that company 19 years. 





Elmer Porter Makes Change 


Elmer Porter, who resigned recently 
as special agent in western Pennsylva- 
nia for the Fidelity & Guaranty Fire, is 
now with the Fire Companies Adjust- 
ment Bureau in Pittsburgh. He is well] 
known in his field. 





Scurry Doing Special Work 

_ John B. Scurry, special agent of the 
General and First National of Seattle 
is located in Chicago at 209 West Jack- 
son Boulevard for the time being as a 
general utility man in the central west, 
He has been with the General in the 
office and field having started at the head 
ofice a number of years ago. 





Butterfield to Northwestern Mutual 


M. B. Butterfield, formerly with the 
Webb-Hamilton Corporation, Lima, 0, 
has become state agent of the North. 
western Mutual Fire, covering western 
Ohio. H. M. Hare is manager of the 
central department of the company. 





| San Francisco Pond Meets 


| W. Stanley Pearce, advertising man- 
ager Fireman’s Fund group, was chair- 
man of the San Francisco Blue Goose 
luncheon, Monday, when Rev. Gail Cle. 
land, noted lecturer and traveler, dis- 
cussed “Trouble in the Far East.” 





State’s Men in Conference 
The central western field men of the 
State of Pennsylvania are holding their 
annual conference in Chicago this week. 





An inspection of Chickasha, Okla., was 
made by the Oklahoma Fire Prevention 
Association. . . Taylor, St. Louis, 
Western Actuarial Bureau, spoke. 


North British Changes at 
the London Head Office 


Sir Arthur Worley, deputy chairman 
and managing director of the North 
British & Mercantile and chairman and 
managing director of the Railway Pas- 
sengers Assurance, Ocean Marine and 
Fine Art & General, sas for reasons of 
heaith resigned as managing director of 
these companies. He will retain his po- 
sition as deputy chairman of the North 
British & Mercantile and the chairman- 
ships of each of the associated compa- 
nies. 

Robert H. Brand has been elected 
joint deputy chairman of the North 
British & Mercantile. H. S. Milligan, 
previously manager, has been appointed 
its general manager. Thomas Frazer, 
former secretary, has been appointed 
deputy general manager and secretary. 
A. E. Ridoutt, hitherto an assistant sec- 
retary, has been appointed joint secre- 
tary. 





Western Loss Meeting 


At the meeting of the Western Loss 
Association in Chicago this week it was 
decided to have the committee that has 
been looking into the supplemental con- 
tract investigate it more comprehen- 
sively and report as to what position the 
association should take as to coverages. 
There is a diversity of opinion as to 
certain features of the policy and it 3 
felt by the members of the loss associa- 
tion that some of the features should be 
clarified. It was also decided to have the 
managers of the adjusting bureaus pres 
ent at one of the future sessions so that 
their rules of practice could be discussed 
with them by the members. A commit- 
tee was appointed to investigate the 
practices of public adjusters in Chicago. 
It was reported that some of these ad 
justers are getting very obnoxious 
their movements. 
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MA SALUTE TO 


THE STATE OF IN DIANA 


Indiana has 36,354 square miles... .. 1.20% of the U. S. 
Indiana has 3,238,503 population. .. .2.64% of the U. S. 
Indiana manufactures products valued at $1,040,143,315. 







For six decades the centre of population of the 
United States has been moving slowly westward 
across Indiana, a State noted for its transportation 
facilities and its educational institutions. An enor- 
mous amount of freight moves on the 550 miles of 
navigable riverways, notably the Ohio and Wabash 
Rivers and in addition, a heavy tonnage enters 
or leaves Lake Michigan ports. Electric inter- 
urban traffic is said to be heavier in this State 
than anywhere else. 


Indiana ranks high among the states in coal, 





pig iron and petroleum production while the 
value of farm and livestock products exceed 


$260,000,000. 


Indiana insures, with the old established stock companies, 
$1,619,379,731 of its property values against fire and pays 
annually $10,719,408—2.32% of the premiums of the United States. 


American Equitable Assurance Com- = Merchants and Manufacturers Fire 


pany of New York Insurance Company 
Organized 1918 Capital, $1,000,000.00 Trenton, N. J. Chartered 1849 
+ Capital, $!,000,000.00 
Globe & Republic Insurance Company ° 
of America Bg 
Philadelphia, Pa. Estabished 1262 New York Fire insurance Company 
Capital, $1,000,000.00 Incorporated 1832 Capital, $1,000,000.00 
a & 
Knickerbocker Insurance Company Sussex Fire Insurance Company 
of New York Newark, N. J. Incorporated 1928 
Organized 1913 Capital, $1,000,000.00 Capital, $1,000,000.00 
92 William Street Pe manaeee New York 


One of a series designed to acquaint insurance men and insurance buyers with a few facts about our country. 
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Paul McKown Is Assistant 
Coast Manager of St Paul 


ST. PAUL, Feb. 17.—Paul McKown, | 
for the past year production manager of | 
the St. Paul Fire & Marine, this week | 
took up his duties as assistant manager | 
of the Pacific department of the St. Paul 
Fire & Marine, Mercury and St. Paul- | 
Mercury Indemnity, with headquarters 
in San Francisco. 

Starting in the home office in 1923, | 
Mr. McKown later had field experience | 
in Virginia and Wisconsin. He is a son | 

f J. C. McKown, secretary of the St. | 
Paul Fire & Marine. 





‘tax the 


| Push Omaha Occupation Tax 


Against Companies, Agents 





OMAHA,, Feb. 17.—The city coun- 
cil’s occupation tax against insurance 
companies and agencies, designed to 
raise $50,000 annual revenue, will be 
introduced next Tuesday. 

Recently the council apparently aban- 
doned the proposed tax after fraternals 
with headquarters here declared they 
were exempted from city taxes by state 
law and threatened to take the matter to 
court. 

The new measure does not attempt to 
fraternals. Life, accident and 





health agencies will go into one classifi- 
cation and fire agencies in another. The 
tax will be placed against premiums in 
sufficient percentage to yield the $50,- 
000. Finance Commissioner Knudsen 
got his premium collection data from 
tax returns filed by the companies. 

Threats were heard at the recent 
meeting of the Nebraska Farmers Union 
companies in Omaha to move their 
headqarters to some other city if the 
ordinance is passed. 


c. L. Boughner of Akron, O., has pur- 
chased the Peoples Insurance Agency of 
that city. The Boughner agency has 
moved to 305 Peoples Bank building. 














PHILIP D, GENDREAU, N. Y. 


Time to Make a Sale! 


use of mutuals does not save money. 


| low long since you ve made a really 
good sale? Not just sold a policy, but 
secured a new account, a good one 
that will pay you dividends for years? 

It's getting new accounts regularly 
— little ones as well as big ones but 
good ones—that will keep your agency 
growing, your income increasing. Are 
you fully equipped to solicit, secure 
and retain permanent clients, com- 
plete accounts? Our agents are, for 
they have a steady, valuable source 
of selling and servicing ideas. 

For instance, they have the booklet 


The 
MANHATTAN 


Fire and Marine Insurance Company 


“The Insurance Survey, A Selling 
Tool” that tells how to get accounts 
by the survey method. They have the 
sales portfolio “Why ONE GOOD 
Insurance Man,” a compilation of the 
answers of eleven hundred insurance 
buyers all over the country to the 
question of how they buy insurance. 
This attractive presentation enables our 
agents to show their clients and pros- 
pects that using one agent or broker, 
instead of several, saves money, that 
periodic surveys result in better cov- 
erage for less money, and that the 


The 
LONDON ASSURANCE 


Ninety-Nine John Street, New York 


Keeping a steady stream of new 
business coming into your office ne- 
cessitates advertising and sales promo- 
tion. Our agents know how to do this 
important part of their job because 
they have our booklets “Prospect and 
Mailing Lists’ and “Mail Advertising 
for Local Agents.” 

If you have not seen the sales port- 
folio and these booklets write, now, 
on your agency stationery, naming 
the ones you want. You won't be 
obligated in the slightest. 


The 
UNION FIRE 


Accident and General Insurance Company 





Careful Underwriting and 
Selection by Agents Urged 


_—__— 


F. C. SNAPP SOUNDS WARNING 





State Farm Fire Official Says Few 
Agents Realize Importance of 
Inspections 





Careful underwriting is a factor that 
cannot be ignored in fire insurance, 
Vice-president F. C. Snapp of the State 
Farm Fire, Bloomington, Ill, stated in 
a talk on “Underwriting Pitfalls” at the 
Chicago convention this week of the 
State Farm group. If sound underwrit- 
ing principles are disregarded, he said, 
disaster eventually will occur. No com- 
pany has sufficient financial strength to 
do so. The failures of a number of large 
companies in the past proves this point. 

Mr. Snapp discussed the selective un- 
derwriting method of the State Farm 
Fire, saying the policy will be continued 
of requiring an adequate premium with 
which to pay acquisition cost and losses, 
_ He discussed the agent’s duties as an 
inspector of risks. “The company re- 
quires that he make inspections—give a 
completed application, yet he may fall 
far short of being a satisfactory agent, 
He may fail to recognize the hazards 
and likewise may fail to give to 
the company a proper picture of the risk 
which he seeks to insure. 


Agent’s Important Function 


“Out of the experience of our first 

year’s underwriting, while the results 
to date seem to be generally satisfactory, 
we are obliged to say that through lack 
of information as to fire underwriting 
requirements, many risks not sought, 
perhaps, by other companies have been 
handed to us. The agents have made a 
careful inspection so far as physical con- 
ditions were concerned, but through a 
lack of knowledge of general fire under- 
writing were unable to discern the un- 
desirable features as to moral and in- 
herent hazards. 
_ “I am convinced that few agents real- 
ize the importance of genuine inspec- 
tions. This work is done in a sort of 
perfunctory manner, simply because it js 
a requirement of the company that a 
prescribed blank called ‘application’ be 
filled out in detail rather than because 
of a sincere, conscientious inclination on 
the part of the agent to make an inspec- 
tion. 


Dislike to Make Inspections 


_ “In fact, many agents dislike to make 
inspections due to the general practice 
of companies permitting the issuance of 
policies by local agents, such companies 
maintaining a paid staff of inspectors to 
follow up the work of the agent. 

“Agents’ inspections are not generally 
good, perhaps, through no fault of their 
own, but rather because of their lack of 
experience regarding losses, or, perhaps, 
a lack of general knowledge of the busi- 
ness. True, they gather the information 
necessary to complete an application and 
they may be even skilled in this, but 
when they answer the question, ‘Do you 
fully recommend this risk?’ there is only 
one answer—the usual answer—in the 
affirmative—prompted by the altogether 
too serious consideration of the com- 
mission involved rather than from a con- 
clusion arrived at from the preponder- 
ance of the information obtained for the 
purpose of answering the question on 
the application as to the desirability 0 
the risk.” 





Would Permit New Investments 


NEW YORK, Feb. 17.—Superin- 
tendent Pink of New York has asked 
the chairmen of the insurance commit- 
tees of the legislature to introduce bills 
to permit insurers to invest in ade 
quately secured equipment trust certifi- 
cates or similar securities, and in ade 
quately secured certificates of trustees 
or receivers. 
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ONE HUNDRED AND THIRTEENTH ANNUAL STATEMENT | 
UNITED STATES FIRE INSURANCE COMPANY | 
of New York 
Organized 1824 
" STATEMENT DECEMBER 31, 1936 
ASSETS LIABILITIES 
Cash in Banks & Trust Companies.......... $ 2,628,464.42 Reserve for Unearned Premiums.......... $ 9,315,898.90 
United States Government Bonds......... 6,612,848.11 Reserve for Losses in Process of Adjustment. | ,461.540.00 
Other Bonds and Stocks ................. 23,536,694.8 | Dividends Declared and wecvincs shes 250,000.00 
Mortgage Loans on Real Estate............ 421,640.79 Other Liabilities ......_. ee 
a ae i cake cals k's 0 567,374.39 Mortgage Reserve ................... 100,000.00 
Premiums in Course of Collection... ... ...  1,040,435.17 ere A225. L 8. $ 2,000,000.00 
(not over 90 days) Net Surplus ............ .. 21,248,606.38 
Bills Receivable, Not Due................. 158,202.26 
Interest Accrued ....................... 77,391.56 SURPLUS TO POLICYHOLDERS. _.... 23,248,606.38 
eee eee 36,022.91 
TOTAL ADMITTED ASSETS.......... $35,079 ,074.42 $35,079,074.42 
Securities carried at $3,268,514.03 in the above statement are deposited as required by law, of which $2,500,000 par value in United States Government Bonds are held by 
the Superintendent of Insurance of New York, under Sections 130-I-2 of the New York Insurance Law as a Special Reserve Fund. 
On the basis of December 31, 1936 Market quotation for all Bonds and Stocks owned, the total admitted assets and surplus would be increased by $930,020.14. 
ONE HUNDRED AND FIFTEENTH ANNUAL STATEMENT 
THE NORTH RIVER INSURANCE COMPANY | 
of New York 
Organized 1822 
STATEMENT DECEMBER 31, 1936 
ASSETS LIABILITIES 
Cash in Banks & Trust Companies......... $ 1,832,269.51 Reserve for Unearned Premiums........_. .$ 5,809,845.22 
United States Government Bonds.......... 5,072,135.70 Reserve for Losses in Process of Adjustment.. 972,504.00 
Other Bonds and Stocks .................. 17,207,774.83 Dividends Declared and Unpaid........._. 160,000.00 
Mortgage Loans on Real Estate............ 235,075.00 I ee De udbeeces 378,811.96 
RR 2g ee Re oe 148,729.25 Mortgage Reserve ...................... 50,000.00 
Premiums in Course of Collection.......... 761,264.08 GN vin eebe dt vvesecneess $ 2,000,000.00 
(not over 90 days) RNS sive Kins anes ee 16,000,215.32 
Bills Receivable, Not Due................. 53,003.46 
ESE EE SN ee 45,882.65 SURPLUS TO POLICYHOLDERS...... _ 18,000,215.32 
i a alle ida asda mere ee eee 15,242.02 
TOTAL ADMITTED ASSETS.......... $25,371,376.50 $25,371 ,376.50 
Securities carried at $2,322,520.83 in the above statement are deposited as required by law, of which $2,000,000 par value in United States Government Bonds are held by 
the Superintendent of Insurance of New York under Sections 130-1-2 of the New York Insurance Law as a Special Reserve Fund. 
On the basis of December 31, 1936 Market quotation for all Bonds and Stocks owned, the total admitted assets and surplus would be increased by $576,641.47. 
. MANAGERS 
4 
t 110 William Street, New York 
Western Department Southern Department Pacific Department Carolinas Department Allegheny Department | 
F FREEPORT, ILLINOIS ATLANTA, GEORGIA SAN FRANCISCO, CAL. DURHAM, NORTH CAROLINA PITTSBURGH, PA. 
i F. M. Gund, Manager Hines Bros., Managers Ward S. Jackson, Manager J. F. Glass, Manager Geo. W. Unverzagt, Manager | 
a aad 
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Sprinkler leakage .. 2,749 2,026 we a 
L Motand explosion: ages 398) Still Watching 
E : Rhode Island . 4 
Sen kaon oee 2 y 
XPERIENCE BY LINES IN 1936 (pire icici Tense § gseeu Trailers’ Status 
- Earthquake ....... nese 8 =—S—t«wu we a 
mang wah Fi nee “sss ret 323,138 Tornado-winds aes. 80313 #5:408 : . 
Motor vehicle ...... 3 reset $98,236 Motor “wehicie *1221: 209,778 + 838708 | Riot and explosion, 37198 340 | Fire and Casualty Underwriters 
Farmers, Pa. Inland. marine ..... "691 110,868 How eee, | me Seek All Available Informa- As 
ee ee eae $ 585,800 § 275,054 | gornado-windstorm. ctr 63,603 | Wire ...........000: $3,356,727 $1,341,799 : Auto-H 
Tornado-windstorm. 13,897 5,132 | Riot and explosion.. 2,132 "Bao | Ocean marine ...... 132720 71,676 tion on Auto-Homes 
Sprinkler leakage .. 1,169 667 Mill . I © sseeee 93°2 0 
Riot and explosion. 2,776 164 ers National nland marine ..... 3,235 50,750 
Other lines ........ 6,581 SEIS  cicctninacionte $2,176,591 $ 847,934 Ft ly egg ip its a or 
Illinois Fire ee: ltl er 219,289 | Riot and explosion. 20,223 1655 | FIRE RISK WORST FACTOR | 
ree $ 86,929 $ 33,878] Inland marine 217,220 66,978 | Aircraft .........+. 4,484 55 cre 
Tornado-windstorm. 28,158 6,369 ' Tornado-windstorm. 138,218 68,619 (CONTINUED ON PAGE 52) firs 
Recent Fire Company Men’s Confer. Tt 
ences Take Up Subject; Many ye 
Trailers Are Built Individually o 
of 
ANNUAL STATEMENTS - DECEMBER 31, 1936] NEW YORK, Feb. 17—Growing mi 
popularity of the home-automobile and me 
the auto-trailer has impelled close study ™ 
e of their hazards, on the part of both on 
Seeur ity Insur anee Company fire and casualty underwriters, who have wa 
ef New Haven been tabulating all available data that Ne 
would afford basis for writing and rat- ow 
ing the business. The subject is under- 
ASSETS LIABILITIES stood to have been given attention at the Sr 
Bonds (U. ue Municipal, R. R., etc.) . * .$ 4,234,756.70 Unearned Premium Reserve.......... $ 3,904,700.02 recent conference of fire company men 
oo (Bank, R. R., Public Utility, © 940,140.00 Unadjusted Loss Reserve............ 729,393.04 and the results should be made public An 
*Stock (Affiliated Companies) ........ 1,996,800.00 Taxes, Expenses and other Reserves.. 678,107.67 within the next few weeks. 
Loans on Real Estate (1st Mortgage). 773,660.00 WRENS se 50le sip 8in0500'Setnee aa csies 2,000,000.00 From the fire angle, the hazard most 
sae poe pe eoccccccccccces 634,976.09 PRU COMUNE RAED 5 Sisk cose bea scenes 4,550,974.18 feared is that from electric wiring and | 
nh $s an Se 547,667.93 re i i. 
Premiums in Course of Colleetion..... 686,315.17 $11,863,174.86 from “~~ es - for reer ." ML 
Accrued Interest, etc.............06. 48,858.97 enna eponswle manners © ing 
. : home-automobiles appreciate the neces- $11 
’ sity of adopting every safeguard in such cap 
Total Admitted Assets.......... $11,863,174.86 Surplus to Policy Holders........ $6,550,974.13 connection, and have voiced their will- 397 
“ : ne ingness to cooperate with underwriters, 
Represents ownership of The East & West Insur- Values of securities owned are based on actual Mar- The suggestion that all equipment to be $4. 
ance Co. and The Connecticut Indemnity Co., state- ket Quotations as of December 31, 1936. insurable should pass tests of the Under- cap 
ments of which are shown herewith. writers Laboratories is only a partial an- 7 
swer in that hundreds of machines on 637 
the road are built in individual shops, ital 
Z and along lines oftimes suggested by 7 
The East & West Insurance Co. The Connecticut Indemnity Co. | °°:?«<tive purchasers. 036 
Too Many Small Makers $20 
of New Haven New Haven, Conn. On the Pacific coast alone, it is under- i. 
stood there are no less than 250 small $12 
ASSETS ASSETS shops turning out home autos or trailers $17 
ee under order. To mechanics of this type, 1 
Bonds (U. S., Municipal, R. R., etc.)..$ 2,000,932.50 Bonds (U. S. Municipal, R. R., ete.)....$ 884,720.00 the requirements of the Underwriters tin 
a (Bank, R. R., Public Utility, , Stocks (Preferred) .......sssccsesees 34,257.60 | Laboratories would mean mttle or noth- on 
DOES sno evccssiucsnccsaonccase ies 1,023,156.50 : ing. Again, it is appreciated that even 
Loans on Real Estate (1st Mortgage) 198,430.00 Cash 7 Banks and Office........ aa 146,416.61 though construction and equipment of * 
Cash in Banks and Office............ 218,853.08 Premiums in Course of Collection.... 71,769.18 | 4 home-auto were in strict compliance tha 
Premiums in Course of Collection.... 63,727.51 Accrued Interest, etc..........0.s00:- 8,323.89 | with every requirement of the Labora- coll 
Accrued Interest, etc............0008 22,038.05 ——————_ [ tories, in event of issuance there is no to : 
$1,095,487.18 | assurance that equipment, notably cook- ere 
Total Admitted Assets.......... $ 3,527,137.59 —_——_-— ing appliances, — not Vy ae by 624 
TT the car owner for a more hazardous ar- der 
LIABILITIES rangement. ail $1,0 
LIABILITIES sree Premium Reserve.......... $ 206,834.72 Different Sales Methods T 
Unearned Premium Reserve......... $ 483,864.23 mims Reserve .....0.seeececececes 142,746.74 Throughout the east. south and west ner 
Unadjusted Loss Reserve............ 43,345.55 Taxes, Expenses and other Reserves.. 40,299.96 | home tn and trailers are sold as a = 
— and other Reserves. . auateeeas foe ee ae Oe ee 250,000.00 | side-line in the main vd noe auto- gre: 
wenn sec eeeeeeeesesececees ,900,000, NET PS Snr mobile agencies. On the Pacific coast, 
NEY SOMMLUS ................... 1,827,253.70 iain -+ 455,605.76 | | owever, the line is handled very largely as 
a by separate salesmen, who can affor 
$ 3,527,137.59 $1,095,487.18 to operate on a limited profit margin H. 
Surplus to Policy Holders........ $2,827,253.70 Surplus to Policy Holders.......... $705,605.76 | because of their low overhead expense. 
: In addition to outright sale of home- Pie 
ia ne autos, many agencies rent them for 6 
Values of securities owned are based on actual Mar- Values of securities owned are based on actual Mar- periods, and to drivers who may or may ) 
ket Quotations as of December 31, 1936. ket Quotations as of December 31, 1986. not be competent. The theft menace 1s 
not deemed serious, as cars are usually 
occupied day and —- Nr gg H 
j i “ : : not covered under the fire policy, whic ont 
Do Business with a Strong American Stock Company Operating Through Responsible Agents | fviecmhes only for oss of *he car @ Ch 
any part permanently attached. Fire 
A diversity of opinion as to the perma- ager 
nency of the home automobile’s popu- mor 
larity continues among company men. in |] 
HOME OFFICE WESTERN DEPT, | Some maintain it is merely a passing Nor 
fad, while others contend it is a form app 
NEW HAVEN, CONN. ROCKFORD, ILL. of vehicle that must be reckoned with S 
permanently. The fact remains that the ager 
number of such machines being sold is elec 
growing rapidly and gives every promise mor 
of so continuing for some time to come. offic 
mail 
. ‘ tran: 
surance (ompany \ The Bremen Investment Company, 8t men 
RE hewitt. PACIFIC DEPT, NX Ne ly ey My me whe 
ranc . 
SAN FRANCISCO, CAL. progte, tyensance Agmey E 
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COMPANIES 


Hartford Fire Sets New Mark 


Assets Mount Above $100,000,000 For 
First Time in History 
of Company 











Assets of the Hartford Fire have 
crossed the $100,000,000 mark for the 
first time in its history. As of Dec. 31, 
1936, assets amounted to $101,999,688. 
This was a gain of $7,674,073 for the 
year. Net surplus amounted to $49,476,- 
073, increase $8,022,751. Premium re- 
erve amounted to $31,155,533, a decrease 
of about $300,000. 

Total income was $36,595,737. Pre- 
mium income was $32,980,661. Disburse- 
ments totaled $31,978,369. Losses paid 
were $14,247,216; expenses $17,617,142. 

Assets of the New York Underwriters 
amount to $8,302,489 and net surplus 
was $4,843,817. Assets of the Citizens of 
New Jersey were $3,155,232 and net 
surplus $1,655,323. 


Springfield F. & M. Figures 


Annual Statement Items of the Three 
Companies in the Group 


Are Shown 











Annual figures of the Springfield F. & 
M. group are out, the Springfield show- 
ing assets $33,400,003, premium reserve 
$11,322,935, voluntary reserve $500,000. 
capital $5,000,000, net surplus $14,253,- 
397. 

The Michigan F. & M. shows assets 
$4,134,614, premium reserve $1,331,905, 
capital $1,000,000, net surplus $1,456,688. 

The Sentinel Fire shows assets $2,- 
637,066, premium reserve $332,979, cap- 
ital $1,000,000, net surplus $1,220,057. 

The Springfield increased assets $3,- 


- 036,154, surplus $2,681,746, premiums 


$203,163, premium reserve $249,048. The 
similar increases for the Michigan F. & 
M, were $271,591, $231,596, $24,630, and 
$129,381. For the Sentinel they were 
$179,376, $168,624, $6,158 and $7,348. 

The premium increase for the three 
companies was 1.79 percent. The ex- 
penses show an increase of $473,757. 
The loss ratio was 41.32 percent. 

President Bulkley in his report says 
that the situation in connection with the 
collection of agents’ balances continues 
to show improvement. The total trade 
credit for the three companies was $639,- 
624, a decrease of $1,134,160 and net un- 
derwriting credit of $555,018, decrease 
$1,004,894. 

The effect of the Missouri rate de- 
nouement is seen in the fact that the 
underwriting profit of the Springfield 
would have been at least $200,000 
greater if it had not had to pay out so 
much in that state. 





H. J. Kiefer Wins Promotion 





Piedmont Assistant Secretary Becomes 
General Agent of Aetna Fire Group 
at the Home Offices 





HARTFORD, Feb. 17.—H. J. Kiefer, 
assistant secretary Piedmont Fire of 
Charlotte, N. C., member of the Aetna 
Fire group, has been appointed general 
agent of the Aetna, World and Pied- 
mont and transferred to the home office 
mm Hartford. Mr. Kiefer has been in 
North Carolina since 1925 when he was 
appointed special agent. 

Six years later he was promoted to 
agency superintendent, and in 1934 was 
elected assistant secretary of the Pied- 
mont. He joined the Aetna’s home 
office staff in 1916 as an employe in the 
mail division. He was subsequently 
transferred to the accounting depart- 
ment, where he continued until 1925 
when he went to North Carolina. 

mB Kk. Whitney, special agent for the 




















Gains in 1936 


Premiums Gained, $576,203.84 Combined Assets Gained, $454,239.71 
Combined Capital & Surplus Gained, $123,017.37 


CONDENSED STATEMENTS AS OF DEC, 31, 1936 





The Western Casualty and Surety Company 


ASSETS 
CE CIIIIR iota & 6 oa ic Kah acie ad cce og He OTe ae Oe he ae Ke Kxvdsnsanel $ 743,238.72 
State, County and Mumicipal Bomds. ....0.....0ccccccccccccccccccccccccccsees 623,845.31 
rr ae ae ee ee err Pere errr 257,366.57 
ee ee ee ee Ag a NS co ee $1,624,450.60 
ee en ee err 1,008,017.90 
SE SEO ncn ca wacked chat bene ekie bhed ee CRNA NSO CNNSEE ESS 17,805.05 
ET POP OCTET E EET Le TT Py POPPE CET PEC TL TET OTe TCT eee TT ery TT 389,234.53 
Premiums in Course of Collection (not over 90 days due) ................-+-- 659,305.62 
Due from Reinsurers and other Admitted Assets.............0000 ee eeeeeereeeees 14,315.01 
IN 64-005 Kos 04 das oRwdsssnce dt otewe sues $3,713,128.71 
LIABILITIES 

Rear: CON NAMEN ori) cra ota aks eed x cad oiale Wa wed MOT RE SERS ew Owned $1,144,904.09 
a Ge nN NS, oo ss ou oes DSM e ie esc enes saben benecctsnedeus 1,270,196.21 
ii tan slireda acc ene ee heni Meneses 6oUnsas weandeus 160,017.66 
STD TON ONG FIGs 005 clo ec care anneens cs cies ceneawensccgsedegag 79,810.00 
IN i: u:9:4 d ae ceteealale-odiswia cad ees dead sedan ee deek eee $2,654,927.96 

CO eer ee eee eee ee ee Ts ee ree $750,000.00 

Ns 6nd 04 oie hae dean d 00 69'0.0-00 45 5 te Oba eKeensneds 308,200.75 
Span cop manna Patt sn. 5 so sins i cece ccccccinescesscccesewenus $1,058,200.75 
eS re er $3,713,128.71 


NOTE: In above statement bonds are carried on amortized basis and Stocks of The Western Fire Insur- 
ance Company at value appearing in following statement increased to reflect actual market value of 
bonds, less 1 percent representing shares owned by Directors. On basis of market quotations for bonds 
owned by The Western Casualty and Surety Company Admitted Assets would be $3,764,344.36 and Capital 
and Surplus would be $1,109,416.40. 


The Western Fire Insurance Company 





ASSETS 
Cenen TRIIN s é: o's 6: isnc'n o OO RR aa er kn Cid $ 145,475.00 
en, SN OE RIND Tiny nds s cemscnksd bduacvdg serenpadennwodan 225,745.98 
0 Oe ee ae ee ee ae a Re ee ee 141,158.30 
SN OED a Si Ncbdeeccdnenndesdenesvenas sawevaedenas sa TORU ENeS 565,132.00 
iii. is'as da cidecdcc eden daw eewents 1 iseatsineenl $1,077,511.28 
A ian oan ie Uaioe dctch Melek Dees $ 226,995.07 
i di nt ican bhctwnibaniamatnncs scndabaie wuteds beets weetel 6,277.14 
RT eee ee ee rT Serr 111,397.78 
Premiums in Course of Collection (not over 90 days due) ...........0-222+e0005 85,005.17 
hos So ac auisnaevassdeysekes cavesteneenéeul 6,004.89 
N53 ak ae cen Ee ROI EEE $1,513,191.13 
LIABILITIES 

ee I, FENG SE S85 oS eRe icanneseied shee cee tte $ 60,505.80 
AE Ee Oe re ree ere 426,611.35 
Sennen Lame: Tet we TRA 6 o.oo. 0:5 nonin ccc sbmendesd ocgnceeqeavecsss« sens 23,575.00 
CE a Pe A Ree RTT ame $ 510,692.15 

eT ee eer TET errr rT ere TT $500,000.00 
Surplus as regards Policyhholders. ..... 2.2.4.0... ccc cccccccccccccccesceces $1,002,499.18 
WE 56 00 as bik ee ino Oe 663 a0ke 59bn tes ac eenes $1,513,191.13 


NOTE: In above statement bonds are carried on amortized basis and stocks at December 31, 1936, market 
values. On the basis of market values for both bonds and stecks Admitted Assets would be $1,528,892.05, and 
Capital and Surplus would be $1,018,199.90. 





E, C. GORDON, Secretary-Treasurer RAY B. DUBOC, President 


Executive Offices 
916 Walnut St. 
Kansas City, Mo. 


Central Department 


A-1924 Insurance Exchange 
Chicago, Ill. 


Home Office 


F ort Scott, Kansas 
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Aetna-World in North Carolina, has re- 
placed Mr. Kiefer as assistant secretary 
of the Piedmont. He joined the Aetna 
in 1913 as mail clerk. After being en- 
dorsement clerk and map clerk, he 
served in the Naval Reserve during the 
war. In 1921 he returned to the Aetna 
as map clerk, remaining at the home 
office until 1925 when he was put in 
charge of North and South Carolina. 





Sparks Assistant Secretary 


At the annual meeting of the Cam- 
den Fire, which was the 96th, W. L. 
Sparks was elected assistant secretary. 
He is in charge of claims. He has been 





Your fire insurance company’s resources are 
sufficient to withstand payment of large claims 
without disturbing the company’s stability. 
Grinnell’s resources are of a different sort — 
immeasurable in dollars, they are built up for the 
purpose of preventing fires — to avoid the dam- 
age that results in costly claim payments. 

Here is what these Grinnell resources, listed 
above, mean to you: You can suggest a Grinnell 
Automatic Sprinkler installation to a client or 
prospect with the sure knowledge that the equip- 
ment used has been proved by tireless 
research; that its layout will be correctly 





with the company since 1908 except for 
an interval of six years, from 1912 to 
1918, when he was at Manchester, 
N. H. He had served in various under- 
writing capacities and as manager of the 
inland marine department before being 
placed in charge of the loss department 
two years ago. 


—_—_—_—_. 


Two Old Companies Report 


The two leaders in the Crum & For- 
ster fleet issue their annual statements, 
both companies being about the same 
age. The United States Fire is issuing 
its 113th annual statement showing as- 
sets $35,079,074, of which $2,628,464 is 





cash, $6,612,848 federal bonds, $23,536,- 
695 other bonds and stocks $9,315,899 
premium reserve, $1,461,540 loss reserve, 
— capital, $21,248,606 net sur- 

us 

The North River is issuing its 115th 
annual statement, showing assets $25,- 
371,377, of which $1,832,270 is cash, $5,- 
072,136 federal bonds, $17,207,775 other 
bonds and stocks, $5,309,845 premium 
reserve, $972,504 loss reserve, $2,000,000 
capital, $16,000,215 net surplus. 





Hanover Fire’s Exhibit 


The Hanover has issued its annual 
statement showing assets $18,425,922 as 








VOID BIG CLAIMS” 


engineered; its installation made deftly, with 
minimum disruption to business. That Grinnell 
maintains thirty-four strategically-located offices 
for emergency or routine service. And that back 
of every Grinnell installation is the responsibility 
of protecting fifty billion dollars’ worth of the 
world’s property against fire. 

Next time you discuss Automatic Sprinkler 
Fire Protection, remember that resources are as 
necessary to its success as to the success of your 
fire insurance company. The Grinnell Company, 
Executive Offices, Providence, R. I., Branch 
Offices in Principal Cities, 


GRINNELL 


AUTOMATIC SPRINKLER FIRE PROTECTION 





compared with $16,535,750 a year ago. 
Its premium reserve is $4,548,418 as 
compared with $4,426,826. The capital 
is $4,000,000 and net surplus $8,746,031 
as compared with $6,962,128, an increase 
of $1,895,800. It has paid losses $84,945,- 
098 since organization. 

The Fulton Fire shows assets $1,568,- 
309 as compared with $1,427,295, capital 
$1,000,000, net surplus $568,398 as com- 
pared with $927,295. The entire liability 
is reinsured in the Hanover. The Han- 
over this year is issuing its 85th annual 
statement. 


Merchants of Denver Increases 


The Merchants Fire of Denver has is- 
sued its annual statement. There is an 
increase in net premiums of $51,934, pre- 
mium reserve $70,570, in surplus $65,962 
and in assets $138,303. The loss ratio 
was 44.47 percent. It has added $10,000 
additional to voluntary reserve making 
that item $60,000. ; 

The assets are $2,380,116, premium re- 
serve $974,045, voluntary reserve $60,000 
capital $400,000, net surplus $776,402. 








Camden’s Figures Analyzed 


The Camden Fire last year showed 
net premiums $5,345,055, loss ratio 39.15 
percent or 41.99 percent taking into 
consideration adjustment expenses. The 
general expenses incurred were 39.97 
percent and the expense ratio as a whole 
47.07 percent. Total losses, expenses 
and underwriting profit and loss items 
were $4,755,621 or 88.97 percent. The 
trade profit was 11.03 percent or $589,- 
435. Its increase in premium reserve 
was 4.36 percent or $233,073. Its net 
profit from underwriting was 6.67 per- 
cent or $356,362. Its increase in pre- 
miums was $135,923 or 2.61 percent. 

The assets are $13,047,582, the pre- 
mium reserve $4,973,695, capital $2,000,- 
000 and net surplus $5,026,399. The as- 
sets increased $1,135,048, the premium 
reserve more than $200,000 and the sur- 
plus $937,043. 


“Bring Ladies” to Mid-Year 
Meeting, Is Omaha Slogan 








OMAHA, Feb. 17.—Committees ar- 
ranging the mid-year meeting of the Na- 
tional Association of Insurance Agents, 
which will be held here April 19-23, have 
adopted the slogan, “Bring the Ladies, 
Too.” 

As chairman of the ladies’ entertain- 
ment committee, Mrs. Arthur B. Dun- 
bar, whose husband is a member of the 
National association’s executive commit- 
tee, is planning an unusually inviting 
program for them. 

Philip W. Downs of the Downs 
Agency, general convention chairman 
and president of the Omaha association, 
announced through Mrs. Dunbar that a 
special drive will be made to increase the 
attendance of members’ wives. The 
wives of all male committee chairmen 
have been appointed on Mrs. Dunbar’s 
comniittee. 

Frank Wheeler of Fell & Pinkerton, 
Bert Wheeler of Wheeler-Welpton-Alex- 
ander and Henry Christensen of Kelly- 
Christensen Co., who comprise the men’s 
golfing committee, are planning a gala 
time on the fairways. The visitors will 
play at the Field Club, home course of 
Johnny Goodman, former national open 
champion, and Rodney Bliss, his strong- 
est competitor in amateur ranks. Both 
are insurance men. 

The hotel reservation committee 
headed by Charles Allison, Omaha In- 
surance Agency, Omaha National Bank 
building, already has received a flood of 
applications for rooms. Early reserva- 
tions caused Chairman Downs to predict 
that a new mid-year attendance record 
may be set. 

George Cowton of Grand Island, pres- 
ident of the Nebraska association, has 
announced tha the state convention will 
be held here simultaneously with the na- 
tional meeting. 


P. J. Kervan, special representative of 
the Grain-Dealers Mutual, Indianapolis, 
is in a critical condition as the result 
of an automobile accident. 
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As SEEN FROM CHICAGO 





—_— 


ROTHERMEL HEADS COMMITTEE 


S. A. Rothermel of Moore, Case, Ly- 
man & Hubbard of Chicago has been 
made chairman of the Chicago joint 
committee for cooperation with the Busi- 
ness Development Office of New York 
in Cook county. Wallace Rodgers, as- 
sistant manager Western Underwriters 
Association, met with the joint commit- 
tee of the Chicago Board, Illinois Insur- 
ance Brokers Association and Cook 
County Field Club to discuss with them 
plans for work. 


* * * 
ROY L. DAVIS HONORED 


A number of the leading life insurance 
men of Chicago gave a_ luncheon 
Wednesday of this week in honor of Roy 
L. Davis, assistant director of insurance 
of Illinois. Mr. Davis has been promi- 
nent in the life insurance field in Chi- 
cago and is a former president of the 
Chicago Life Underwriters Association. 
The committee in charge consisted of A. 
E, McKeough, Penn Mutual Life, chair- 
man; Harry T. Wright, Equitable of 
New York, and Frederick Bruchholz, 
New York Life, who is president of the 
life underwriters. Mr. Wright presided. 

Mr. Bruchholz presented a gift to Mr. 
Davis on behalf of those present. 

A. C. Resek, licensé supervisor of the 
Chicago office of the insurance depart- 
ment, was present. 


e 2 


HONOR FIVE VETERAN BROKERS 


Five brokers who have been connected 
with Fred S. James & Co., in Chicago 
for more than 25 years were honored 
at the annual dinner for office brokers 
and members of the staff. George Blos- 
som, Jr., was toastmaster, presenting 
sterling silver engraved bowls to the 
five on behalf of the office. These bro- 
kers with their service records are: M. 
A. Johnson, 1900; S. J. Souci, 1902; M. 
M. Myerson, 1906; Abe Phillips, 1910, 
and L. J. Phillips, 1912. J. S. Phillips, 
father of the latter two, went with 
James & Co, in 1874, two years after 





Personality 














RICHARD E. VERNOR, Chicago 


R. E. Vernor of Chicago, manager of 
the fire prevention Bureau of the West- 
m Actuarial Bureau, and former presi- 
dent of the Chicago Rotary Club, who 
will speak this week before the Chicago 
Association of Fire Insurance Exam- 
ines, on “Personality in Insurance,” 
exemplifies in a high degree a dynamic, 
Sparkling and impressive personality. 
He is a former Michigan field man and 
in his special line he is the premier in 

country. 





the founding. The James & Co. staff 
is distinguished by long service records. 
Ira Holt of the fire underwriting depart- 
ment went with the office in 1892 and 
Charles Buresh, member of the firm, in 
the next year. Karl D. King, a part- 
ner, dates from 1905, E. J. Schafer, 1907; 
W. E. Higbee, 1903, and George W. 
Blossom, Sr., on Jan. 1 completed 50 
years with the office. Congratulatory 
letters were received from Mr. Higbee, 








‘ | 
who is wintering in Miami; Mr. Blos- | specific departments, they being W. L. 


som, who is in California for the winter, 
and H. G. Casper, United States man- 
ager Eagle, Star & British Dominions, 
who before moving to the east was quar- 
tered in the office as western manager 
for that company. 


* * * 
FERGUSON IS GENERAL AGENT 


J. J. Ferguson of Chicago, assistant 
general agent in the western depart- 
ment of the Fireman’s Fund group in 
charge of brokerage operations in Cook 
County and Illinois, has been made gen- 
eral agent. This gives Manager S. M. 
Buck three general agents in charge of 


| 
| 
| 





Leonard, W. W. Waddell and Mr. Fer- 
guson. H. A. Bush is assistant western 
manager. Mr. Ferguson, who formerly 
traveled in Cook county for the Fire- 
man’s Fund, has been very active in the 
Cook County Field Club, served as its 
president and is a man of fine promise. 
* ke * 
SKOW LEAKAGE CHAIRMAN 

Walter Skow of the Fireman’s Fund 
was elected chairman of the Western 
Sprinkler Leakage Conference at the an- 
nual meeting in Chicago. M. Le Pitre, 
Fire Association, is vice-chairman and 














The time has come, Good Business says — 
To talk of values higher 
On lumber, buildings, steel and food 

















o—Call on every buyer 


Years of shrinking prices and re- 
duced values resulted in smaller 
policies. The trend has changed! 
Now you have an opportunity and 
a duty to build up your volume. 


Many a property owner—even 
though he welcomes economic im- 
provement — forgets the need for 
protecting increased values. As a 
matter of sincere service, it is your 
duty to remind your customers of 


the change. 


And therein lies your opportunity 
... perhaps the easiest way to raise 
volume you have ever experienced 
. .. because your best prospects 
are already your customers. 


Business improvement has been 


noticeable . . 


gricultaral 


EVERY 





. steadily. Estimates 


* 


place increase in general values at 
several hundred millions. The ef- 
fect is nation-wide. 


Study your prospect and customer 
files. Select first those whose prop- 
erties, equipment and stocks have 
been most affected. See them, write 
them, or call them — now. 


% * 


In this connection, you can use 
effectively copies of our booklet 


“Cash Value.” This discussion of 


companies. 


of Wotertoun. RY. 


TYPE OF PROPERTY INSURANCE FOR INDUSTRY 


the relation between insurance and 
property valuation has been so 
widely accepted that it is now in 
its sixth printing. 


Copies are yours for the asking — 
whether or not you represent our 


mpire Stale 


emer 3 Company. 


jatertown. RY. 


AND THE HOME 
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P. J. Doyle, Western Actuarial Bureau, 
was reelected secretary. New members 
of the executive committee are H. R. 
Thiemeyer, North America, and W. G. 
Martin, America Fore, the retiring 
chairman. 
* x x 
BRABAND WITH DEPARTMENT 


A. A. Braband, formerly a Cook 
County special agent and later manager 
of the Union of Indiana in Chicago, has 
joined the Illinois insurance department 
staff in its Chicago office. 

* * * 

Cc. A. Siebold of Jones & Whitlock of 
New York City is in Chicago visiting 
with Manager A. H. Grupe of the local 
office. 


* * * 
Leonard Peterson, secretary of the 
Home, has been on a visit to Chicago 


and Des Moines. J. W. Morrow, assist- 


ant secretary in charge of marine af- 
fairs at the head office, was also in 
Chicago this week. 

* *k * 

Hamilton Loeb of the Eliel & Loeb 
agency of Chicago is having a _ two 
weeks vacation in Phoenix, Ariz. His 
12-year-old son is in a ranch _ school 
there. 

* * * 
Lyman M. Drake of Critchell, Miller, 


Whitney & Barbour, Chicago, left Satur- 
day for a month’s vacation at Winter 
Park, Fla., accompanied by Mrs. Drake. 
He is expected to return about April 1. 
* * * 

Louis J. Zoelle of R. B. Carlson & Co., 
Chicago, has been elected a class 1 mem- 
ber of the Chicago Board. 


North America Not Interested 


In referring to the Woolworth flood 
policy, recently, the statement was made 
that the North America was one of the 
carriers. The North America advises 
that it does not write any of the stock 
line for Woolworth, either fire or flood. 


G. W. Lilly, general manager for the 
Fire Companies Adjustment Bureau, with 
New York headquarters, and B. K. Clapp, 
manager at Atlanta, were in Richmond 
visiting the bureau’s branch. 











VIEWED FROM NEW YORK 





R. G. CLARKE NAMED SECRETARY 
R. G. Clarke has been appointed sec- 
retary of the Great American. He has 


| been with that company since last Sep- 


tember as manager of the improved risk 
department. Previously, since 1929, he 
had been manager of the General Cover 
Underwriters Association. He started 
with the National Board as an engineer 
and then went with the Glens Falls as 
special agent. 
. « 
JANUARY FIRE LOSSES 


The mild weather generally experi- 
enced in January is held accountable 
for the improvement in the fire waste 
of the country during the period, the 
total losses for the month, as reported 
by the National Board, being $25,069,- 
895; less by 16.8 percent than those in 
December, and a 9.6 percent reduction 
from January, 1936, figures. The Jan- 
uary, 1935, losses aggregated $23,430,- 
504, those for the same month last year 
totaling $27,729,930. 


* * * 
BARN AND STABLE LOSSES 


C. W. Pierce, vice-president of the 
America Fore, calls attention to the fact 
that there have been heavier losses in 
barns and stables than in any other 
single class of buildings except dwellings 
and mercantile establishments. For in- 
stance, in 1935 the loss to this class was 
put at $27,200,000. Dwellings produced 
a $93,488,000 loss, mercantile establish- 
ments $38,200,000. 

Mr. Pierce also calls attention to the 
10-year fire loss in churches amounting 
to $53,000,000. He attributes the cause 
largely to hazardous types of buildings 
in which fire resistance is often sacrificed 
in the desire to enhance beauty. Among 
the heavier losses are as follows: First 
Congregational Church, and Mohammed 








Illinois. 


EAST ST. LOUIS OFFICE 


First National Bank Building 
Phone East 477 








FOR THE BETTER, QUICKER AND MORE ECO- 
NOMICAL HANDLING OF CLAIMS 
FLOODED DISTRICTS OF SOUTHERN ILLINOIS 
AND NORTHWESTERN KENTUCKY 


| Reduced travel reduces adjustment expense 
| and, in keeping with our policy of maximum 
service at minimum cost, we announce the 
opening of an Emergency Office at Marion, 


PHONE 777 
MARION, 


You may notify us direct to that office or to 
our Home Office in Springfield, Illinois. 


ASSOCIATED ADJUSTMENT BUREAU, INC. 


410 South Fifth Street 
Springfield, Ill. (Main 2506) 


CENTRAL AND SOUTHERN ILLINOIS’ LARGEST AND 
| BEST-EQUIPPED ADJUSTING FIRM, HANDLING ALL 
KINDS OF CLAIMS FOR COMPANIES ONLY. 


MAXIMUM SERVICE AT MINIMUM COST 
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ILLINOIS 


DECATUR OFFICE 


Standard Office Building 
Phone 5757 











By GEORGE A, WATSON 











Temple, Peoria, in 1936, with a $358,000 
loss; St. Patrick’s Catholic, Pittsburgh, 
1935, $200,000; St. Michael’s Monastery, 
Union City, 1934, $532,000; Church of 
the Assumption and Order Minor Con- 
ventuals, Syracuse, 1934, $310,000; St. 
Jerome’s Catholic, Holyoke, Mass., 1934, 
$280,000, and First Methodist, Roches- 
ter, 1933, $156,000. 
+ & * 
ACTION OF BROKERS’ BODY 


Amendments to the by-laws of the 
National Association of Insurance 
Brokers create the office of vice-presi- 
dent, allow brokers to join the organi- 
zation as individual members in locali- 
ties where there are no associations and 
fix dates for the election of officers and 
their terms of office. 


x *k * 
RATING ORGANIZATION MEETING 
E, W. Nourse, London Assurance; 


John Kremer, North America, and R. P. 
Barbour, Northern of London, were 
elected new members of the governing 
committee of the New York Fire Insur- 
ance Rating Organization at the annual 
meeting. Reports were given by H. S. 
Poole, chairman of the governing com- 
mittee, and W. J. Ward, treasurer of 
the rating organization. 

*“*: © 
DISCUSS PREMIUM FINANCE PLAN 


Financing of insurance premiums 
through local banks, according to the 
plan advocated by President A. C. 
Stevens of the Great Eastern Fire, was 
discussed by him with representatives 
of New York banks at a luncheon in 
New York City. Mr. Stevens is a White 
Plains, N. Y., local agent. He proposes 
that a group of casualty companies 
form a pool to issue bonds to banks, 
liability beginning under the bonds 
when certificates supplied to banks with 
the bonds are issued by the bank for 
premiums financed under each note. 
The bonds guarantee that the bank can 
collect the unearned premium from the 
insurance company on any policy if the 
original premium were paid by the bank 
to the insurance company involved, pro- 
vided: (1) The bank has issued a cer- 
tificate and mailed a copy, with copy of 
note discounted, to the pool within a 
reasonable time after note is accepted 
for discount; (2) the bank has paid or 
agreed to pay a guarantee premium fig- 
ured on the face of the note; (3) the 
bank’s interest charged to maker of 
note does not exceed legal rate of in- 
terest; (4) the bank makes claim for 
unearned premium upon the company 
and/or its agent issuing the policies 
within 10 days after default occurs. The 
bankers’ representatives were greatly 
interested in the plan. 


Illinois Code Is 
Started on Way 


(CONTINUED FROM PAGE 8) 
have 





Investment provisions been 
strengthened. 

New bookkeeping requirements will 
enable the insurance department to get 
all necessary information about a com- 
pany. 

All policy forms used in Illinois must 
be filed and approved. This will en- 
able the department to eliminate decep- 
tive clauses and limitations. 

The penalty clause is included, en- 
abling the court or jury to penalize a 
company which vexatiously and without 
reasonable cause refuses to pay a claim. 

The liquidation and conservation law 
has been strengthened. 

Standard provisions for annuity and 
industrial life insurance and group life 
insurance have been added. 

The companies issuing non-cancella- 
ble health and accident policies must 
give notice of premium due. 

A fire insurance rating bill has been 





added to the code. Also a provision 
prohibiting discrimination in automobile 
rates. Permission for casualty compa- 
nies to write all necessary kinds of in- 
surance in a single policy is found in 
the code. 

The limit of liability in a single pol- 
icy for a casualty company is changed 
by the code from the present 10 percent 
of capital to 10 percent of capital and 
surplus combined. 

All necessary regulations so far as 
possible are included in the code, and 
there is as little left to the discretion 
of the director of insurance as is prac- 
ticable. 

The code has been referred to the 
insurance committees of both houses and 
all parties will have a chance to be 
heard, but the statement released rather 
frankly doubts whether there is any 
room for improvement. 


Big Turnout for 
Pittsburgh Day 


(CONTINUED FROM PAGE 3) 


Andrew W. Pardew, president of W. 
W. Flanegin Company and president of 
the Insurance Club of Pittsburgh, the 
organization that sponsored the day’s 
program, presided at the luncheon meet- 
ing. E. S. Joseph, deputy commissioner 
of Pennsylvania, was seated at the head 
table. 

At the evening meeting, Mr. Pardew 
turned the gavel over to N. S. Riviere, 
who is famed for his French Canadian 
dialect stories and delighted his audience 
by reciting some of his choicest ones, 

This year the custom was revived of 
seating the company executives and 
other special guests at the head table, 
which ran the length of the banquet hall, 
These dignitaries presented a magnifi- 
cent appearance, in evening clothes and 
before the speaking program was 
launched, each was introduced amid 
thunderous applause. Last year the vis- 
iting guests were submerged around 
small tables, but the Pittsburgh people 
decided that to seat all the dignitaries 
behind one long board was more glam- 
orous. 





Preparing Code Bill 


Mr. Hunt discussed legislative mat- 
ters and hinted that the department is 
preparing a recodification of the insur- 
ance laws. Later Mr. Hunt asserted pri- 
vately that he is engaged in such a proj- 
ect and that the code bill will be ready 
in two or three months. Mr. Hunt de- 
clared that the present laws in Penn- 
sylvania are complicated and under them 
it is difficult to give efficient administra- 
tion. Legislation has been accomplished 
piece meal. As a horrible example, he 
referred to a bill that was introduced 
by a member of the senate insurance 
committee, the purpose of which was to 
set aside a court decision that was ren- 
dered against a client of that particular 
senator. That bill was enacted into law. 

The commissioner should have more 
supervision, according to Mr. Hunt. He 
referred particularly to the matter of 
rates and unfair competition and as- 
serted that the commissioner should 
have the power to regulate rates. He 
declared that some companies have been 
writing automobile public liability insur- 
ance in $5,000/10,000 limits and $5,000 
property damage coverage for a com- 
bined premium of only $11. Others have 
been charging only $12 and $13. Such 
a situation is indefensible, he declared. 
He contended that each particular line 
of insurance should stand on its own 
feet. He criticised multiple line compa 
nies for undertaking to make up losses 
in one line by profits in another. 


Keeping Abreast of Times 


Government supervision, according t0 
Mr. Hunt, must keep abreast of the 
times. He reiterated a statement that 
he has been making that if industrial 
life insurance were devised today 4% 
something new, it would be a govert 
ment enterprise. So would workmens 
compensation insurance, he averred. He 
declared that postoffice activities were # 
one time conducted privately and the 
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school system was a private enterprise. 
He declared that he favors private en- 
terprise. His implication apparently was 
that private enterprise must pursue an 
enlightened course in order to preserve 
itself. 

At the proper time, according to Mr. 
Hunt, the new proposed legislation will 
be announced and all insurance people 
will get a fair hearing. He declared that 
a company operated rating bureau 1s 
needed. This would be under the super- 
yision of the state. Mr. Hunt stated 
that the department has no desire to 
take over the rating functions. 

A few days previously Mr. Hunt had 
stated in Philadelphia that if it were 
impossible to secure passage ot the code 
bill at this session, then a small number 
of departmental bills will be introduced. 

The final speaker was Mr. Pitkin, 
whose appearance had been arranged by 
the Maryland Casualty, which is cele- 
brating its 40th anniversary. Mr. Pitkin 
is as entertaining a speaker as he is a 
writer. 


Auto Flood Loss Reports 
Slow in Coming Through 





(CONTINUED FROM PAGE 3) 


WPA project which has been pending 
several months, A 20,000,000 gallon sup- 
ply would assure the city of a water sup- 
ply sufficient for its minimum needs, 
the city normally using about 50,000,000 
per day. Duplication of the California 
intake pier would cost approximately 
$10,000,000 and is not considered advis- 
able at present. A third reservoir on 
the hilltops at California was being con- 
sidered as a safety measure increasing 
the combined capacities of the two res- 
ervoirs now used from 300 million gallons 
to 450 million gallons, sufficient to sup- 
ply the city for more than a week. Ca- 
pacity of the present pumping station at 
the intake pier is 120 million gallons 
daily. 
New Fires in Cincinnati 


Fire losses in Cincinnati for 1937 may 
go beyond the $2,500,000 mark with the 
breaking out of two severe fires here 
late last week. Use of salamanders in 
drying out of buildings flooded by the 
river at Cincinnati was prohibited by 
Fire Chief Houston unless a constant 
watch is kept over them. The Arthur 
W. Baehr Company, wholesale grocery, 
21 West Front street, will probably be 
a total loss. The four story brick build- 
ing was believed to have been set on 
fire by a spark from a salamander after 
the building had been locked up for the 
night. During the flood, water rose to 
a height of four feet on the second floor. 
The blaze was fought by 16 fire com- 
panies, causing an estimated $105,000 
loss. Insurance on the building was 
$35,000, carried in the North America, 
Travelers, Phoenix of Hartford, and 
Royal Exchange. On the stock $70,000 
was carried as follows: Travelers $18,- 
000; Yorkshire, Phoenix of Hartford, 
Royal Exchange, North British & Mer- 
cantile, New York Underwriters, L. & 
L. & G., Home of New York, Massa- 
chusetts Fire & Marine, National Re- 
tailers Mutual $5,000 each and United 
Firemen’s $7,000. 

Fire breaking out in the boiler room 
of the Mt. St. Joseph Academy-on-the- 
Ohio, Delhi pike, located in a three story 
brick wing at the rear of the main build- 
ing, destroying the kitchen and dormi- 
tory section of the wing, caused a loss 
which will probably exceed $100,000. 
Total insurance was $247,000 carried by 
the American, Central Fire, First Amer- 
ican, Newark, Phoenix of England, Me- 
chanics & Traders, Commerce, Niagara, 
Sentinel, National-Ben Franklin, Han- 
over and Fidelity & Guaranty. 

A salamander is a can about three 
feet high containing a grate burning 
coke or charcoal which gives off a quick, 
Steady heat. They have been extensively 
used to dry out buildings when furnaces 
Were put out of commission by high 
water, 


Although there is a serious potential 











Ten Suggested Rules of Conduct 
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Watch Effect of Reform in 


N. Y. on Rest of Country 





for the Lenten Season of 1937 | MAY NOW EXTEND EFFORTS 








1. Give up several definite things, ! 
such as grand opera, ice skating, stere- | 
opticon iectures, cold showers, musi- | 
cales, afternoon teas and sleigh rides. | 

2. Declare a moratorium on two-hour 
lunch hours. 

3. Just as a novelty, eat your break- | 
fast before getting to the office instead | 
of going out for it 15 minutes or so after | 
your arrival. 

4. Refrain from saying “okedoke,”’ or 
(worse) “okedokie.” 

5. Make a definite decision as to 
whether the cocktail hour begins at 3, 
3:30 or 4 p. m. 

6. When he is within hearing, don’t 
refer to the man you work for as “the 
boss.” If he has good sense, he doesn’t 








like it. 


7. Stop saying, “Hi, sugar” 
good looking girls at information and 
telephone desks. 

8. Express your opinion of the future 
of the U. S. Supreme Court and make 
other political prognostications cau- 
tiously. Most political prophets have 
been nearly 100 percent wrong for over 
four long years. 

9. Avoid the serious mistake of tell- 
ing anyone that we are having a mild 
winter. 

10. Delight and amaze all in the com- 
munity, including yourself, by treating 
everyone you encounter for one full 
week with consideration, civility, and 
just ordinary decency. Just see how it 
works out- 


iid. @. 








Giant Panda Is Insured 
at $1,500 for $5,000 Cover 


The giant panda (Aeluius Fulgens) 
owned by Mrs. Ruth Harkness of New 
York and much publicized recently be- 
cause of its rarity and the oddness of 
its name, was insured for $5,000 this 
week in London Lloyds by R. W. Hy- 
man, Chicago broker. The rate was 
large, $300 per $1,000, covering death 
from any cause. Insurance on zoo ani- 
mals as a rule covers only while being 
transported, and then only against 
death due to fire, flood or transporta- 
tion. The giant panda, now being ex- 
hibited in the Brookfield zoo west of 
Chicago, is the only one ever able to 
survive captivity in this country. The 
Chicago Zoological Society is named in 
the policy, protecting its interest, it hav- 
ing sponsored the western trip of the 
panda. 


Valuable Article by Gilliams 


That important savings are resulting 
to industry through the fire prevention 
efforts of the stock fire companies op- 
erating through the National Board is 
brought out in an article in the current 
issue of “Credit & Financial Manage- 
ment” by J. F. Gilliams, vice-president 
of the Camden Fire and chairman of the 
committee on fire prevention and engi- 
neering standards of the National Board. 

“Many corporate officials are now 
realizing that this educational campaign 
has resulted in enormous savings to 
business,” says Mr. Gilliams, “and from 
a dollars-and-cents ange alone is worthy 
of the attention of every business execu- 
tive.” 





American of Newark Showing 


The annual statement of the American 
of Newark shows assets $31,145,711, cap- 
ital $3,343,740, net surplus $12,940,874, 
premium reserve $11,483,368, loss reserve 
$1,981,485, reserve for taxes $453,500, 
special fund reserve $300,000, reserve 
for all other claims $642,744. 


Will Have Boxing Bouts 


The regular monthly meeting of the 
New Jersey Special Agents Association 
will be held at Newark, N. J. March 1. 
The speaker will be W. A. Wachenfeld, 
prosecutor of pleas for Essex county. 
The association will sponsor, through 
Herbert Puschel of the Home, a series 
of boxing bouts on the same evening at 
the Laurel Gardens, Newark, for the 
benefit of Everyboys Safety League. Mr. 
Puschel is a member of the board. 








moral hazard in the drying out of build- 
ings affected by the flood, it does not 
appear to have caused any losses so 
far. A number of minor fires have been 
caused by overheated salamanders and 
strict instructions were issued by the 





fire department governing their use. 


Large Potential U. & O. Loss 
Is Found in Industry Now 





Those interested in the use and oc- 
cupancy line discern the danger of un- 
usually heavy losses these days due to 
the fact that the machine tool industry 
is far behind in its orders and that the 
second hand machine tool market has 
been thoroughly picked over. Accord- 
ing to a bulletin from McCrossin & Co., 
an engineering firm of New York, it is 
almost impossible to get delivery on new 
machine tools under 12 months. If this 
condition does exist, the underwriters 
would suffer in the event of a fire in a 
plant covered by U. & O. that destroys 
machine tools, since the latter could 
not be replaced within a moderate length 
of time. The report is that some of the 
underwriters are revising their lines 
with this possibility m mind. The ma- 
chine tool business is behind in its or- 
ders because of revival of domestic busi- 
ness, because of the European armament 
program and because of the flood in Cin- 
cinnati, which is one of the important 
machine tool manufacturing cities. 


Vandalism Cover Now Available 


The Western Factory is now making 
available to its assured vandalism and 
malicious mischief coverage at tariff 
rates. In the superior treatment form 
of the Western Factory riot and civil 
commotion coverage is provided only 
for fire, sprinkler leakage and explosion. 
The assured may purchase the residual 
riot coverage if he desires and now he 
may purchase vandalism cover as well. 


National Union Fire’s Increase 


President J. M. Thomas of the Na- 
tional Union Fire states that notwith- 
standing rate reductions its premiums 
increased $800,000 last year or 12% per- 
cent. The surplus increased $1,250,000. 
It paid a dividend of $2.50, an increase of 
50 cents. Its assets are $16,135,420, in- 
cluding $7,867,942 bonds, $3,725,106 
stocks, $849,112 cash. Its capital is ‘$1,- 
100,000 and net surplus $5,520,351. It 
puts up a special reserve of $1,000,000. 


Credit Men’s Convention 


The National Association of Credit 
Men will hold its annual convention in 
the Stevens hotel, Chicago, June 21-24. 
During the meeting, various divisions 
will meet separately and discuss their 
particular problems. The insurance unit 
is headed by D. C. Campbell of the 
America Fore at Chicago, who is na- 
tional chairman, the vice-chairmen be- 
ing Assistant Agency Director J. Dillard 
Hall of the United States Fidelity & 
Guaranty, T. A. Fleming, National 
Board, and Edward King of the Hooper- 
Holmes Bureau of New York City. 





The Agricultural Mutual of Des Moines 
has doubled its home office quarters in 
the Capital City Bank building. 
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Action of New York Exchange in 
Adopting Amendments Governing 
Excess Commissions Is Important 





NEW YORK, Feb. 17.—Many com- 
pany executives express the belief the 
action taken by the New York Fire In- 
surance Exchange at its special meeting 
recently, in amending its articles of 
agreement to provide for nonintercourse 
by members with any violator of the 
commission and brokerage rules of the 
organization, is of first importance, not 
alone as to its application to this terri- 
tory, but the effect it is likely to have 
upon the fire business the country over. 
The feeling obtains that it is the first 
step in a determined effort to stamp out 
the excess commission evil everywhere. 


Demoralizing Practice 


In the struggle for premium income 
the payment of excess commissions or 
brokerage has attained such proportions 
that observing managers appreciate that 
unless voluntary reform is made the 
task will be undertaken for them by the 
states. 

Paying excess commissions is re- 
garded as demoralizing to both giver 
and recipient, and as leading to rebat- 
ing, as tending to bring the business 
as a whole into disrepute. It gives to 

(CONTINUED ON PAGE 54) 








Commercial Union’s Statement 


The Commercial Union Assurance re- 
ports assets of $13,341,836 at the close 
of 1936 with policyholders surplus of 
$7,169,904. Liabilities include reserve 
of $4,879,779 for unearned premiums, 
$711,459 for losses, $580,694 for miscel- 
laneous and statutory deposit of $400,000. 

The American Central, a member of 
the Commercial Union fleet, reports as- 
sets $7,507,313; capital $1,000,000, net 
surplus $3,741,826, premium reserve $2,- 
340,822, loss reserve $201,229, miscel- 
laneous reserve $223,435. 





Discuss General Motors Claim 


The extent of losses at the Flint 
plants of General Motors under the riot 
and civil commotion policy is being dis- 
cussed this week by the interested par- 
ties. This policy was written in an in- 
dividual company supplementing the 
protection under the Western Factory 
form which covers only loss due to fire, 
explosion and sprinkler leakage in con- 
nection with riot and civil commotion. 
The carrier is not denying liability for 
physical damage caused by the sit down 
strikers but individual items in the claim 
are being discussed. There was much 
breakage of windows and claim was 
made on account of damage to uphol- 
stery, seats, etc. General Motors does 
not carry riot and explosion U. & O. 
insurance. 





Harvey Goes to Montreal 


J. H. Harvey of the Great American 
in Toronto leaves shortly to become 
assistant to Canadian Manager Adam 
McBride in Montreal. Mr. Harvey will 
be succeeded in Toronto by George 
Howe, who has resigned as inspector of 
the Norwich Union. 


Carroll L. DeWitt, who retired Jan. 1 
as assistant United States manager of 
the Eagle Star & British Dominions, is 
spending several weeks at Daytona 
Beach, Fla. He expects to be there 
until March 1 and then will go to Miami 
and take a trip up the west coast en- 
route home. He will tarry at Babson 
Park and hobnob with John F. Stafford, 
W. M. Higley and Fred W. Bowers. 
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Control of Insurance and Politics 


INSURANCE men have been impressed 
with the recent pronunciamento issued by 
Governor HurtEy of Massachusetts in 
which he insists that state officials and 
employes cease being in the insurance 
business so long as they are on the pay- 
roll of the commonwealth. This is a 
most wholesome edict. It tends to divorce 
politics from a line of business very close 
to the people and which should be entirely 
free from political domination or pull. 

Perhaps it is too much to hope for the 
separation of office holders from dabbling 
in insurance entirely because the practice 
has been in vogue for many years and in 
some sections this is looked upon as part 
of the political spoils that rightfully be- 
long to those associated with the machine 
and look for some preferment. 

The associating of office holders with 
insurance soliciting and the forcing of 
insurance through definite political chan- 
nels leaves a very insidious effect on all 
concerned. Those associated with the 
political offices are not insurance men. 
They cannot render service to the public 
that should be given. They gain their 
ends through arbitrary methods. They do 
not get business on merit. People that 
depend on office holders for favors of 
different kinds naturally are forced to 
place their insurance with such offices as 
it may be intimated they might suffer 
if they do not. 

Political insurance is an uncertain quan- 
tity because it passes from person to 


person according to which party or fac- 
tion is in office. It is impossible for the 
policyholder to secure even ordinary 
service and intelligent attention. Where 
an office holder finds that he is able to 
command insurance it simply adds to his 
temptation to extend that power in other 
directions. Thus people who would other- 
wise deal with their regular insurance 
offices in which they have great confidence 
and that have always treated them fairly 
and intelligently, are thrust elsewhere. It 
thus works an injustice on brokers and 
agents who do not possess the required 
political pull to get business. 

Furthermore the insurance business 
itself is smeared because policyholders who 
are thus forced to place their insurance 
through a political medium begin to asso- 
ciate the business itself with machine 
politics. 

The office holder who simply dabbles in 
insurance is able for the time being to 
command patronage of this kind but he 
has no real interest in insurance. His sole 
object is to secure the commission for him- 
self or for the political treasury. Where 
actual service is required during the life 
of the contract or where a claim arises a 
policyholder finds himself in a position 
where he has not the friendly, masterful 
experienced insurance man at his side to 
render that assistance which is so essential. 

The whole subject of officeholders using 
their political pull to secure insurance is 
one that needs to be thoroughly aired. 


Insuranceless Major Catastrophe 


THE extent and nature of the losses re- 
sulting from the flood are just commencing 
to be realized. From PirrspurGH to CAIRO 
on the Oxo river and to some extent on 
the Mississtppt below that point the great 
flood in most cities is to be compared only 
with an earthquake or a violent tornado. 

And the great fact to be remembered is 
that this is an insuranceless major catas- 
trophe. 

From it we get a picture of what society 
and individuals would have to face if there 
were no such institutions as private insur- 
ance. As it is, the great flood has to a 
certain extent disorganized the entire coun- 
try. The government is preparing to spend 
billions to repair the losses; the Rep Cross 
makes appeals for contributions every- 
where; the municipal and individual re- 
sources of each community affected are 
strained to the breaking point, and yet 
without insurance such as was carried at 
San FRANCISCO, for instance, the individual 
and community losses will be tremendous. 
In CincrnNATI the Rep Cross announces 
that it will be on the job of rehabilitation 
for the next four months and this is an 


indication of the job ahead for the other 
relief agencies involved. 

Of course the wastefulness under the 
relief system is tremendous. Read any 
daily paper in the flood area for one day’s 
issue and it is easy to grasp the difference 
between this public, widespread welfare 
relief by numerous outside agencies and 
the self-help by an individual who, sustain- 
ing a loss, gets immediate payment of his 
insurance and quietly, efficiently and eco- 
nomically repairs his losses to his home, his 
factory or whatnot. He knows just what 
to do, how much he has to do with, and 
he is not interfered with by outsiders in 
making his plans. A_ single instance 
shows the situation that exists: 

THE NATIONAL UNDERWRITER at its CIN- 
CINNATI office has in some of its printing 
work patronized a small printer on the out- 
skirts of town. He had a $15,000 or 
$20,000 investment. He carried fire insur- 
ance and THE NATIONAL UNDERWRITER 
also carried fire insurance on its accumu- 
lated stock of printed material and on its 
type standing. The flood went up 11 feet 
on his walls and stood there for several 





days. Result: There is an entire loss of 
the printed paper and stock, the machines 
are rusty and dirty, the place is in ruins. 
The printer is in no position to reimburse 
his customers for losses and THE NATIONAL 
UNDERWRITER, for one, loses $6,000. At 
present, the printer is hoping that the gov- 
ernment will institute a plan for loans to 
small business men at low rates of interest 
so they can get on their feet again. There 
was no insurance protection, and so far 
the government, the Rep Cross nor any 
other agency is in a position to reimburse 
this man for his losses or even to loan 
him money to help him carry himself until 
he can get back on his feet. Of course 
his plant in its present condition is no 
security for a bank loan. There are hun- 
dreds and thousands of such cases in the 
flooded areas. The flood victim is lucky if 
the flood loss is followed by fire because 
then he can turn it into an insurance loss. 
Here is a moral hazard and temptation 
which must be considered by insurance 
companies. 

There is, of course, much loss that would 
not be covered by insurance anyway. The 
reconditioning of streets, sewers, sidewalks 
and public areas would naturally be done 
by the cities themselves. 

Flood losses are somewhat similar to fire 
or earthquake losses. In CINCINNATI a 
newspaper item states that the BALTIMORE 
& Onto will remove 47 carloads of dam- 
aged produce consisting of butter, lard, 
teas, apples, cabbages and meats to the 
MILL CREEK valley area where it will be 
treated with lime and then covered with 
topsoil. Large quantities of food stuffs 
were thrown out at the commissary build- 
ing which serves dining cars operating out 
of the union terminal. This included canned 


fruits and vegetables and smoked meats, 
particularly hams, damaged to the extent 
that railroad officials thought it inadvisable 
to use in dining cars. Large quantities of 
food stuffs are arbitrarily thrown away by 
officials whereas if they were insurance 
losses, insurance adjusters would more 
carefully distinguish between what could be 
saved and what was ruined. One man says: 
“I have some quarters of beef that were 
hanging up here when the flood came up, 
The water touched only a few inches of the 
bottom of them. The rest is perfectly good,” 
And so it goes through hundreds of items, 
A food inspector gives a rough estimate 
of the food trapped by the flood in Crncty- 
NATI as follows: Fresh fruits and vege- 
tables, between 200 and 300 cars, all con- 
demned, no salvage; potatoes, eight to ten 
cars, condemned; flour, eight cars, con- 
demned ; canned goods, 40 to 50 cars, prob- 
ably to be salvaged; bottled goods, 25 cars, 
mostly condemned; fish, 15 cars, condemned 
for human use; meat, 40 to 50 cars, con- 
demned for human use. Flour merchants 
protested that the insides of barrels of 
flour were not damaged, because the water, 
touching flour on the outside, formed a 
paste which prevented damage to the cen- 
ter of the barrel. The inspector, however, 
ruled that no such flour could be put to 
human use. Contaminated meat and fish 
may be used in soap making. Then 
there is the problem of second-hand dealers 
wishing to purchase condemned goods for 
various purposes, pretending they were to 
be used to feed hogs or chickens, but really 
to be sold for human use. If these food- 
stuffs were damaged by fire there would 
be a systematic and careful inspection and 
adjustment of the loss. As it is, the owner 
stands the loss. 








PERSONAL SIDE OF BUSINESS 





Harry T. Anthony, Elmendorf & An- 
thony, Spokane, Wash., is the new 
president of the Spokane chamber of 
commerce. 


Mrs. Alice Maud Brown, wife of C. 
R. Brown, secretary of the T. J. Fisher 
Company of Washington, D. C., who 
had been ill for about a month, died at 
her home. She was active in Catholic 
charity work. She graduated from Holy 
Cross Academy. Her mother, Mrs. 
Martha Gray, was one of the first gradu- 
ate nurses in the District of Columbia. 
Mr. Brown has been in charge of the in- 
surance department of his firm for over 
30 years. 


P. H. Mell, manager of the Pearl As- 
surance in Philadelphia, is in Augusta, 
Ga., due to the serious illness of his 
father, C. I. Mell, veteran adjuster. 


Alwin E. Bulau, associate state agent 
of the Home of New York fleet in Ohio, 
was awarded the blue ribbon with 
trophy and medal at the Central Ohio 
Hobby Show in Columbus. The award 
was made for the most unusual exhibit 
of objects d’art, which included many 
unique displays gathered by collectors 
from all parts of the world. Mr. Bulau’s 


exhibit consisted of a large panel of fire 
marks, both American and foreign, as 
well as other relics of the early fire fight- 
ing and insurance days. There were 
leather fire buckets, silver trumpets, 
firemen’s belts and a large model of 
hand pumping fire engine dating back 
to 1825. Mr. Bulau broadcast an inter- 
view regarding early insurance and fire 
fighting days over station WBNS. 


Fred W. Colton of Hinsdale, N. H., 
has rounded out 35 years as an agent. 
His office was established in 1886 by 
the late T. W. Saben. It was taken 
over by W. O. Amidon in 1899 and 
Mr. Colton purchased it in 1902. First 
it wrote only fire insurance but Mr. 
Colton has branched out into all lines. 


C. E. Thompson, local agent of Peo- 
ria, Ill., representing the Travelers, took 
his own life by shooting himself. He 
was 40 years of age. He was princi- 
pally interested in life insurance and 
was a leader in life organization affairs 
in his city and nationally. 


V. H. Burke, Jr., Ohio state agent of 
the Buffalo, and Miss Bertha McIntyre, 
assistant secretary of Adams Insurance 











T Hes 





gas ~=90E. J. Wontcemutn, President 





CINCINNATI OFFICE — 420 E. Fourth S&t., 
Tel. Parkway 2140. Louis H. Martin, Megr.; 
Curtis C. Crocker, Vice-President. 


HARTFORD OFFICE — Room 502, 18 Asylum 
St., Telephone 7-1227. R. E. Richman, V, P. 


DES MOINES OFFICE — 325 Insurance Ex- 
change, Tel. 44417. R. J. Chapman, Res. Mer. 


NAT dO WN ADL 


LEVERING CARTWRIGHT, Ass’t Man. 


C. M. Cartwricut, Managing Editor 
Editor Associate Editors: F. A. 


NEW YORK OFFICE—1200-123 William St., 


Tel. Beekman 3-3958. Editorial Dept. — 
G. A. Watson, Assoc. Ed., R. B, Mitchell, 
Asst. Ed. Business Dept.—N. V. Paul, Vice- 
Pres.; W. A. Spiker and J. T. Curtin, Resi- 
dent Managers. 

PHILADELPHIA OFFICE — 1127 gees 
Philadelphia Bidg., Tel. Pen. 3706. 

Smyth, Res. Mgr. 


Subscription Price $4.00 a year in United States and Canada. 


Edition, 


$5.50 a year. 


Post, C. D. Spencer, D. R. ScHILLING 


Entered as Second-class Matter April 25, 1931, at Post Office at Chicago, III., 


UNDER W RI 


Published by THE NATIONAL UNDERWRITER CO., Chicago, Cincinnati, New York. PUBLICATION OFFICE, 175 W. 


H. J. Burrince, Vice-Pres. 

Associate Managers: 
SAN FRANCISCO OFFICE — 507-8-9 Flatiron 
Bldg., Tel. KEarny 3054. F. W. Bland, Res. 
Mer.; Miss A. V. Bowyer, Pacific Coast Editor, 


DETROIT OFFICE — 1015 
Bldg., Tel. Randolph 3994. 
Res. Mer. 

Single Copies, 20 cents. 


Transportation 
A. J, Edwards, 


Under Act 


Agency Co., Warren, O., are to be mar- 
PUBLISHED 


T E R EVERY THURSDAY 


Jackson Blvd., CHICAGO. Wabash 2704 


Joun F. Wontcemutn, Secretary 
W. A. Scanton, G. C. Roepine, 0. E. Scuwaktz 
DALLAS OFFICE — 1210 Kirby Bldg., Tel. 
2-4491. Fred B. Humphrey, Res. Mgr. 
ATLANTA, GA., OFFICE—560 Trust Company 
of Georgia’ Bldg., Tel. Walnut 5867. W. M. 
Christensen, Res. “Mer. 
CANADIAN BRANCH—Toronto, Ont., 34 King 
St. st. el. Waverly 2354-5. Ralph E 
Richman, Vice-Pres., W. H. Cannon, Manager. 


In Combination with Life Insurance 


March 3, 1879. 





6 nh 


a> hw wes «s&s 





Sees we CU” 














AE, ES 0 


XUM 


February 18, 1937 


THE NATIONAL UNDERWRITER 


23 








ried in April. They will reside in 
Painesville, O. 

Thomas Marron, for many years an 
examiner for the Minnesota insurance 
department, is joining the Employers 
Mutual Fire as special agent in the 
Minneapolis office. 

David Hinckley of the rating division 
of the Eastern Underwriters Associa- 
tion is in St. Petersburg, Fla., con- 
valescing from a major operation in a 
New York City hospital some weeks 
ago. 

Perry Pipkin of A. E. Pipkin & Co., 
Memphis, Tenn., local agency, has been 
recommended for the United States 
Junior Chamber of Commerce award to 
the man under 35 who rendered the 
greatest service to his community in 
1936. 

James B. Brown, Jr., of Denver, is re- 
ceiving congratulations on the 50th an- 
niversary of his association with the in- 
surance business in that city. He be- 
came office boy in the agency of D. C. 
Packard and U. B. Wilson Feb. 11, 
1887, being with that firm and its suc- 
cessors for over 35 years. For several 
years he has been adjusting fire losses 
for the companies. 


W. A. Séanlon, associate manager of 
Tue NATIONAL UNDERWRITER, is in the 
Passavant Memorial Hospital in Chi- 
cago with a broken arm. He sustained 
an accident while doing some ice skating 
last Sunday night. It will probably be 
another two weeks before he will be 
able to be actively on the job again. 

R. E. Vernor of the Western Actuarial 
Bureau was master of ceremonies at the 
Albion college banquet in Chicago, Tues- 
day evening. For 15 minutes the pro- 
ceedings were broadcast. At that time 
Mr. Vernor interviewed Dr. F. L. Moul- 
ton, co-author of the planetesimal theory. 

J. C. Kinnett, agency superintendent 
for Gordon, Brown & Carter, Richmond, 
Va., and his brother, H. H. Kinnett, ex- 
aminer for that firm, were called to At- 
lanta last week by news of the death of 
their father. Another son is Frank Kin- 
nett, agency superintendent for A. H. 
Turner, manager. 


W. L. Braerton of Denver, president 
of American Association of Insurance 
General Agents, was in Chicago this 
week on a trip that will take him as far 
as Florida on association business. This 
is the second long association trip he 
has taken in the last few weeks, the first 
one having been a tour of the Pacific 
Coast territory. 








INSURANCE STOCKS 


By H. W. Cornelius, Bacon, Whipple & 





Co., 135 So. La Salle St., Chicago, at 
close of business Feb. 15, 1937 
Par Div. Bid Asked 
Aetna Cas. ..... 10 3.00* 106 110 
Aetna Fire ..... 10 1.60 48 50 
Aetna Life ..... 10 1.10 33 34 
Agricultural .... 25 3.00 88 90 
Amer. Alliance... 10 1.20 24 25 
Amer. Equitable. 1.20* 38% 39% 
American (N. J.) 2.50 .50 13 14 
Amer. Surety ... 25 2.50 62% 64% 
Automobile ..... 10 1.20* 32 34 
Balt. Amer. 2.50 .30* 8 9% 
SE tates ya 6.2 1.00 21.00% 690 710 
Camden Fire ... 5 1.00 22 23% 
eee 10 1.20* 29 30 
Contl. Cas. ..... 5 1.20 29 31 
Comtl, Ins. ...... 2.20 1.45* 42 43 
Crum & For. com. 10 .90* 32% 33% 
Fidelity & Dep.. 20 2.25* 130 135 
Fidelity- Phen. . 2.50 1.45* 43 45 
Fire Assn. ...... 0 2.50° 79 81 
Fireman’s Fund.. 25 4.00 94 96 
Fireman’s F. Ind. 10 Bas 39 41 
Firemen’s (N. J.) 5 pe 13 14 
Franklin ....... 5 1.20* 32 34 
Gen. Reinsur. 5 2.00 45 47 
Glens Falls ..... 5 1.60 45 46% 
Globe & Repub.. 5 62%" 21 22 
Gl. & Rut. (com.) 25 ais 7 76 
t. Amer. Fire.. 5 1.20% 28% 30 
Gt. Amer. Ind 1 15 % 10 
Halifax Fire 10 .90%* 22 24 
anover Fire ... 10 1.60 37 381% 
Harmonia Fire... 10 1.20* 29 30 
artford Fire. 10 2.00 72 74 
Htfd. Steam Boil. 10 1.90* 70 72 











Pittsburgh Day Jottings 








Col. H. P. Dunham, vice-president of 
the American Surety, who was planning 
to attend the Pittsburgh Insurance Day 
activities Monday, was unable to do so, 
because he is confined to a hospital in 
New York, suffering from shingles. The 
American Surety was represented in 
Pittsburgh by W. E. McKell, vice-presi- 
dent. 

s * + 

W. M. Frink, assistant United States 
manager of the Norwich Union, frater- 
nized with the Pittsburgh people and 
then went to Chicago. He will make a 
trip to Atlanta before returning to the 
head office. 

* = 2 

F. X. Malley, vice-president of the 

American Reinsurance, was on deck. 
* * * 


The Alfred Paull & Son general 
agency of Wheeling, W. Va., was rep- 
resented by Vice-president H. FE. Cragg 
and Special Agent C. J. Johnson. Mr. 
Cragg was recently elected president of 
the West Virginia Fire Underwriters 
Association. 

o_o 

F. W. Hoffrogge, vice-president of the 
New Amsterdam Casualty, who has 
been attending Pittsburgh Insurance 
Day affairs for the past several years 
and was planning to be on hand this 
year, had to remain in Baltimore because 
his 22-year old son had been seriously 
injured in an automobile accident. 

> % = 


F. W. Sippell, state agent of the North 
America, was general chairman of the 
insurance day committees. The assis- 
tant general chairmen were E. W. Mur- 
phy and C. J. Flaherty. Ralph H. 
Alexander was chairman of the recep- 
tion committee; C. H. Bokman, New 
Amsterdam Casualty, chairman speak- 
ers committee; W. M. Reid, guest com- 
mittee; C. H. Alexander, entertainment; 
C. A. Reid, publicity; A. C. Supplee, 


program; H. S. Bepler, dinner; W. J. 
Zwinggi, finance; R. V. Branion, floor, 
and G. E. Scaff, ticket. 

* * * 


At the luncheon meeting, which was 
addressed by E. C. Stone, United States 
general manager and attorney of the 
Employers Liability, some agents were 
accompanied by some of their important 
assured, particularly those that have 
fleets of automobiles. Mr. Stone gave 
an analysis of the shortcomings of com- 
pulsory automobile insurance and the 
agents desired to have some of their as- 
sured hear the argument. 

* *x * 


The manager of the new Standard 
Accident branch in Pittsburgh, Fred L. 
Nesbitt, had a headquarters room dur- 
ing Pittsburgh Insurance Day and en- 
tertained friends. Sam J. Carr, resident 








vice-president at Philadelphia, was in 
Par Div. Bid Asked 
Home F. & Mar. 10 2.00 40 44 
Home Fire Sec.. 10 eae 6 6% 
Home (N. Y.)... 5& 1.25* 39 40 
Homestead ..... 10~=— 11.00 22 23 


Ins. Co. of N. A. 10 


Kan. City F.&M. 10 .60 20 22 
Knickerbocker .. 5 -80 17 18 
Maryland Cas., 

Gls shetceane 1 _— 8 8% 
Merch. Mfs. .... 5 .40 13 14 


Mer. Assur., com.. | 
0 


Natl. Cas. ...... 1 .80 21 22 
Natl: Fire. :. 2s. 10 2.00 64 65% 
Natl. Liberty 2 .40* 10 11 
Natl. Union 20 4.00% 137 142 
New Am. Cas.... 2 30 18 19 


New Brunsw. F. 10 
1 


Northern (N,. Y.) 12.50 4.00* 98 101 
North River .... 2.50 1.00* 28 29 
N. W. Natl. Fire. 25 6.25% 134 138 
Pacific Fire .... 25 5.00* 136 139 
Phoenix, Conn. .. 10 2.50* 95 97 
Prov. Wash. .... 10 1.40* 38 40 
Repub. Ins., Tex. 10 1.00 27 29 
so A or 5 .80* 13 14 
BOOUEIEY cc cacece 10 1.40 36% 38 
Southern Fire.. 10 1.20 30 32 
Sprefid. F. & M.. 25 4.75* 129 130 
St. Paul F. & M.. 25 7.50% 214 218 
Travelers ....... 100 16.00 510 517 
a +, ere + 1.90* 56 57% 
U.S. F. & G. 2 cos * OV SSR 
Westchester Fire 2.50 1.40* 36 37 


*Includes extra. **Canadian funds. 





Pittsburgh for the day. He was recently 
elected president of the casualty and 
surety organization of his city. Mr. 
Nesbitt is a well known bond expert and 
has shown some good results in the time 
that he has been in Pittsburgh. 
i 

A banquet hoax was perpetrated fol- 

lowing the speech of Commissioner 


Hunt. Luke Barnett, a professional en- 
tertainer, jumped up from one of the 





tables, stating that he was an agent in 

McKees Rocks and demanded that Mr. 

Hunt sponsor a bill giving a reduction 

in fire insurance rates to those assured 

who have not had a fire within five years. 
* * * 

The National Union Fire, being a 
home company, is always glad to con- 
tribute much to the success of Pitts- 
burgh Insurance Day. The company 
os peteaee a headquarters suite and the 

cers, headed by President John M. 
Thane and Vice-president Harry A. 
Yates, who had just returned from a va- 
cation in Mexico, were on hand through- 
out the day and evening. 














| Financial. Statement Reveals ) 
UNUSUAL SOUNDNESS 


MILLERS NATIONAL INSURANCE COMPANY ty : 
Chicago, Illinois . . 


ASSETS hi 

Government Bonds (Canada).....$ 174,694.23 oes 
Government Bonds (United States). 1,629,265.80 sti 
EN So cs eveadesvens 537,392.24 ; 
Public Utility Bonds ii eke te can 855,569.26 
SE SPE serene 459,305.00 

A Cash in Banks and on Hand 935,398.85 Pe 
Premiums in Course of Collection 408,075.78 : 
Reinsurance Recoverable on Losses 7, 457.01 5 


. December 31, 1936 — 














Notice 


Total Funds Convertible Into Cash on ‘Short mun 2 ‘ 








School Bonds 


Real Estate 


Unpaid Losses, Net. . 








Total Surplus. . 





State, Municipal and County Bonds... ae yet 
Industrial and Other Bonds..... ticeidawes 
Accrued Interest on Investments... .. . 


*Total Assets...... 


Reserve for Unearned Premiums . 
Reserve for Accrued Taxes. ... 60,000.00 
Reserve for Accrued Expenses. . . . 
Reserve for Contingencies........ 


Wie A RN... csccc.cccccices. 


Permanent Fund. .. 
Net Surplus over - all Liabilities. . 


407,121.02 EES 
534,403.41 GA 






LIABILITIES 
$ 235,792.98 
2,492,594.42 


40,000.00 
CA.GUO.G 00 


ws 83, 628,387.40 








_.$1,000,00000—t«=C 
. 1,596,426.56 


vess esses. $2,596,426.56 


‘December 31, 1936, Soctaty Values are those established by the National 
C of I 


Market values are $221,287.08 higher. 








* ASSETS of the Millers National Insurance Com- 
pany based upon the actual market values of its 
securities are $6,446,101.04, and policyholders’ sur- 
plus, including $800,000 contingency reserve, is 


$3,617,713.64. 


Against every dollar of actual liability Millers 
National Insurance Company shows $2.28 in assets, 
with its bonds and stocks at market values, and 
$2.21 in assets to every dollar of actual liability 
according to the valuations established by the Na- 
tional Convention of Insurance Commissioners. 
These ratios reveal the unusual soundness and 
financial dependability of Millers National pro- 


oe mes 1937 


MILLERS NATIONAL 


tection. 


INSURANCE COMPANY =: 


CHICAGO 


SEVENTY-TWO YEARS OF SERVICE 
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Muskegon’s Record Defended 


City Manager, C. of C. Official and Local 
Agents Tell About Fire Fighting 
Facilities There 








Some of the local agents and city and 
chamber of commerce officials of Muske- 
gon, Mich., have taken exception to an 
article in THe NATIONAL UNDERWRITER 
last week calling attention to the several 
sizable fires that have occurred there 
in the last year or two and reciting cer- 
tain criticisms of the fire fighting facili- 
ties there. 

Fred L. Winter of the Chaddock, Win- 
ter, Mulder & Alberts agency of Muske- 
gon states that the insurance men of his 
city have for years been active in in- 
creasing the efficiency of the fire fighting 
facilities as well as the water works. 
Numerous improvements have been 
made, “all of which is demonstrated in 
the rating which the city has and which 
rating is made by the National Board.” 


Muskegon Heights’ Loss 


A. S. Bolthouse, assistant secretary of 
the Greater Muskegon Chamber of Com- 
merce, states that the reports of losses 
in Muskegon in THe NATIONAL UNDER- 
WRITER article are about 30 percent high. 
The $200,000 loss to Norge division, 
Borg-Warner Corporation, he states, 
should not have been included because it 
is located in the city of Musekgon 


Heights, which is a separate mu- 
nicipality. 
Although Muskegon operates under 


the 15 mill property tax limitation, Mr. 
Bolthouse states, the Muskegon fire de- 
partment has not suffered in man-power 
or in operating expenses because of that. 
Man-power is the same today as it was 
before Muskegon went under the 15 mill 
tax limitation. The salaries paid the fire- 
men are higher, Mr. Bolthouse states, 
and there exists a splendid spirit of co- 
operation among city officials. 

Carl H. Peterson, city manager of 
Muskegon, states that the city has at- 
tempted diligently to maintain its stand- 
ard during the depression in its fire fight- 
ing equipment. Prior to the depression, 
he states, Muskegon was on a constantly 
improving basis so that the rating of the 
city had been reduced from time to time 
during the past 20 years. The city has 
constantly worked with the Michigan 
Inspection Bureau. 


Cooperation Is Not Lacking 


There is no foundation for the state- 
ment that there is lack of cooperation 
from the city officials. He states that 
there is a pronounced spirit of coopera- 
tion among department heads. “In mat- 
ters of emergency they act as the mem- 
bers of one family for the common 
good,” he writes. The water department 
gets immediate assistance from the po- 
lice and fire department when unusual 
things occur and in the most recent fire, 
not only were the police department re- 
serves on duty within 10 minutes after 
the sound of the third alarm, but the ex- 
tra crew of the water department was on 
hand and the street rn artment crews 
were barricading streets and assisting 
with the laying and removal of hose line. 

Man-power in the Muskegon fire de- 
partment is at the highest peak of its 
history and with its greatest payroll, ac- 
cording to Mr. Peterson. 

The National Board made a survey of 
Muskegon in 1932 and recommended cer- 
tain things be done. Muskegon is now 
in the fourth class and is not very far 
from the third class rating, according to 
the city manager. “With a few changes 
that we are making,” he states, “we hope 
to get the third class rates before the 
summer is over.” 





Cleveland Board Has Election 





Herren Succeeds Davis as President; 
Members to Watch FHA Mortgage 
Situation 





D. E. Herren, vice-president and sec- 
retary of the Evarts-Tremaine-Flicker 
Company, has been elected president of 
the Cleveland Board, succeeding E. S. 
Davis of Davis & Dissette. J. W. Bar- 
rett was named vice-president and S. J. 
Horton, secretary-treasurer. 

New directors of the board are L, S. 
Asling, F. B. Ayer and C. A. Benner. 
Holdover members are Mr. Barrett, wt 
Davis, T. C. Goss, Mr. Herren, J. 
Kysela and H. R. Manchester. a Ra 
at the annual meeting were C. G. Hale, 
who discussed the standard mortgage 
clauses, which address will be sent in 
bulletin form to members later, and Re- 
tiring President Davis. Mr. Davis re- 
viewed progress made by the business 
during the past year and its better con- 
dition. He praised administration of the 
new agency qualification law under Su- 
perintendent Bowen. 

He said the board’s income showed 
some improvement over the low of 1933 
but was still only 50 percent of what it 
was in 1929. He also stressed measures 
the board had taken to enable members 
to retain their share of property financed 
by building and loan companies and 
guaranteed by the Federal Housing Ad- 
ministration. He said the local FHA 
manager has assured the board the fed- 
eral agency would not knowingly allow 
a building and loan association to use 
its connection to coerce insurance. 

He also urged members to watch 
against self-sufficiency in business. 





Flood Claim Office Opened 


Associated Adjustment Bureau Has 
Special Temporary Center at Mar- 
ion, Ill, to Handle Losses 








The Associated Adjustment Bureau, 
410 South Fifth St., Springfield, Ill, a 
leading office in its special line, opened 
an emergency office at Marion, IIl., in 
order to give better and more economi- 
cal service to claims in the flooded area. 
The bureau officials made a survey of 
the territory and selected Marion after 
visiting Harrisburg, Herrin, Cairo and 
other southern Illinois cities affected. 
The bureau management states that 
there appears to be little or no damage 
in Cairo. In other southern Illinois Ohio 
river communities there have been a 
number of losses of various kinds. C. A. 
Moore of the bureau states that a num- 
ber of adjusters have been sent to Mar- 
ion. The Associated Adjustment Bu- 
reau handles losses only for companies 
and in addition to its head office at 
Springfield it has a branch office in the 
First National Bank building at East 
St. Louis and in the Standard office 
building at Decatur. 





Mutual Agent Is Restricted 


Under the Kansas law, an agent of 
a mutual company is not empowered to 
give the insured permission to purchase 
additional insurance. That permission 
can only be secured by endorsement by 
the secretary of the company. Accord- 
ingly the Kansas supreme court has held 
the assured cannot recover, because he 
did have additional insurance without 
authority of the secretary of the mutual 
company. The case was Lohr et al. 
vs. Farmers Alliance. 

The court also held that the acts and 





representations of an investigator and 
adjuster of the Farmers Alliance could 
not waive the previous forfeiture of the 
policy. 

There have been several Kansas de- 
cisions in recent months under which 
mutual companies have escaped liability 
because of the fact that agents lack au- 
thority to act for such companies under 
the Kansas law. 


Phoenix Agency Incorporates 


After nearly 50 years in business, the 
Phoenix Insurance Agency of Ottumwa, 
Ia., is incorporating. R. E. Wellman, 
present owner, will be president. E. P. 
Doyle, formerly resident manager of the 
Underwriters Adjusting in Ottumwa, is 
to be vice-president, and O. A. English, 
secretary. For a number of years the 
office was operated as a partnership by 
Mr. Wellman and C. G. Merrill. Sev- 
eral years ago Mr. Merrill retired to 
enter the banking field. 

Mr. Doyle has been at Goldsboro, 
N. C., as manager of the Fire Compa- 
nies Adjusting Bureau, having left Ot- 
tumwa about six years ago. 





Irvine Goes to Cedar Rapids 


R. F. Irvine, for the past two and a 
half years senior staff adjuster of the 
Peoria, Ill., branch of the Western Ad- 
justment, has been appointed resident 
adjuster at Cedar Rapids, Ia., succeed- 
ing V. E. Noble, recently transferred to 
Fargo as general adjuster. 

Mr. Irvine, a graduate of Ohio State 
University, joined the Western in 1928, 
going from the Goodyear Tire Com- 
pany. His first assignment was at Grand 
Rapids, where he remained for about 
seven years, until transferred to Peoria. 





To Demand Inspection 

INDIANAPOLIS, Feb. 17.—The 
Mutual Insurance Companies Union of 
Indiana at its annual meeting voted to 
support legislation requiring inspection 
by licensed persons of all electrical wir- 
ing on rural electrification projects. 
Speakers were E, L. Poor of the Ameri- 
can Mutual Alliance, Chicago; I. G. 
Saltmarsh, secretary of the Indiana Lum- 
bermen’s, and R. D. McDaniel, Indian- 
apolis, in charge of rural electrification 
projects. 


Reduction Not Justified 


DETROIT, Feb. 17—The mayor’s 
committee on fire insurance rate reduc- 
tions in Detroit has been informed by 
the Michigan Inspection Bureau that no 
reductions are advisable at this time. 
The committee, which contended that a 
15 per cent blanket reduction is in order, 
plans to appeal the bureau’s decision to 
the state insurance commission. 





Report on Public Insurance 


KENOSHA, WIS., Feb. 17.—At the 
February meeting of the Kenosha As- 
sociation of Insurance Agents, President 
Hans C. Hansen, chairman of the com- 
mittee on city insurance, and Lawrence 
Hastings, reporting for the county in- 
surance committee, reported writing 
considerable business which has been 
apportioned to members. 

A dinner meeting will be held in 
March to honor past presidents. The 
Racine Board will be invited. 





Iowa Development Meetings 


Nearly 100 attended a regional meet- 
ing in Sioux City, Ia., sponsored by the 
Sioux City Fire & Casualty Underwrit- 
ers and the Iowa business development 
committee. 

H. P. Pratt, Sioux City, president Iowa 
Association of Insurance Agents, spoke. 
Other state officers present were R. W. 
Forshay, Anita, past president and chair- 
man of the executive committee, and J. 








Life President | 











A. L. MeCORMACK, St. Louis 


A. L. McCormack, who is vice-presi- 
dent and general manager of the Charles 
L. Crane Agency Company, St. Louis 
local agency, has been elected president 
of the Central States Life of his city. 
He became interested in the company 
in its reorganization when W. M. Crun- 
den was chosen president succeeding 
George Graham. Mr. McCormack was 
elected a director and vice-president. He 
has been president of the Missouri As- 
sociation of Insurance Agents and is a 
forceful figure in insurance. Before 
going with the Crane agency he was 
St. Louis manager of the Western Ad- 
justment. 

Mr. McCormack is a graduate of the 
St. Louis University Law School. He 
is president of the Missouri School for 
the Blind. 








S. Cutter 
treasurer. 

A. H. Alexander, St. Paul F. & M, 
Des Moines, represented the Iowa busi- 
ness development committee as _ chair- 
man of the meeting. J. C. Stuart, Des 
Moines, chairman of the committee, also 
was present. Among the speakers were 
J. W. Wooldridge and C. C. Karlquist, 
Sioux City, and Clarence Hawthorne, 
Des Moines. 

A similar meeting was held at Coun- 
cil Bluffs, Ia., in charge of C. W. Bor- 
rett, Hanover, Des Moines. Officers of 
the state agents’ association were pres- 
ent. 


of Shenandoah, secretary- 


Omaha Gets Larger Appropriation 


The N.F.P.A. reports that, the efforts 
of the fire prevention committee of the 
Omaha chamber of commerce to secure 
an adequate fire department budget for 
1937 were successful to the extent that 
an increased appropriation will now per- 
mit the department to operate without 
the protracted layoff. of a large part otf 
the fire force which last year’s shortage 
of funds made necessary. 





Meet at Springfield 


SPRINGFIELD, ILL., Feb. 17— 
District 11-A of the Illinois Associa- 
tion of Insurance Agents, consisting ot! 
Sangamon, Christian, Logan, Menard, 
and Montgomery counties, will hold a 
business development meeting tomorrow. 

R, L. Weller, Springfield, and Paul 
Coffman, Lincoln, joint chairmen of Dis- 
trict 11-A, are in charge. Speakers will 
include Wallace Rodgers, assistant man- 
ager, Western Underwriters Associa- 
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tion; A. S. Keys, Springfield; David 
Benjamin, Springfield; A. L. Kane of 
Kane & Stolle, Litchfield, and W. E. 
Hodnett, Lincoln. Company men are 
giving a complimentary luncheon to all 
agents present, 


Talks on Auto Claims 

BEAVER DAM, WIS., Feb. 17.—G. 
M. Schlotthauer of Grelle & Schlott- 
hauer, Madison, Wis., adjusters, dis- 
cussed “Adjustment of Automobile 
Claims,” at the February meeting of the 
Dodge County Insurance Agents Asso- 
ciation. 








Rodgers Urges Positive Approach 

MILWAUKEE, Feb. 17.— Wallace 
Rodgers, assistant manager of the West- 
ern Underwriters Association, spoke on 
non-stock competition at the February 
dinner meeting of the Milwaukee Board. 
Mr. Rodgers reviewed the educational 
program initiated by the Western Un- 
derwriters Association and the more re- 
cent efforts of the Business Develop- 
ment Office. 

Mr. Rodgers urged the necessity of a 
positive approach by the local agent in 
competing with non-stock insurance by 
creating a desire and preference on the 
buyer’s part for the product he has to 
sell, rather than attempt to “unsell” 
what the mutuals have to offer. Knock- 
ing non-stock insurance, he said, is the 
best kind of advertising for the mutuals. 





New Des Moines Insurance Plan 

DES MOINES, Feb. 17.—The city 
council has learned it has only $74,000 
of fire and wind insurance on $1,458,975 
of municipal buildings and their con- 
tents, through a survey conducted at the 
request of the council by a committee 
from the Des Moines Association of 
Insurance Agents. The city has 26 
buildings, valued at $1,425,975, on which 
it carries no fire insurance at all, while 
many others have ridiculously low cov- 
erage. 

The committee has submitted a plan 
which would give the city insurance up 
to 80 per cent of the value of all of its 
buildings at $4,200 the first year and 
approximately $2,100 annually there- 
after. City insurance now costs $693 a 
year. 





Sharp Named Special 


James T. Sharp, Jr., has been ap- 
pointed special agent of the Mill Own- 
ers Mutual Fire of Iowa, succeeding 
the late E. E. Curry. Mr. Sharp is a 
son of the president. 


Smrha Talks at Mutual Meet 


Agents of the Farmers Mutual of Ne- 
braska attended the annual meeting in 
Lincoln. Insurance Director Smrha, 
speaking at the annual dinner, likened 
the function of insurance to that of the 
governor on an engine or the keel of a 
ship: holding all things steady. 





Speaks to Women’s Club 


5 C. W. Borrett, Hanover Fire, Des 
Moines, spoke on the Business Devel- 
opment Office movement at a dinner 








Head of Board 

















D. E. 


HERREN 


D. E. Herren, vice-president and sec- 
retary of the Evarts-Tremaine-Flicker 
Company, has been elected president of 
the Cleveland Board. Mr. Herren has 
been with his firm since 1919 and started 
his career with the Ohio Inspection Bu- 
reau in Columbus in 1910. He was later 
with the Missouri Actuarial Bureau and 
the Missouri Inspection Bureau of St. 
Louis. 

He has been a trustee of the Cleve- 
land Board for four years and vice- 
president for the past two years. Mr. 
Herren is also a past president of the 
Insurance Society of Cleveland and for- 
merly conducted its fire course. 





meeting of the Insurance Women’s as- 
sociation in Sioux City, Ia. Miss Doris 
Mundt was in charge. 





To Discuss Farm Tenancy 


F. K. Hawley of Laurens, Ia., past 
president of the Iowa Association of 
Mutual Insurance Associations, will lead 
a discussion on “The Effect of Farm 
Tenancy on Mutual Insurance” at the 
annual Iowa Institute of Cooperation in 
Des Moines, Feb. 23. 





McGregor Heads Agency 


Don McGregor, formerly vice-presi- 
dent of G. A. Holland & Co. Des 
Moines, has purchased the principal in- 
terest in the firm, and becomes presi- 
dent. In the re-organization following 
the death of G. A. Holland, P. E. Tay- 
lor was slated to continue as secretary 
and Dan McEniry as office broker. 





Ellis Celebrates Anniversary 


L. E. Ellis, 64, head of L. E. Ellis & 
Co., Des Moines, celebrated his 42nd 
anniversary in the insurance business. 








IN THE SOUTHERN STATES 





Protest Group Auto Cover 





Texas Insurance Agents Rap Plan of 
Adjustment Bureau—Date for State 
Convention Changed 





AUSTIN, Feb. 17.—A joint meeting 
of the directors and legislative commit- 
tee of the Texas Association of Insur- 
ance Agents was held to consider many 
msurance bills before the legislature. 
The meeting went on record with a pro- 
test to the Fire Companies Adjustment 
Bureau on its arrangement to cover all 
automobiles owned by their adjusters 
under a blanket automobile policy, ar- 
ranged through its New York office, 





under which individual policies written 
by local agents are to be dropped at 
expiration. 

The board also changed the date for 
the annual convention of the Texas as- 
sociation from May 20-21 to May 27-28. 
This was made in order to have F. S. 


| Dauwalter, director Business Develop- 
{ment Office, appear on the program. 


He will attend the convention of the 
American Association of Insurance 
General Agents, which will be held in 
Denver May 24-25 and will come di- 
rectly to the Texas association conven- 
tion, which will be held in San Antonio. 

A pre-convention session will be held 
a day earlier for local exchange officers. 

With San Antonio at its best in May 





and its location in the south center of 
the state, easily accessible by rail, air- 
lines and fine highways, it is expected 
the attendance will set a new record. 
The San Antonio exchange, through 
Secretary F. F. Ludolph, is already lay- 
ing plans for the entertainment of the 
visitors and for bringing out the big- 
gest possible crowd. 


Gosling General Chairman 


Lytle W. Gosling of San Antonio, 
vice-president of the Texas association, 
has been selected as general chairman 
on arrangements for the convention, and 
C. F. Dieter, president of the San An- 
tonio Insurance Exchange, has been 
named vice-chairman. 





New Rules Made in Kentucky 


Director Goodpaster Issues Edicts on 
Non-Resident Agents and Brokers— 
Must Have Kentuckian’s Signature 








Director Goodpaster of Kentucky has 
issued two rules concerning non-resi- 
dent agents and brokers writing business 
on property owned and located in the 
state. The regulations also cover poli- 








cies issued by non-residents on property 
in Kentucky owned by non-residents. 

The rules are: 

“1. Policies covering property owned 
and located in this commonwealth must 
be written and countersigned by a duly 
licensed resident local agent, as defined 
by Sections 762a-14, and 762a-20, Ken- 
tucky statutes, and under no circum- 
stances may the commission arising from 
such business be divided with a non- 
resident agent or broker. (Section 762a- 
19, Kentucky statutes). 

“2. Policies covering property owned 
by a non-resident and located in Ken- 
tucky may be written by a non-resident 
agent or broker, but the policies so writ- 
ten must be countersigned by a duly li- 
censed resident local agent and the com- 
mission arising therefrom may be divided 
with the countersigning agent. (Section 
762a-19, Kentucky statutes.)” 





Louisiana Committees Named 


W. E. Leigh of Monroe, La., has been 
appointed chairman of the general ar- 
rangement committee for the annual 
meeting of the Louisiana Insurance So- 
ciety to be held in the Hotel Frances 
in that city April 29-30. His associates 
are W. F. Taylor and M. W. Sykes. 


R. N. Slater is chairman of the regis- 





First Bancredit Corporation 


7 Simpbified Phan" 


OF INSURANCE 
PREMIUM FINANCING 


6% Simple Interest on Reducing Balances 
A NATION-WIDE SERVICE 


AGENTS AND BROKERS—CONSULT OUR 
NEAREST OFFICE FOR PARTICULARS: 


Offices 


ATLANTA, GA. 
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tration committee; J. E. Godfrey, recep- 
tion; George Trousdale, entertainment; 
Richard Downs, hotel, and Mrs. W. E. 
Leigh, ladies entertainment. Mrs. M. 
W. Sykes is vice-chairman of the ladies’ 
entertainment committee. 


Florida Body Active 

JACKSONVILLE, FLA., Feb. 17.— 
The 430 agents now members of the 
Florida Insurance Agents Association 
represent 80 percent of the active agents 
in the state, Secretary A. C. Ejifler re- 
ports. Florida is eighth in the National 
association membership. The 1937 con- 
vention will be held in Jacksonville, 
March 18-19. F. S. Dauwalter of the 
Business Development Office will speak. 








General Agency Field Changes 

T. E. Todd, experienced field man, be- 
comes special agent of the Quirk & Mc- 
Allister general agency, San Antonio, 
for Houston territory. 


J. C. Carlton, former special agent 
Texas General Agency Company, of 
San Antonio, is now with the W. L. 


Dinn & Co. agency, Corpus Christi, Tex. 





Start Florida Meetings 


The educational campaign of the cen- 
tral Florida committee of the Business 
Development Office has been launched 
with meetings in Orlando and Lakeland 
with over 50 percent attending. Chair- 
man S, E. Myrick presided at both ses- 


sions. Vice-Chairman Quinlan Adams 
spoke on mutual competition at both 
meetings. President L. P. McCord 


A. C. Eifler of the Flor- 
Agents Association were 


and Secretary 
ida Insurance 
present. 
Other speakers at both meetings were 
Tom Lippett, special agent Royal, on 
reciprocal competition; Mitchell Stall- 
ings, Tampa agent, on the meaning of 
security of indemnities; Mr. McCord, on 





Liverpool group, on production of stock 
insurance. Afternoons were given over 
to open forums. 


Dallas Conditions Satisfactory 


The N.F.P.A. engineers met with the 
Dallas fire prevention council. The 
losses for last year are likely to be about 
$560,000 or slightly higher than 1935. 
Local conditions were found thoroughly 
satisfactory except for lack of enforce- 
ment of the building code. 








Memphis Residences Inspected 


At Memphis a successful city wide 
campaign has been carried on in which 
over 62,000 residences and places of busi- 
ness were inspected last year. 


Birmingham Shingle Roofs 


N.F.P.A. engineers report that the 
Birmingham city commissioners have 
resisted several attempts on part of 
wooden shingle interests to repeal the 
ordinance prohibiting combustible roofs 
in the city. As high as 2,004 shingle roof 
fires in one year or two-thirds of all the 
runs have been due to sparks on wood 
shingle roofs prior to the adoption of 
the ordinance in 1924. The operation of 
this ordinance has reduced these runs 
more than 85 percent. 


Neely Succeeds Galbreath 

AUSTIN, TEX., Feb. 17.—Scott 
Galbreath, Jr., for years with the Texas 
fire insurance department, has resigned 
and Ralph Neely of the Fort Worth of- 
fice has been transferred here to succeed 
him. Mr. Galbreath is now connected 
with the F. W. Offenhauser & Co. 
agency at Texarkana. 











Complains of Charges 


BIRMINGHAM, ALA., Feb. 17.— 
Complaint has been filed with the Ala- 








education and publicity in combatting | bama Public Service Commission against 
non-stock competition ; E. D. Shane, At-| the policy of the Birmingham Water 
lanta, special executive of the Royal-! Works Company in making a service 
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; Vice-President President Treasurer 
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Agent for Ohio and Kentucky, 20 East Broad Street, 
Columbus, Ohio 


Thirty-third Annual Statement 


THE MERCHANTS FIRE INSURANCE COMPANY 
DECEMBER 31, 1936 


ASSETS 
ee Le ae ee $ 102,360.20 
Bonds— 
U. S. Government— 
Direct and Fully Guaranteed........ $ 320,862.00 

Lo Re Eee eC. SE er 63,570.00 

Municipal and School .......... eer 1,471,384.00 

ON IR rl a ek ins wie kak wibe.K 4's 09% 17,840.00 

eee 1,873,656.00 
First Mortgage Loans on Real Estate........ 169,004.24 
Accrued Interest on Bonds and Loans........ 13,102.54 
Agents Balances and Accounts.............. 194,028.42 
ee RR a Ao ee ah eae 27,964.36 
$2,380,115.76 
LIABILITIES 

Melmourance Talemeen: . . o.6 55 snk cccccces $ 36,364.56 

Loss Claims in Process of Adjustment (Less- 

Losses Reinsured $27,162.21) ........... 75,801.26 
Accrued Taxes and Expenses............... 49,498.37 
Reserve for Unearned Premiums............ 974,045.13 
Reserve for Possible Loss on Real Estate 

eee 8,004.80 
fog gl Ge a 60,000.00 
PEE TS ons oa eke has neds ene 400,000.00 
err re or ened rn $ 796,156.28 

Less Assets not admitted .............. 19,754.64 776,401.64 

$2,380,115.76 


POLICY HOLDERS’ SURPLUS $1,176,401.64 


I ee $ 903,474.90 $ 974,045.13 $ 70,570.23 
Net Premium Income........ 847,227.92 899,162.16 51,934.24 
RB Sore hire ine bar oe hie ete 710,439.96 776,401.64 65,961.68 
NE oc hivcn sods Wea cand eee 2,241,813.12 2,380,115.76 138,302.64 








1935 1936 Increase 

















charge for automatic sprinkler installa- 
tions. The complaint was filed by T. K. 
Byrne, vice-president and secretary of 
the Birmingham Fire, who said the 
sprinkler system is installed by the prop- 
erty owner at his own cost for protec- 
tion and that its use saves the water 
works company large quantities of wa- 
ter. The company charges 8.5 cents for 
each head in the sprinkler system and 
makes a service charge of $25.50 a year. 


Texas Conferences End 


The regional conferences of the Texas 
Association of Insurance Agents have 
been completed. The last two were held 
at San Angelo and El Paso. Gordon 
Kenley of San Angelo was named re- 
gional vice-president of district No. 9 
and D. P. English of Wink was named 
district No. 6 vice-president. 








Get the Central Fire 
Godchaux & Mayer of New Orleans 
have been appointed general agents of 
the Central Fire of Baltimore for Louisi- 
ana, Mississippi and Alabama. 





Revamp Oklahoma County Cover 


OKLAHOMA CITY, Feb. 17.—In- 
surance covering county property will 
be thoroughly overhauled following oc- 
cupancy early in April of the new court- 
house in the civic center. It will be 
written on blanket form, divided among 
several Oklahoma City agencies. Total 





coverage is expected to be around $1,- 
000,000. Insurance which has been in 
effect during construction of the new 
courthouse, jail and other structures is 
expected to be replaced and the rates 
greatly reduced. 

Agents will be invited to make a study 
of the insurance needs of the county 
and propose a flat rate. 


Change General Agency Status 


The general agency of Gordon, Brown 
& Carter, at Richmond, Va., representa- 
tives for the London Assurance, Eagle, 
Star & British Dominions and several 
other companies for Virginia and North 
Carolina, has relinquished its charter and 
is now conducted by B. P. Carter, op- 
erating as Gordon, Brown & Carter. Mr. 
Carter was president and treasurer of 
the incorporated firm. 








Tinnin to Hardware Mutuals 


Jack Tinnin of Little Rock, Ark., has 
become assistant engineer with the 
southwestern division of the Federal 
Hardware & Implement Mutuals at 
Dallas. He has been one of Little 
Rock’s leading amateur golfers for sev- 
eral years and runner-up in the state 
tournament last season. 





B. A. Gilbert and Miss Margaret Stol- 
tenfoght, who have been with the W.L. 
Dinn & Co. agency, Corpus Christi, Tex., 
have bought the Bruce Hanna agency of 
that city and will operate it as Gilbert 
& Stoltenfoght. 








Paciric COAST 


AND MOUNTAIN 





Peterson Joins Owen Company 





Well Known Field Man of the Home 
Will Devote His Time to 
Adjusting 





C. M. Peterson, who for the last 13 
years has been special agent and ad- 
juster for the Home of New York in 
Oregon, has joined Roy F, Owen Com- 
pany, independent adjusters in the 
Spalding building at Portland, Ore. Be- 
fore going with the Home, Mr. Peterson 
was state agent and adjuster for the 
Twin City Fire in Montana. He is 52 
years of age and has had a wealth of ex- 
perience. He is well known through- 
out the entire Pacific coast. 


To Give Fire Service 


Mr. Owen has made a success in his 
work. He started - the office of Frank 
Allyn, Inc., in 192 In 1927 he was 
made Oregon eentionte. having charge 
of all offices in the state which consisted 
of Portland, Eugene and Medford. In 
1932 he went with the bureau as su- 
perintendent of automobile casualty and 
all risk departments. In April of last 
year he resigned again to enter the 
adjustment field under his own name. 
Heretofore the Owen organization has 
specialized on automobile casualty and 
inland marine losses. The office has two 
attorneys. With Mr. Peterson coming 
with the Owen people, the company will 
now be able to give experienced service 
in fire and allied lines. 





Women Conduct Fire Class 


SAN FRANCISCO, Feb. 17.— 
Classes in fire insurance are being held 
every Tuesday evening from 5:15 to 7 
p. m. by the Insurance Women’s League 
of San Francisco. J. H. Martin of the 
Standard Forms Bureau, who for many 
years has been prominent in education 
work with the Fire Underwriters Asso- 
ciation of the Pacific, is in charge of 
these classes for January, February and 
March. Audri C. Ursin, past president 
of the league, chairman of the educa- 
tional committee, is in charge of the 
course. 

The league regular monthly meeting 
was addressed by J. B. Cress, field rep- 
resentative of the social security board. 
Ten new members were initiated. 





Adjusting Staff Is Expanded 


Fire Companies Bureau Makes New Ap- 
pointments in Its Pacific Coast 
Department 








SAN FRANCISCO, Feb. 17.—Several 
additions to the staff of the Pacific de- 
partment of the Fire Companies Adjust- 
ment Bureau are announced. 

W. F. Bartlett, with the Underwriters 
Adjusting of Chicago more than 13 years 
and for some time manager of its Grand 
Rapids, Mich., branch, is joining the 
San Francisco office. 

Hill Sheperd, who has had 24 years’ 
experience in local agency, general 
agency and independent adjusting, joins 
the Salt Lake City branch. He has been 
for some time with the southwestern 
department office at Dallas and was for- 
merly an independent adjuster at 
Shreveport, La. 

L. E. White, resident adjuster at Tuc- 
son, Ariz., has been named branch man- 
ager and F. C. Jones, formerly with the 
Globe Indemnity, has been added to the 
Tucson staff, in charge of automobile 
and miscellaneous losses. 

L. E.. Huber rejoins the bureau at 
Phoenix, Ariz., and Al Stroth, Fire As- 
sociation loss manager in San_ Fran- 
cisco for nine years, has joined the San 
Diego office. 

Other recent additions for automo- 
bile, special risks and miscellaneous 
work include R. A. Bradley and F. J. 
Friday, Los Angeles; L. E. Huber, 
Phoenix; F. C. Jones, Tucson; F. W. 
Cleary, Oakland; R. E. Douglas, Reno; 
C. D. Cullen, Fresno; H. N. Dempsey, 
Tacoma; F. W. Morshead, Sacramento; 
- 4. Feeney, Stockton; M. M. Custer, 
Spokane; M. W. Bohall, San Jose; John 
Latta, Portland; A. B. Taylor, Seattle, 
and, J. D. Blasen, Portland. 


California Legislative Probe 


The appointment of an assembly gov- 
ernmental investigation committee by 
the California legislature was voted and 
also the naming of W. H. Neblett as 
special counsel for the committee to look 
into the insurance commissioner’s office. 
Commissioner Carpenter was subpoe- 
naed to testify before the committee 
this week. Considerable indignation 
developed over the entire matter, both 
in insurance circles and _ otherwise. 
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There was particular protest over the ap- 
pointment of Mr. Neblett as attorney as 
he was an intervenor at the time the 
rehabilitation of the Pacific Mutual was 
before the court in Los Angeles and it 
is known that he antagonized the so- 
called Carpenter plan for rehabilitation. 
As a result of these protests and the com- 
mittee’s decision not to go into the Pa- 
cific Mutual case, Mr. Neblett resigned 
and returned to Los Angeles. 


Apperson Heads Oregon Mutual 


McMINVILLE, ORE., Feb. 17.— 
E. C. Apperson, manager of the McMin- 
ville branch of the United States Na- 
tional Bank, has been elected president 
of the Oregon Mutual Fire, succeeding 
the late William Haggerty. He has been 
a director since 1888 and treasurer since 
1902. Gordon Baker was elected execu- 
tive vice-president and a director, and 
Cc. K. Knickerbocker, treasurer. 








Robertson Guest of Seattle Pond 


SEATTLE, WASH., Feb. 17.—Gan- 
der R. R. Robertson of the San Fran- 





cisco pond was the guest of honor at the 


regular meeting of Seattle Pond of Blue 
Goose. 





Guider Heads Claim Department 


R. M. Guider has been appointed to 
take charge of the new claim depart- 
ment which Gould & Gould, Pacific 
Northwest general agents, have opened 
in Portland, Ore. The firm also main- 
tains offices at Seattle and Spokane. 





Miller Breakfast Club Speaker 


Lowell Miller, Hartford Accident, 
was the principal speaker at the Insur- 
ance Men’s Breakfast Club of Portland, 
Ore. 





Coast Notes 


Sherwood & Roberts, 
Wash., have purchased the Wilson 
Wilson agency. 

J. W. Montgomery, manager of Childs, 
Hicks & Montgomery, Los Angeles, died 
of bronchial pneumonia. He was 87 years 
old and went to Los Angeles in 1887. 

T. W. Breer, manager of the Pacific 
Coast Fire of Vancouver, B. C., visited 
Los Angeles on a business trip to south- 
ern California. 


Walla Walla, 
& 








EASTERN STATES: ACTIVITIES 





Church Named as Head of 


Massachusetts Federation 





F. C. Church, Jr., of Boit, Dalton, | 
Church & Hamilton, Boston agents, has | 
been elected president of the Massacht- | 
setts Insurance Federation. General | 
Counsel J. W. Downs reviewed the in- | 
surance situation in Massachusetts. He | 
reported that there are nine state fund | 
bills already introduced, two on acci- | 
dent and health, four on automobile lia- 
bility and three on workmen’s compen- | 
sation. He said that the outlook is not 
particularly propitious. 

Mr. Downs was presented a marine 
clock in appreciation of his 20 years’ 
service as counsel of the federation. 

President Church was emphatic in | 
stating that the direct writing mutuals 
constitute the real threat to stock com- 
pany men. “If they have a place in 
the business, we have fallen down,” said 
Mr. Church. “They have grown up be- 
cause there was a place for them. If 
we are to beat them we must fill in that 
place and justify ourselves.” The speaker 
expressed his own personal belief in the 
restrospective rating plan as the solution 
of many difficulties. 

Mary A. Blackbourn, Boston, was re- 
elected secretary-treasurer. Vice-presi- 
dents are H. W. Bates, R. H. Bullock, 
C. C. Parker, Worcester; E. J. Cole, Fall 
River; H. A. Field, Springfield; H. A. 
Gallup, North Adams; J. H. Leighton, 
Lowell; H. G. Noble, Westfield; J. G. 





Page and N. H. Seldon, Haverhill; O. 


P. Richardson, Attleboro; W. S. Shaw, 
Brockton; G. L. Taylor, Great Barring- 
ton; G. A. Underwood, Gardner; J. J. 
Cornish, T. R. P. Gibb, Jesse Harding, 
W. R. Hedge, W. C. Hill, C. E. Hodges, 
Jr., R. A. Hogsett, H. A. McKenna, H. 
E. Moore, L. W. Moore, T. S. Prouty, 
J. P. Parker, H. A. Sawyer, and J. L. 
Whitlock, Boston. 





Mutuals on Buffalo Loss 


Losses as result of fire to the Baker 
department store at Buffalo amount to 
about $135,000. The Federal Hardware 
& Implement Mutuals must pay about 
$30,000, Improved Risk Mutuals about 
$45,000 and Metropolitan Inter-Insurers 
of New York about $57,000. 





Schenectady’s Improvements 


Since a visit of the National Fire Pro- 
tection Association engineers at Sche- 
nectady, N. Y., in December, action has 
been taken to correct the unsatisfactory 
fire defense conditions. A second deputy 
chief has been appointed and arrange- 
ments have been made to establish a 
drill school and adequate fire depart- 
ment rules and regulations. A commit- 
tee has been appointed by the city man- 
ager to draft a new building code. 


New York Agents’ Annual 


The New York State Association of 
Local Agents is scheduled to meet in 
Syracuse May 24-25 for its annual meet- 
ing. 











IN THE CANADIAN FIELD 





Would Allow Farm Mutuals 
to Make Smaller Deposit 





OTTAWA, ONT., Feb. 17.—The 
Dominion government is seeking to re- 
Store the former provision in the insur- 
ance act, dropped when it was amended 
in 1932, which would allow provincially 
Incorporated companies, transacting 
business only in a single province, to 
put up a smaller deposit than the min- 
imum of $50,000 provided in the act. 
_It is intended particularly to give re- 
lief to small farmers mutuals in Nova 
Scotia. That province has made neces- 
Sary the taking out of a Dominion 
license for any company doing business 
in the province. The $50,000 deposit is 
obviously too large for such compa- 
mies. The old provision enables the 
treasurer’s board to set an adequate 
amount and it is now sought to restore 
that clause. It would affect only the 





Nova Scotia mutuals, as none of the 


other provinces requires Dominion li- 
censes for this class of companies. 





Holroyde Is Inspector 
TORONTO, Feb. 17.—H. O. Ho- 


lroyde, who has been with the Canadian 
head office of the Great American group 
for eight years, has been appointed in- 
spector for Ontario. He will be asso- 
ciated with G. E. Howe, superintendent 
of agencies. 





Slater to Mill Owners Mutual 
The Mill 


Owners Mutual Fire of 
Iowa, with Canadian head office in 
Hamilton, Ont., has appointed S. J. 


Slater inspector in charge of western 
Ontario business. He has been with the 
Hartford in Toronto for 15 years. 


The arson bureau of the Los Angeles 
fire department investigated 1,352 fires 
during 1936, of which it was found 65 
were of incendiary origin. 








Sound Insurance Effected At Home 


is your own and your clients’ best safeguard in the present period 
of uncertainty. 


The A. I. U. has unique experience and facilities for the 
underwriting of risks located in every part of the world. When 
insuring your clients’ foreign risks, therefore, why not consult 

us? Our facilities include low-cost 
comprehensive policies in first-class 
American companies, affiliations and 
connections in all countries, the 
prompt and efficient servicing of 
‘claims and an internationally trained 
staff of insurance experts who are 
closely in touch with the latest devel- 
opments everywhere. 


The rapid increase in our clients is 
the best testimony of the service we 


render to brokers in the Home- 
Foreign field. 
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! Financial Statement 


as of December 31, 1936 


| ASSETS 

| U. S. Government Bonds | Market $ 
l All Other Bonds . . .- Value >. 

i] Stocks . IN (Dec. 31, 1936) ; 
| Cash tg ha Wie Ve oe 
| 

| 

| 

| 


Mortgage Loans . Nil 
Real Estate Nil 
| Premiums . . . 409,593.25 
| Accrued Interest . 33,574.73 








Torat Assets . $6,005,118.56 

















LIABILITIES 











| 
; iY 
Reserve for Unearned Premiums ar $2,237,970.03 
Reserve for Losses in Course of Adjustment . 177,002.38 
Reserve for Taxes 69,862.58 


Reserve for Market Value of Securities over 
Book Value 

















379,159.16 i HT 
54 | 





Reserve for Other Contingencies 126,425 
CAPITAL . sonar 1,250,000.00 
SURPLUS . 1,764,698.87 


. $6,005,118.56 | 


PACIFIC NATIONAL | 
FIRE INSURANCE COMPANY } 


Home Office, SAN FRANCISCO 


Eastern Department : 
Independence Bldg., Philadelphia 
W. A. WATERS, Assistant-Secretary 
Other Offices: Chicago ¢ Atlanta 
Los Angeles ¢ Seattle e Portland, Ore. 
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MARINE INSURANCE NEWS 





A. B. Knowles Heads Marine 


Board of San Francisco 





SAN FRANCISCO, Feb. 17.—A. B. 
Knowles, general agent of the Fonciere, 
was elected president of the Board of 
Marine Underwriters of San Francisco, 
at the annual meeting. H. J. McCauley, 
North America, and J]. Waddington were 
elected vice-president and_ secretary- 
treasurer, respectively. 

Directors in addition to the offices are 
J. A. Livingston, Mathews & Livings- 
ton; George Jordan, Fireman’s Fund; 
G. H. Ismon, Norwich Union; W. J. 
Jansen, E. C. Evans & Sons, and E. L. 
Barry, Parrott & Co. 

The board maintains a staff of marine 
surveyors at each of its branches in Los 
Angeles, Portland, Seattle and Van- 
couver, B. C. D. C. Young is chief sur- 
veyor, located in San Francisco. 


H. J. Thacher, Jr., Transferred 


H. J. Thacher, Jr., of the San Fran- 
cisco office of the Marine Office of 
America has been transferred to Stock- 
ton, Cal., as special agent. 


Speaks on Jewelers’ Block 


E. Dana Johnson, manager of the At- 
lanta office of Wm. H. McGee & Co., 
well-known marine underwriters, Feb. 
15 repeated his last year’s lecture on 
jewelers’ block insurance to the Insur- 
ance Institute students of that city. He 
laid particular stregs on the moral hazard 
of a risk otherwise qualifying for the 
coverage, and stated: “Obviously it is a 
form of insurance that should not be 
solicited promiscuously.” 

He also mentioned that there are not 
more than about 80 jewelers in six states 
of the southeast that are satisfactory 





for block insurance. Therefore, it is un- 
necessary for an agent or solicitor to 
have more than a general knowledge of 
the coverage with such limited prospects. 
He mentioned that it is the marine un- 
derwriter’s duty to furnish the technical 
knowledge. 


Chicago Branch Opened 


A Chicago branch office has been 
opened by the Marine Survey & Adjust- 
ment Co. of New York. R. A. Cousins 
and L. M. Fellows are in charge. The 
office will handle inspection of hulls, sur- 
veys of hull and cargo damage and in- 
vestigation and adjustment of inland ma- 
rine claims. Mr. Cousins is a graduate 
of Massachusetts Nautical Academy and 
for 13 years was an official of the Isth- 
mian Steamship Company. Mr. Fellows 
also was connected with that company 
and for the last seven years has been in 


' marine survey work. 








MOTOR 


Flood Loss Work Is 


Estimates of Cars Damaged Are Lacking 
as Yet—Believed Not Es- 


pecially Severe 





Slow 





NEW YORK, Feb. 17.—The casualty 
department of the Fire Companies Ad- 
justment Bureau has had some 70 auto- 
mobile losses to handle in the section of 
West Virginia under its jurisdiction, and 
while none has been disposed of thus 
far, it is anticipated the claims will not 
be so severe as was expected. Through 
the Huntington area, it is reported, 
nearly 2,000 cars were caught in the 
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flood. The number covered by insur- 
ance will not be known until all returns 
are in, and these are coming slowly. 

Most financed cars are insured under 
the comprehensive contract, though 
here and there in certain localities fi- 
nancing institutions accepted the stand- 
ard form, which excluded the flood haz- 
ard, while others required the valued 
form. If the experience of companies 
in the floods in the east last spring is 
a criterion, losses will range from $80 
to $125 each, with an occasional up to 
$300 or more. Garage owners along the 
line of the floods in West Virginia, as 
a rule, anticipated the high water and 
rushed all cars to high points. 


Finlayson Tells Canadian 


Rankin-Benedict Problem 


(CONTINUED FROM PAGE 4) 


of attorney or filed any other form of 
application, The department then made 
the requirement as a condition of re- 
newal of license on March 31, 1936, that 
powers of attorney should be obtained 
from all outstanding policyholders. The 
exchange also furnished an undertaking 
that no policies would thereafter be is- 
sued in Canada without power of attor- 
ney being executed. 

As of Dec. 31, 1935, the liabilities in 
Canada of Manufacturing Lumbermen’s 
Underwriers amounted to $83,489. The 
market value of its Canadian deposit 
was $163,000. The liabilities in Canada 
amounted to less than 6 percent of the 
total liabilities of the exchange. Accord- 
ingly, of the Canadian deposit, less than 
6 percent or about $10,000, would be 
available for the protection of Canadian 
policyholders. This would indicate that 
Canadian assured might be better off by 
relying entirely on the general assets of 
the exchange. 


Tells of Reciprocals’ Deposits 


Mr. Finlayson gives a list of the re- 
ciprocals that maintain their deposits 
in Canada for the protection of policy- 
holders outside of, as well as within 
Canada. In addition to this list of seven 
reciprocals, the factory mutual com- 
panies are on that basis. They are the 
only mutuals that do not maintain their 
Canadian deposits for the exclusive pro- 
tection of Canadian policyholders. The 
reciprocals, whose Canadian deposit is 
not earmarked for the benefit exclusively 
of Canadian policyholders, are: 


American Exchange Underwriters, 
New York. 
Canners Exchange Subscribers at 


Warner Insurance Bureau, Chicago. 
Inter-Insurers Exchange, Kansas City. 
Lumbermen’s Underwriting Alliance, 

Kansas City. 

Tornado Inter-Insurance Exchange, 

Duluth. 

Underwriters Exchange, Kansas City. 

Warner Reciprocal Insurers, Chicago. 

“All other foreign fire insurance com- 
panies, including purely mutual com- 
panies, and all other insurance exchanges 
maintain their deposits solely for the 
protection of Canadian policyholders,” 
he stated. 


KANSAS CITY HEARING THURSDAY 


KANSAS CITY, Feb. 17.—Circuit 
Judge Ridge has set tomorrow for hear- 
ing on its merits the matter of Superin- 
tendent O’Malley against Atlas Mutual 
and Equitable Fire Underwriters, Ran- 
kin-Benedict concerns. Mr. O’Malley 
Feb. 10 was granted a temporary re- 
straining order and placed in charge 
of the companies as agent. 

Ex-Governor Guy B. Park, who, with 
J. F. Allebach, represents Mr. O’ Malley 
in the litigation, secured permission of 
the court to amend his petitions to in- 
clude the charge that the Equitable did 
not have a proper guaranty fund. 

Attorneys for Rankin-Benedict inter- 
ests, John Madden and Daniel V. How- 
ell, today filed a general denial of all 
the charges contained in the petitions 
filed in the same court Feb. 10 by Su- 
perintendent O’Malley. In the petitions 
O'Malley asked to be placed in charge 





of Atlas Mutual and Equitable Fire Un- 
derwriters so that he might liquidate 
them. 

Rankin-Benedict attorneys are ex- 
pected to argue that the reinsurance 
agreement of Atlas with Equitable pro- 
vided that Atlas take over all unexpired 
risks and carry them to maturity. Any 
Equitable assets remaining after losses 
and expenses incident to carrying the 
reinsured risks to maturity were to be 
returned to subscribers at Equitable. 

In order to set up a guaranty fund, 
it is pointed out, Rankin-Benedict Un- 
derwriting Company and Rankin-Bene- 
dict Company, as trustees, took a com- 
mission in the amount of $101,000, and 
put it up as the guaranty fund back of 
Atlas risks, so that there was as much 
behind the insurance as before, and the 
$101,000 protected the same policies. 

Mr. O'Malley charged that Equitable 
didn’t discontinue issuing policies 
though reinsured by Atlas, and _ that 
this was in order that Equitable might 
issue policies in states where Atlas was 
not entered. It is pointed out that such 
policies were completely and automati- 
cally reinsured in the Atlas. 

Equitable is understood to have had 
$64,000 outstanding in premiums when 
it was reinsured in November, 1935. 


U. S. Chamber Asks 
Tax Adjustments 


(CONTINUED FROM PAGE 6) 


larger sum for his insurance, or else 
carries a smaller amount because of the 
increased cost. 

“Insurance providing those protected 
with means to carry on in time of ad- 
versity is distinctly in the public interest, 
and there is reason for the state and 
local governments to encourage this. 
Those who carry insurance, of course, 
as citizens pay all the taxes that non- 
policyholder citizens pay. Legislators 
may well be asked to consider whether 
singling out insurance for more and 
heavier tax burdens can be reconciled 
with the public interest.” 


Social Security Noted 


The national chamber points out that 
of recent months there has been great 
emphasis on social security, this interest 
being motivated by a desire to better 
the lot of the worker and provide se- 
curity from economic loss because of 
age, unemployment and other contin- 
gencies. Legislators are attempting by 
law to promote welfare safeguards for 
employes in industry, which is a worthy 


object. 
“To many, however,” the national 
chamber says, “it seems inconsistent 


that voluntary individual effort to pro- 
vide, through insurance, security against 
contingencies should at the same time 
be subjected to new burdens. A very 
smal] part of the insurance taxes col- 
lected is used for the particular benefit 
of policyholders, the major portion go- 
ing into general revenue. There is every 
reason to shape tax programs to avoid 
penalty or unfair discrimination against 
those who have the prudence and fore- 
sight, through insurance, to protect 
themselves, their families, their property 
and also the public itself against mis- 
fortune that may befall it.’ 


Position Is Made Clear 


The ational chamber set forth its 
attitude toward insurance taxes by res- 
olution in 1924 and has consistently 
recommended that special insurance 
taxes be reduced to eliminate sums col- 
lected for general revenue and to consist 
merely of funds for departmental super 
vision. It has continuously held_ since 
that time that insurance taxes are €X- 
cessive and discriminatory. Its position 
was that there should be material reduc- 
tion in amount of premium taxes col- 


lected; that in fire and casualty insut- 
ance, reinsurance and returned pre- 
miums, dividends to policyholders an 


losses should be deducted from gross 

premiums before the tax levy against 

premium income is made; that in life 
(CONTINUED ON PAGE 32) 
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recom 


ALABAMA 


CALIFORNIA (Cont.) 


DELAWARE 


< amas They have the 


GEORGIA 





LAW OFFICES OF 


Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorneys 
Birmingham, Alabama 








GLENN H. CUTLER 
Suite 220, Pacific Southwest Bldg. 
Pasadena, California 


Specializing in insurance trial work—State 
and Federal Courts. 





ARIZONA 








HENRY C. McQUATTERS 
Masonic Building 
Flagstaff, Arizona 


Trial of all insurance cases in State and Fed- 
eral Courts. Covering Northern Arizona. 


HUSTON, HUSTON & 
HUSTON 
Capital National Bank Building 


Sacrament ifornia 
Offices 
Democrat Building 
Woodland, California 














FRED C. STRUCKMEYER 
Associates 


J. Bolivar Sumter 
James E, Flynn 


209 Luhrs Building 


Phoenix, Arizona 


NOLAND & SEGRETTI 
Salinas National Bank Bldg. 
Salinas—California 
Equipped for investigations, adjustments, settlements 


Mf claims, trial of all insurance cases im State and 
Federal Courts in this territory. 

















512 Valley National Building 
Tucson, Arizona 
Aetna Group, American Auto, Connecticut 
Indemnity, idelity & Casualty, The Massa- 
chusetts Bonding, The Travelers and other 
leading companies. 
General Insurance Practice 





HADSELL, SWEET, 


INGALLS & LAMB 
Financial Center Building—San Francisco 


Partial ey Continental Cas. Co., Fidei- 
ity & Cas. Globe Ind. Co., Great Amer. Ind. 
Co., London pA. & A. Co., Medical Prot. Co... 
New Amsterdam Cas. Co., Phoenix Ind. Co., 

Ind. Co. and various Life, Fire and Health and 
Accident Companies. 














CALIFORNIA 





LAWRENCE HALL 


640 Jergins Trust Building 
Long Beach, California 
Specializing in trial work. Equipped for in- 


vestigation and claim work in Long Beach— 
Los Angeles harbor area. 


KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
General Counsel Pacific National Fire Ins. 
Co. Trial of insurance cases in State and 

Federal courts. 














MESERVE, MUMPER, 
HUGHES & ROBERTSON 
555 So. Flower Street 
Los Angeles, California 





JOHN J. TAHENY 
Hobart Building 
San Francisco, California 


ident and general counsel of Asso- 
—— Indemnity oe, and Associated Fire & 
Marine Ins. Co., Francisco. 











STEADMAN G. SMITH 
920 W. P. Story Building 
Los Angeles, California 


Admitted Illinois 1921—California 1924 


Trial of insurance matters in State and 
ederal Courts. 





THORNTON, MENZIES & 
TAYLOR 
311 Califernia Street 


Refer to any insurance office in San Franciseo. 
Aetna, Continental, Caledonian, Home, Home In- 
demnity. Others on request. 








COLORADO 











WILLIAMSON, RAMSAY & 
HOGE 


Title Insurance Building 
433 S. Spring Street 
Los Angeles, California 





LEE, SHAW & McCREERY 


1217 First National Bank Bldg. 
Denver, Colorado 
Company references given on reques! 
Equipped for investigations, — ee settle- 


ments of all claims. Trial insurance cases in 
State and Federal Courts. 





MARVEL, MORFORD, WARD 
& LOGAN 
Delaware Trust Building 
Wilmington, Delaware 
Specializing in Insurance and Corporation 


matters. 











DIST. OF COLUMBIA 


BRYAN, MIDDLEBROOKS & 
CARTER 
LAW OFFICES 
924 Citizens & = National Bank Bldg. 
Equipped for aunts aj “ 
of claims, and trial of all insurance cases in Come 














HUGH M. M. FRAMPTON 


Southern Building 
a a D. C. 
Manufacturers Casualty Ins. 
Equipped for investigations, adjustments, am 
of elaims, fire, casualty, automobile, ye 
Maryland, District of Cslusabia 


Hitch, Denmark & Lovett 
17 Drayton Street 
Savannah, Georgia 
~ ye w — — Surety Co. of N. Y., New 
York Cas. ne Cees Cas. Co., National Surety 
Corp., erous others. 
Equipped tor ft favestiontienn, outneme, ontunes 


of claims, and trial of all ins cases in State 
and Federal Courts in Southern D Distriet of Georgia. 





IDAHO 








FLORIDA 





MARKS, MARKS, HOLT, 
GRAY & YATES 
1321 Graham Building 
Jacksonville, Florida 


Equipped for investigations, adjustments and 
trial of all insurance cases in Northern 


MARTIN & MARTIN 


506-509 Idaho Building 
Boise, Idaho 
Fireman’s Fund Insurance Company; Loyalty Group; 
Ohio he yr Insurance Gueene oy and others. 
Equipped f and settle- 
ment of all © claims. Trial ot, ‘all cases in State and 
Federal Courts in Southern Idaho. 














Florida. 








EVANS, MERSHON & 
SAWYER 


First a Bank Building 
Floor 


Mien, Florida 
Hartford Accident & Indemnity Co., All State In- 
surance Co., Sun Insurance Office Limited of Lon- 
don, and others on request. 

Equipped for investigations, adj » settlement 
of claims, trial of all insurance cases, State and 
ederal Courts, In Florida. 





JONES, POMEROY & JONES 


Central Building 
Pocatello, Idaho 


Loyalty Group, Central Surety & Insurance, Kansas 
City, and = Group. Seattle. 

ions and trial of all insur- 
ance ae “‘Btate and Federal Courts, Southeastern 
Idaho. 

















MAGUIRE & VOORHIS 
Florida Bank Building 
Orlando, Florida 


Representing the Aetna Group, American Surety, 
Fireman’s Fund, New Amsterdam, National Surety, 
Standard Accident and many others. 

Trial of all insurance cases in State 

and Federal Courts in this territory. 


CHAPMAN & CHAPMAN 
Purkholder Building 
Twin Falls, Idaho 


General Group of Seattle. Hartford Accident & 

Indemnity and others on request. 

Bete * -y By and trial work in State 
in south central Idaho. 





ILLINOIS 











WATSON & PASCO 
& BROWN 
American National Bank Building 
Pensacola, Florida 
United pe ee & Guaranty; Hartford; Am- 


sterdam ; Lumberman’s Mutual; Mastin & 
Company. 


LORD, LLOYD & BISSELL 
Rm. 2460—135 South La Salle Street 
Chicago, Illinois 


Insurance defense—Casualty, Surety, Life & 
Fire Lines. 











Clausen, Hirsh & Miller 
Attorneys & Counselors. 
135 South La Salle Street 


CHICAGO 


Special Attention to the Law of 
Fire Insurance and Tazction 





—— Hall ——— 
Petersburg, F 
American oun Company of as Y., New York 
Casualty Company, Glens Falls Indemnity Co., 
ey: Accident & Insurance Co., Mass. Bonding 
ns. Co. 


Equipped for investigations, adjustments and trial of 
insurance cases in State and Federal Courts. 





WYLIE & WARREN | 





CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 
Trial of Insurance cases: representing 
MARYLAND, FIDELITY & aed 


ROYAL, GLOBE, EAGLE, BAN 
INDEMNITY AND ERS. 











McKAY, MacFARLAND, 


JACKSON & RAMSEY 
Citrus Building 


Representing about thirty-five re edi casualty and 
surety companies—names given on request. 
ts and trial 











Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 





CONNECTICUT 





POND, MORGAN AND 
MORSE 
39 Church Street 
New Haven, Connecticut 
United States Fidelity & Guaranty 
Fidelity & Casualty 
General Accident and many others. 


of insurance cases in all courts. 


JOHN M. MITCHEM 
101 South Broadway 


Urbana, [Enois 
OHIO CASUALTY 
Equipped for investigation and adjustment of 








claims. 
INDIANA 





EARNEST & LEWIS 


706-10 Guaranty Building 

West Palm 
American Surety Company of New York, Hartford 
Accident & Indemnity Company, Fireman's Fund 
Indemnity Company, United States Guarantee Com- 
pany, and many others furnished on request. 
Equipped for investigations, a settlement 
of claims, trial of all insurance cases, State and 
Federal Courts, in Florida. 





ABE LATKER 


1205 Lincoln Tower 
Fort Wayne, Ind. 


Specialist in insurance litigation 
Equipped for investigations, adjustments, settlements 
and trial of all insurance cases in northern Indians 
—also subrogations. 

Company velueeneee on request. 
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INDIANA (Cont.) 


KANSAS 


MARYLAND 


MONTANA 








Relarehees on Request 
501-7—130 E. WASHINGTON BLDG. 
INDIANAPOLIS 


301-302 First National Bank Building 
Hutchinson, Kansas 


Insurance Companies represented: National Union 
Indemnity Co., Ocean Accident and Indemnity Co., 
Columbia Casualty Co., Metropolitan Casualty Ins, 
Co. (Loyalty Group), Commercial Casualty Co. 

Investigations, Adjustment and defense trial work. 





Clater W. Smith 
Baltimore Trust Building 
Baltimore, Maryland 





Sass & FUNK ee WALTER L. CLARK M. J. LAMB 
Adjustments—Trial Work Roszel C. Thomsen Billings, Montana 


Massachusetts Bonding and Insurance Co, 

Trinity Universal Insurance Co. 

Aetna Casualty & Surety Co, 

Fuily aitutepet to handle investigations, trial 
work in state and federal eourts. ams 04 














KELLER, MALCOLM & BURNETT 


204-206 National Bank Building 
Pittsburg, Kansas 


MASSACHUSETTS 























CORETTE & CORETTE 


619-621 Hennessy Building 
Butte, Montana 






























































Topeka, Kansas 


Detroit, Michigan 
































Grand Island, Nebraska 





















































































































































LUTZ AND JOHNSON Counsel for: Aetna Group, molt Group, Stand- CRYAN SHAW AND 
Suite 728-32 Circle Tower eg apes snes ete Sire tp Bs cooate On 
Indi li " Specializing in Insurance Law. Equipped for Trial BRADLEY Equipped for Investigations, sdizetmenta, trial of all 
ndianapolls, Indiana of a and Adjustments over South- 33 Broad Street —- cases in Butte. Helena and western 
eastern ansas. ontana. 
Insurance Attorneys Boston, Massachusetts 
Cunet for a insurance companies. nee 
given on req ‘or 
PINGRY & PINGRY dustment and Metal of" ch tasumenes’ onnte $0 Galo HALL & McCABE Fed 
First National Bank Building ane Fase Cue 414 Strain Building — 
ittsburg, Kansas 
NOEL-HICKAM-BOYD & Zao Actas | Group, Manufacturer s hy ~~ In- Great Falls, Montana wis 
emnity Exchange, The ° 
$ ARMSTRONG ; Indemnity Insurance Company of North America, ILT NOV a Ag OR eg 
Suite 1019—130 East Washington Eautpped. for eee isetmcet, cettlonent MILTON J. DONOVAN actions in iste and Federal Courts, in North & 304 
Indianapolis, Indiana and trial of insurance cases ever southeastern Kansas. 31 Elm Street 
Aetna Group, Commercial Casualty, Metreoniiien Cas- = 
ualty, Standard Surety & Casualty, N. X., and many Springfield, Massachusetts 
Gra of al inurace casa in State and Fede | | NORRIS, SMITH & JENKINS | | _ Fire Companies Adjustment Burest, Inc. MERLE C. GROENE Bas 
: 4 . iB easualty, 
Public Utility Bldg. and. surety in State and Federal “Courts, - Lewistown, Montana _ 
Salina, Kansas —— 
Insurance Companies represented: Fidelity & Cas- Standard Accident Company of Detroit, 
Fidel & Deposit, Loyalty G Ameri ° — 
Slaymaker, Merrell & Locke Sunty. Harerse Meu! oo may cae. All-State Insurance Company, Chicago. 
’ Equipped for investigations, adjustments and trial M HI A Others on request. 
Attorneys specializing in A‘! Phases of of cases in Northwest Kansas. Ic «qs N 
Fire, Marine, Life & Casualty 
Insurance Litigation e 
ry Doras, Kiine, SEABORG & RICE NEBRASKA x 
INDIANAPOLIS Colmery, Cosgrove (reem Sae MAYER & MAYER os 
903 National Bank of Topeka Bldg. encteest Sane 1 reo 
1164 West Third Street — 





Equipped for investigation, adjustment, settlement 
and trial of insurance business of all kinds in Randolph 5160 M husetts Bonding & Insurance Company—others 
Kansas. on request. Ni 
I ow A oo .* Rvettantens, Adjustments, Settlement 
Federal Courts in Central Nebraska.” i oe 
DEACON, SARGENT & KENTUCKY NORRIS, McPHERSON = 
SPANGLER 7 : 
Pte So KEENON, HUGUETET & HARRINGTON & WAER maa TEL & 
Cedar Rapids, lowa Bere eyo oll 1107 Peoples Bank Building 1412 Sharp Bldg., Lincoln, Nebraska cet 
Equipped a for Investigations, Adjustments and Lexington, Kentucky Grand Rapids, Michigan ot ¢ See in Federal and State Rt 
Froteaiieh oman Cree: ieee: Gree Soventigntions, adjustments and settlement ae 
Eulpped for eee, pn gg ad trial of — 
cases in state and federal cou 
BRADSHAW, FOWLER, NASH & NASH Py phe MECHAM, 
PROCTOR & FAIRGRAVE | |p. -. noch Viser and M 602 Second National Bank Building ACKELFORD & STOEHR 
Suite 510 Crocker Buildin vis, Boehl, Viser — Saginaw, Michi i Omaha. Newrase tine 
Des Moines, Iowa . (Blakey, Davie and ) - _ _ Representing 35 Insurance Companies— ( 
neramsine forint create arty Grwp~ | | Kentucky Home Life Building | | Hauipet fy invention summent tt | | 9st toes aac le’ - 
a eci and man ploye hese v4 
Bauipped for investigations and adjustments of In- lavestigntions, Adjustments and ides in Northeastern Michigan. Complete trial Pee ee ae, 
surance ases 
PRICE, RIDER & KEEFE MINNESOTA a — 
’ Woodward, Dawson & Hobson 
State Bank Building ' BALDWIN, HOLMES, MANN and TONKIN 
Fort Dodge, lowa Sonyrnee Anerenys MAYALL & REAVILL Ait, Sunshine, Building Meteo Hom 
Continental, General Accident, Western Au- 615-24 Kentucky Home Life Building 900 Alworth Building Metropolitan Casualty | Insuranee Co.;, cfal _ 
tomobile, and fourteen wteitatoee. Louisville, Kentucky Duluth, Minnesota on request, - . , se — tata 
mre carden itt ||Sigerence | oC 
LOUISIANA YORK 
BREESE & CORNWELL McCOY, KING & JONES 
Sui Bd 
First National Bank Building mer MPhone GUESMER, CARSON & MacGREGOR GEORGE J. HATT, Il cides 
° e 
Mason City, lowa American Auto Ins. Co. antes tame, Employ- 1218-1232 Roanoke Building Chamber of Commerce Building aa 
Equipped for Investigations—Northern Iowa Casualty ieee Grou 8. = rn & , or Minneapolis, Minnesota Albany, New York a 
— and adjustments all over this ter- of claims and ial ef all My: Rey ~ 
A. R. STRONG LESLIE P. BEARD SEXTON, MORDAUNT, David F. Lee David Levene Daniel J. McAvoy —. 
623 Davidson Building 914 American Bank: Building THe NNEDY & CARROLL LEE, LEVENE & McAVOY | 
- " leans, Louisiana cases ederal TRIAL LAWYERS 
Sioux City, lowa Trinity Universal, Sun Indemnity, Central Surety & ewe Rey < lll 310 Security Mutual Bldg 
Equipped for investigations, settlement of Insurance Corp., and many others. pr = gn ts, and cettlement BINGHAMTON, NEW YORK 
claims, all insurance cases in State and Fed- Equiped for iivetigatons, w+ ms trial one Insurance attorneys. Especially equipped to handle Autom 
eral Courts. A — in State and F 1 Courts in Eastern Pioneer Building Security Bldg. investigations, adjustments and litigation over central ine 
St. Paul, Minn. Minneapolis, Minn. jew York. Mua 
—---—_ 
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NEW YORK (Cont.) 


OHIO (Cont.) 


OREGON (Cent.) 


es have been selected 


TEXAS (Cont.) 





—_——— 


WILCOX & VAN ALLEN 
1008 Liberty Bank Building 
Buffalo, New York 


JOHN H. McNEAL 
_fHARLEY J. McNEAL 


Auditorium Bldg., 1367 E. 6th St. 
Phat Main 1926 CLEVELAND 
Attorneys-at-Law 
Facilities for Investigations, Adjustments and 
ial work over Northern Ohio. 





SHEPPARD & PHILLIPS 
1208 Public Service Bldg. 


Portland, Oregon 
U. S. F. & G., Lloyds of London, others on 
request. Investigations & Adjustments. 





SANER, SANER & JACK 


Twentieth Floor veces. —_— Bldg. 
R. E. Saner C. Saner 
H. Jack, sas 


Wm 
Equipped for Investigations, Adjustments, 
Trial of all Insurance Cases, State ond 
Federal Court. 

DALLAS, TEXAS 











CLARENCE E. MELLEN 
51 Maiden Lane 
New York, N. Y. 


Mass. Bonding & Insurance Co. 
New Amst Casualty Co. 
United States Casualty Co. 
Trial of all insurance and surety cases in State and 
Federal Courts. Equipped for investigations. 








SANDLER, ELLIOTT & 
ASHBAUGH 


614 Outlook Building 
Columbus, Ohio 
Repmoenting © Standard Aecident, Massachusetts Bond- 


epattgntiane, adjustments, trial of all insuranee 


SOUTH CAROLINA 














MELVIN & MELVIN 
304-14 First Trust & Deposit Building 
Syracuse, New York 


Royal—Eagle—Century 


Equipped for investigations, adjustments, settlements 
and trial of all insurance cases—State and Federal 
Courts. 


ROBERT McC. FIGG, JR. 
43 Broad Street 
Charleston - South Carolina .. 


The Travelers Insurance Com , American Surety 
Com 


Equipped tor AF a. and adjustments. 


Cantey, Hanger & McMahon 
15th Floor Sinclair B 
FORT WORTH, TEXAS 


Samuel B. Cantey Samuel B. Cantey, Jr. 
(1882-1924) Alfred McKnight 

William A. Gillis A. Johnson 

Mark Mahon B. K. Hanger 

W. D. Smith 


Investigations, Adjustments, Trial All Cases 

















CABLE & CABLE 
Masonic Building 
Lima, Ohio 
Bueemtye fuerine Surety, Fidelity & Cas. of 


al Ace. Fire & Life, Phila. 
Trial of ali Insurance casos in Federal and 
Courts. Equipped for investigations. —_ 





THOMAS-LUMPKIN & CAIN 
1000-7 Central Union Building 
Columbia, South Carolina 

» Ca l and Life. 
Specialising in bee é ete. Sunty 
Equipped for investigations and sdjustments all over 
South Carolina. 





COLE, PATTERSON & COLE 


Citizens State Bank =~ 
Houston, Texas Gal 
Robert L. Cole, Sr. J. 
Bennett B. Patterson Harold A. Thurow 
Robert L. Cole, Jr. R. E. Owens 
Seymour Lieberman 
Standard Accident Insurance Company of Detroit. 
Chicago Lloyds. 
United States Casualty Co. of New York City, ete. 
Equipped for investigation, adjustment, trial of all 
insurance cases and oil cases. 








DUNMORE, FERRIS & 
BURGESS 


First National Bank Building 
Utica, New York 
Cestinental, Liberty, Norwich, Fidelity & Deposit 
wipped for Tuesertaptions Adjustments, Settle 
pw A Le Trial of all Insurance Cases in Btate 











YAGER, BEBOUT & 
STECHER 


303 Second National Bank Building 
Toledo, Ohio 


American Surety Com ny, Phoenix Insur- 
ance Company of Hartford, Conn., and Mas- 





NORTH CAROLINA 


ts Bonding & "Senne Company. 


SOUTH DAKOTA 

















BAILEY, VOORHEES, 
WOODS & BOTTUM 


Sioux Falls 
Charles O. ‘Bailey ae ee 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


Howell L. Fuller Ralph S. Rice 





BOYLES & ATKINSON 
First National Bank Building 
Houston, Texas 

















HARKINS, VAN WINKLE & 
WALTON 


Jackson Building 
» North 
United | Beaees piegte & Gaye. Hartford Aeet- 
dent, +» Sun, Glens Falls, American 
Auto, ay a 3S a request. 

Trial of all insurance cases in State and Federal 





RUSSELL RAMSEY 
801 Feick Building 
Sandusky, Ohio 
Baulpped oe investigations, adjustments and settle- 


Trial of all thourence cases. 
Bank reference: Western Security Hunk (Counsel). 


TENNESSEE 

















JNO. A. McRAE 


108 Law Building 
Charlotte, North Carolina 
General American and others upon request. 


Equipped for investigations, adjustments, trial of all 
(nsuranee cases in State and Federal Courts. 


L. M. CAILOR AND 
J. B. CUNNINGHAM 


600-603 Union National Bank Building 
Youngstown, Ohio 


Equipped for investigations, adjusting, trial of all 
insurance cases in State and Federal Courts. 





POORE, KRAMER & 
TESTERMAN 
302 Fidelity Siew Trust Building 
Tennessee 
Zurich Insurance Co., Chieago, Ill.; Preferred Acci- 
dent Ins. Co., New York; Commercial Standard Ins. 
La P Worth, Texas; and other companies on 


Bauipped for investigation, apne and trial of 
all courts in Eastern Tennessee. 


CRENSHAW & DUPREE 


First National Bank Building 
Lubbock, Texas 


Representing U. S. FP. & G., F. & D., Maryland 
Casualty, American National Ins. Co., Amicable 
Life Ins. Co., and many others. 

Trial of all insurance cases in all courts. Equipped 
for Investigations—Adjustments—Settlement of claims 
in plains Country. 














TEXAS 














E. M. STANLEY 


526-29 Security Bank Building 
Greensboro, North Carolina 
Home, New York; Fire Company Adjust- 
ment Bureau; others on request. 


aa ped for adjustments and investigations. Trial 
insurance cases—State and Federal Courts. 








WAITE, SCHINDEL & 
BAYLESS 


1318-27 Union Central Life Building 
Cincinnati, Ohio 
Insurance Litigation, specializing in Life, pe tnd 


and Fire—Trials in Federal and State 
References on request. 


UNDERWOOD, JOHNSON, 
DOOLEY & HUFF 


809 Amarillo B —— Texas 

Consolidated Underwriters, Commercial Standard In- 

surance Co., Maryland bmg Co., Texas Employ- 
others request, 


os Insurance Assn, 

ipped for 1 st adiustments, trial of all 
fae a cases state and federal courts, Panhandle 
and West Texas. 





BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 


San Antonio, Texas 























A. J. FLETCHER 


esis oe Bank Bdg. 


- O. Box 1406 
RALEIGH, NORTH CAROLINA 
Hartford — Hartford; Standard Ac- 
Louis, 





insurance law and 
enced adjuster in office. 


OREGON 


PIPKIN & PIPKIN 
304 Gilbert Building 
Beaumont, Texas 
The Travelers Insurance Company. 


Equipped for investigations and adjustments 
Southeastern Texas. 


MOURSUND, BALL, 
MOURSUND & BERGSTROM 
613 Frost National Bank Building 
San Antonio, Texas 
Loyalty Group and others given on request. 


Trial of all insurance cases, State and Fed- 
eral Courts this territory. 




















HOWARD BERGMAN 
Baker Loan & Trust Bldg. 
Baker, Oregon 


Equipepd for investigations, trial of Insur- 
ance cases. All State courts. 








HUBBARD, DYER & SORRELL 

City National Bank Building 

Corpus Christi, Texas 
Ref $ 
pore age pn may a= Gempene. | Amertors 
Insurance Company. 
Specializing in Insurance Law 
Equipped for Investigation and Claims 





JOHN McGLASSON 
608-9 Amicable Building 
Waco, Texas 
Equipped for investigations, adjustment and 


tlement ‘of claims’ aod trial ot ‘cases in Stale snd 
Federal Courts. 








UTAH 











SIEGFRIED GEISMAR 











DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 











COKE & COKE 
First National Bank Building 


Henry C. Coke 
1856—1933 
Alexander 8. Coke Henry C. x 
ser J. Coke Julian Bp Masts 
G. Murname 





Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 


Equipped for investigations, adjustments, set- 
tlements of claims and trial of all insurance 
cases State of Utah. 














(Comtinued mext page) 
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® The insurance law firms whose professional cards are shown on this and the 
preceding pages have been selected after careful investigation. They have 
the recommendation and endorsement of The National Underwriter. 


VIRGINIA 


W. VIRGINIA (Cont.) 





W. SHEPHERD DREWRY 
241-244 Law Building 
Norfolk, Virginia 

Indemnity Insurance Co. of . me od United States 
Fidelity and Guaranty, Bankers Indemnity Co., Fire 
Association of —" American Indemnity Co., All 
State Insurance C 

Equipped for investigations, adjustments and trial 
of all insurance matters in State and Federal Courts. 





VINSON, THOMPSON, 
MEEK & SCHERR 


First Huntington Natienal Bank Building 
Huntington, West Virginia 
Hartford Indemnity, General Accident, U. 8. F. 
& G., U. 8. Guarantee (Chubb & Son), Inter-Ocean 
Casualty Company (General Counsel), and others on 


request. 
Investigations, adjustments and trials — State and 
Federal Courts. 








T. RUSSELL CATHER 
34 Rouss Ave. 
Winchester, Virginia 
New York Life, Maryland Casualty, 
American Surety Co. 
Equipped for investigations, trial of all 
cases, State and Federal Courts and Com- 
missions. 








RUSSELL, HITESHEW & 
ADAMS 


20542 Fourth Street, Se 510) 
Parkersburg, West V 


a od ee Fidelity poe Casualty Com- 

pany of N ork—Glens Falls Indemnity and 

others furnished on request, 

Equipped for investigations and adjustments. Trial 
all insurance cases in State and Federal Courts. 





WASHINGTON 








ALLEN, FROUDE & HILEN 
Northern Life Tower 
Seattle, Washington 


U. S. F. & G., Northwestern Mutual Life 
Ins. Co. Others on request. 


NESBITT & NESBITT 


800 Riley Law Building 
Wheeling, W. Virginia 


Maryland Casualty Co., Travelers, Fidelity & De- 
posit of Maryland. 


Bquipped for investigation and adjustment. Trial 
of insurance cases in all courts. 














WISCONSIN 








N. A. PEARSON 
483-64 Fourth & Pike Bidg. 
Seattle, Wash. 
Associated Indemnity Corp., and London 
& Accident Co. 


Guarantee 
Equipped for investigations and adjustments and 
— all Insurance Cases in State and Federal 


STREHLOW & CRANSTON 
510 Northern Building 
Green Bay, Wisconsin 


Equipped for adjustments, investigations and 
trial of cases. 














ROBERTS AND SKEEL 


Insurance Building 


John W. rts B. McKelvy 
E. L. Skee! Wm. Paul Uhimans 
Tom W. Holmas Harry Henke, Jr 
Hu Ww. Ey 
Tyre H. Helentes Robert H. Graee 
e . Jr. 
ATTLE 


GRELLE & SCHLOTTHAUER 
105 Monona Avenue 
Madison, Wisconsin 
Lumbermans Mutual Casualty Co., Zurich, Pearl 
Assurance Co., Ltd. 
Equipped for investigations and adjustments. Trial 
of all cases in State and Federal Courts and before 
commissions. 














I 
ers on request. 


Investigations and trial of all insurance cases in 
state and federal court. 


BLOODGOOD, STEBBINS & 
BLOODGOOD 
212 W. Wisconsin Ave., 
Warner Building 
Milwaukee, Wisconsin 














PEDIGO, WATSON & GOSE 


218 First National Bank Bldg. 
Walla Walla, Washington 


Americcn Automobile of St. Louis, Great Lakes Cas- 
ualty Company of Detroit. Others on request. 
Equipped for investigations, adjustments, trial of all 
insurance cases, State and Federal Courts, 

eastern Washington. 


WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 














BONSTED & NICHOSON 


Miller Building 
Yakima, Washington 
Loyalty Group, Pacific Indemnity, & others on re- 
=. on for investigation and asjustments, 


tri urance eases in federal and 
courts. 








POWELL & SPROWLS 
11 First National Bank B 
Superior, Ss 
NEW YORK ett erent. AMERICA 
SURETY COMPANY, CA SUALTY 
COMPANY—others on Bn 


Equipped for investigations and adjustments and trial 
of all insurance cases. 














WEST VIRGINIA 


WYOMING 





PAYNE, MINOR, RAY, 
MAIER & DAVIS 


Kanawha Valley Building 
Charleston, West Virginia 
New York Casualty, American Surety. Zurich. Amer- 
fean Motorist, os Mutual Casuaity Coa, 
and others on reques' 
Equipped for seoeetigutions and adjustments. Trial 
of all insurance cases State and Federal Courts. 





JAMES A. GREENWOOD 
Majestic Building 
Cheyenne, Wyoming 
Former Attorney General, State . Wyo- 


ming. Trial of all Insurance Cases in State 
and Federal Courts. 

















insurance, reinsurance, cash and applied 
dividends to policyholders, matured 
losses, endowments and cash surrender 
values should be deducted from gross 
premiums before the tax is applied 
against premiums, and that this method 
should be made uniform throughout the 
country. 

In 1935 there was a sharp increase in 
the total amount of special insurance 
taxes collected by the state, the cham- 
ber’s memorandum reports, a survey for 
the calendar year 1935 or fiscal year 
ending not later than June 30, 1936, 
showing $98,645,501 was collected by 
all states, increase $17,436,287, or 21 per- 
cent; whereas it was estimated increase 
in all state and local taxes was less than 
5 percent. 

Total expenditures of the state insur- 
ance departments aggregated only $4,- 
767,465 in 1935 or 9 percent increase 
over 1934. On the average only 4.83 
cents of each dollar collected in pre- 
mium tax in 1935 was spent for super- 
visory service to policyholders, the rest 
going to general fund. 

Department Expenses Rise 

Thirty-four states and the District of 
Columbia showed increase in _ total 
amount of insurance department ex- 
penses, three reported no change and 11 
showed reduction. The ratio of insur- 
ance department expenses to insurance 
taxes collected showed that of 49 re- 
porting departments 20 had increases, 
27 decreases and two the same. 

The chamber states undoubtedly there 
will be further attempts in the 43 state 
legislatures holding sessions this year to 
increase the burden of taxation upon 
insurance and legislators should bear in 
mind the fundamental fact regarding the 
state’s interest in encouraging insurance 
and the unfairness to policyholders of 
imposing excessive burdens upon them. 
A tabulation by states of taxes, licenses 
and fees collected from insurance by 
state insurance departments _ and state 
treasurers or other officials in the cal- 
endar vear 1935 or fiscal year ending not 
later than June 30, 1936, except in the 
case of C onnecticut, with the ratio spent 


for service to policyholders is: 
Ratio 
Taxes, Licenses and spent for 


Fees Collected by* Service 
State to 
State Treasurer’ Policy- 


Insurance or Other holders 





States Department Official Percent 
Alabama ....$ 755,436 $ 4,000T 2.54 
Arizona ..... 168,886 |§« secs 3.49 
Arkansas ... ry = 51,400 2.96 
California 6,617,930 2.18 
Colorado ....  TS6,26R j «eess 3.69 
Connecticut. 3,348,570 2.73 
Delaware ... 984) 938 as eae 2.94 
Dist. of Col. Seren |)  Pweens 4.64 
| a ee re 895,168 3.46 
Georgia ..... S40,.798 8 8 = seven 2.69 
BMD 2 .ccecs 393.9630 «= = =§ secre 3.65 
Tiineia .icces WTEC = cecse 6.03 
Indiana ..... 200,167 1,828,762 3.77 
BOOB. nncsves 163,957 1,626,136 2.46 
Kansas ...... 1,009,849 ..... 3.80 
Kentucky ... 1,291,872  — ..... 7.02 
Louisiana 876,260 $«« = =§ «sees. 2.85 
PEMEE: ccesce 49,286 477,612 2.65 
Maryland Rs | ee 5.76 
Massachusetts 273,339 3,925,668 6.41 
Michigan ol) Zier 1.89 
Minnesota ... 142,168 1,765,593 2.47 
Mississippi .. 682,024 aes 1.93 
Missouri .... 180,455 2,417,293 5.00 
Montana .... 292,377 24,499 5.63 
Nebraska .... 658,496 15,088 7.57 
Nevada ...... ae 4.51 
New Hamp... 37,605 409,913 3.63 
New Jersey.. 397,388 4,017,823 15.28 
New Mexico.. eee 3.35 
New York 2,901,658 15,610,006 5.30 
No. Carolina. 1,619,266 ..... 2.92 
No. Dakota.. 250,087 1,050 5.08 
CRIS ccccsone 393,435 5,717,346 2.52 
Oklahoma ... oh nee 3.62 
Oregon ..... ot , ree 5.77 
P ennsylvania. 538,869 5,960,699 4.49 
Rhode Island 28,613 631,421 3.38 
So. Carolina.. Tonnes.  ..  weeee 3.14 
So. Dakota... 34,944 260,591 6.83 
Tennessee a —0—“—ts«s 3.26 
TOMES cicceene ROGREeS: ~ ~_sbe0% 11.22 
i eee 29,494 253,073 2.89 
Vermont .... 28,670 330,061 3.38 
Virginia ..... 61,327 1,481,012 4.61 
Washington sO eee 5.98 
West Virginia ns yj, Ce 1.53 
Wisconsin eo” roe 3.23 
Wyoming ... Reejees. “Selec 7.27 


Totals—1935..$40,974,787 $57,670,714 
Totals—1934.. 35,451,562 45,757,112 


Totals—1933.. 35,725,602 45,650,072 
Totals—1932.. 40,933,164 48,549,347 
Totals—1930,. 44,005,524 55,327,483 45 
Totals—1929., 44,787,164 55,204,308 25 


~_ ee OT OT 
~ 
co 


Totals—1928.. 40,546,493 
Totals—1927.. 38,465,759 
Totals—1931.. 42,924,501 
Totals—1926.. 35,887,973 
Totals—1925.. 34,658,963 
Totals—1924,. 29,888,002 


51,632,478 
46,097,316 4.16 
52,560,039 4.61 
43,746,539 3.94 
38,180,758 3.65 
37,843,568 3.71 











Totals—1923.. 26,550,951 33,190,878 3.87 
Totals—1922.. 24,659,601 28,356,198 4.37 

*It is estimated that over 90 percent of the 
special insurance taxes, licenses and fees co}. 
lected comes from the premium tax alone. 

+Estimated. 

State treasurer collected Sept. 1, 1936, 
$2,617,823 as a result of a new tax, effective 
Oct. 1, 1935, on premium income of domestic 
companies of 2 percent, and a tax on interest 
and dividends of 6% percent. This tax re. 
peals all other taxes assessed by the tax com. 
missioner on these insurance companies, 

Note—While the tabulation is complete in. 
sofar as insurance department expenses are 
concerned, it is important to note that in the 
case of some states all the taxes, licenses ang 
fees are not included. As regards state levies, 
this is because part of them are paid to state 
treasurers and other officials whose books may 
be kept in such manner as to render it jm. 
possible to segregate the insurance data. Ag 
for the amounts collected by counties and 
municipalities, in those states permitting local 
jurisdictions to tax insurance companies and 
their agents, it was found no central State 
agency had compiled the information. Among 
the states where local taxes or fees Were 
levied but the amounts were unavailable are 
Alabama, Florida, Georgia, Kansas, Kentucky, 
Louisiana, Maryland, Mississippi, Missouri, 
ens Nebraska, Nevada, Ohio, South 

Carolina, Washington, and West Virginia. 
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(CONTINUED FROM PAGE 6) 


tee. The committee changed the bill to 
allow insurance companies an offset up 
to the amount they pay as premium 
taxes. The original bill provided they 
must pay an income tax in addition to 
the premium tax. The senate has not 
yet acted on it. 

Georgia—Four tax bills have been jin- 
troduced: 1. Increases premium tax from 
1% percent to 2% percent. 2. Creates 
a 2 percent sales tax on all insurance 
premiums. 3. Income tax not exempting 
insurance companies. 4. Provides income 
tax of 1 percent on the first $2,000, 2 
percent on the second $2,000, 3 percent 
on the third $2,000, 4 percent on the 
fourth $2,000, 5 percent on the fifth 
32,000, and 6 percent on all net pre- 
miums in excess of $10,000. 

Texas—The Metcalf 2 percent addi- 
tional premium tax bill providing for a 
firemen’s pension fund, has been favor- 
ably reported. A similar bill was passed 
at the last session but was vetoed by} 
Governor Allred who doubted its consti- 
tutionality. The new measure carries a 
clause which prohibits the companies 
from passing the tax on to the insuring 
public. It is generally accepted in legis- 
lative circles as certain to be enacted. 
The measure has been checked by the 
attorney general’s department, it is said, 
and called constitutional in a conference 
opinion. The proposed tax would cost 
the companies $439,768 annually. 








AGENTS’ LICENSES 


Vermont.—Bill provides for resident 
agents’ licensing law with a written ex- 
amination by new applicants with con- 
siderable authority given to the com- 
missioner to determine the fitness of 
the applicant. Provision is made for 
licensing of non-resident brokers. Bro- 
kers formerly had to be residents of the 
state to secure licenses. 

Montana.—House bill requires that all 
insurance policies be countersigned by 
resident agent. 

Colorado—The agency bill sponsored 
by the Colorado Association of Insut- 
ance Agents has been reported out o! 
committee. It is accorded excellent 
chances of passage. 


STATE FUNDS 


Oregon—Senate tables bill providing 
for increasing the state restoration fund 
from $25,000 to $50,000 annually, and 
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authorizing the state board of control to 
purchase private insurance. 

Texas—Favorable committee report 
given on Lanning house bill creating a 
state fund to write fire insurance on pub- 
lic school buildings. School districts 
would pay into a state fund the $800,000 
premiums they have been paying to pri- 
vate insurance companies for fire and 
storm coverage. 

Massachusetts—At hearing on South- 
gate house bill, which would compel 
every fire company to incorporate in its 
bill for premium payments an itemized 
statement of all charges other than the 
basis rate, Secretary Sweetland of the 
New England Insurance Exchange de- 
clared such a plan was practically im- 
possible. Representative Reinstein 
argues for bill to prohibit a fire adjuster 
from soliciting a fire loss or appraisal 
before 8 a. m. and after 6 p. m. on week 
days and on no circumstances on Sun- 
days or legal holidays. He said the 
measure had the approval of the insur- 
ance commissioner. It is directed at 
public adjusters. 


National Union Wins Tilt 


with Tokio on Reinsurance 





(CONTINUED FROM PAGE 10) 


only the excess over and above $100,000 
by any one loss in and/or on any one 
building and its contents.” 

Two months later the “form” for the 
reinsurance policy was prepared. In 
preparing the form the brokers con- 
cluded that the risk assumed by Na- 
tional Union under the binder was un- 
duly narrow and not worth the $5,000 
premium. They decided to submit a 
form broadening the risk, so as to make 
National Union liable for reinsurance 
except for the first $100,000 on any one 
catastrophe. Accordingly, the words 
“in and/or on any one building and its 
contents” were omitted. The clause 
then read: “For the amount of the ex- 
cess over and above the first $100,000 
due from the reinsured company in the 
case of each and every loss.” 


National Union Not Notified 


Notice was not given to the National 
Union that a change in the terms was 
being proposed. An employe of Na- 
tional Union scanned the form and con- 
cluded that the words used were the 
equivalent of the words in the clause in 
the binder. He passed the form as sat- 
isfactory. 

The court decided that the binder con- 
tained the terms of reinsurance agreed 
upon. When the brokers drafted a 
clause designed to broaden the risk, the 
departure was an important one. The 
meaning of the excess clause in the form 
was not so plain as to render incompre- 
hensible the impression of National 
Union that the clause corresponded in 
substance with the clause in the agree- 
ment to reinsurance. National Union, 
having received no adequate notice that 





a modification against its interests was 
being proposed, had the right to assume 
that the instrument submitted to it con- 
formed to the agreement for reinsurance. 
It is a case where an important pro- 
vision of the contract was omitted from 
the policy by mistake of the reinsurer 
brought about by conduct of the rein- 
sured. There was no bad faith or de- 
sire to mislead on the part of Johnson 
& Higgins or of Tokio. The brokers 
intended to propose a modification but 
failed to give National Union adequate 
notice of their intention. 





Organize Georgia Group 

ATLANTA, Feb. 17—The Fulton 
County Association of Fire & Casualty 
Agents was organized, the officers 
elected being: President, C. T. Ansley, 
vice-president, Mrs. Howard Pattillo 
and treasurer, J. E. McJenkin. A num- 
ber of the members are not members 
of the Atlanta Association of Fire In- 
surance Agents and the new organiza- 
tion was planned to correct some prac- 
tices of other agents, one being writing a 
master policy on property of Fulton 
county. Distribution of commissions 
did not include all agents who had pre- 
viously written policies on the property. 
Another meeting will be held to perfect 
organization. 


Metcalf Buys Memphis Agency 


Robert Metcalf of Metcalf Brothers at 
Memphis has purchased the Guaranty 
Insurance Agency there representing the 
Columbia, Mercantile, and Transconti- 
nental and New York Casualty. The 
agency was purchased from Mrs. Frank 
Hayden, widow of the former president 
of the Guaranty Mortgage & Trust Co., 
Memphis loan agent for the Prudential 
Life. Mr. Metcalf has become active 
vice- president of the Guaranty Mort- 
gage & Trust Co. Both agencies will 
be operated as formerly with Walter 
Wills, Sr., as manager of the Guaranty 
agency. The Metcalf office now repre- 
sents the Commercial Union of Eng- 
land, Phoenix of Hartford, New Hamp- 
shire, Employers Liability, American 
Surety. Louis Furbinger is manager of 
the insurance department. 





Officials Touring South 


William A. Waters, assistant secre- 
tary of the eastern department of the 
Pacific National Fire, Philadelphia, is 
touring the south calling on new agents 
with Special Agent John Holmes. 

Howard C,. Stocker, secretary of the 
Northern Assurance, New York, is tour- 
ing his agencies in the south. 


Open Office at Elmira 


Under the management of G. M. 
Tomlinson, Appleton & Cox, New York 
marine underwriters, have opened a field 
office at Elmira, with jurisdiction over 
New York state. 








85th ANNUAL STATEMENT, DECEMBER 31, 1936 


United States Government Bonds (Direct & 
Guaranteed) $ 2,473,506 
Municipal 1,059,830 
Railroad Bonds 1,228,210 
Public Utility Bonds 
Industrial and Miscellaneous Bonds 300,014 
10,087,809 


$16,494,445 
817,521 


*Total Bonds and Stocks 


Cash on Deposit 

Real Estate and 

Agency Balances 

Bills Receivable, 
Assets 


Total Admitted 


and 
Mortgages 208,462 
not over 90 days due.... 705,124 
Accrued Interest and Other 

200,370 


$18,425,922 











MUTUAL FIRE REPORTS For 1936 





Cash Unearred 














Cash* 





Cash Net Losses TotalCash Total 
Assets* Prems. Surplus Income Paid Income Disb. 
Abington Mut., Mass.. 250,382 258,008 230,942 72,055 249,090 221,429 
Alliance Co-OUOp., Kan. 191,135 184,198 130,552 61,381 148,139 112,413 
Badger Mut., Wis.... 259,380 795,848? 234,691 72,632 358,457 290,050 
Carolina Mut. ....... 100,194 467,729 161,547 22,831 186,530 153,570 
Central Mft. Mut, O.. 5 2,461,407 2,464,657 3,292,505 1,020,625 3,499,306 ! 2,993,093 
Cream City Mut., Wis. 74,396 324,725 66,923 27,564 85,3867 70,847 
Citizens’ Mut., Wis.... 23,624 60,000 30,056 17,201 40,748 37,467 
Druggists Mut., Ia.... 88,885 231,617 169,608 65,759 187,346 176,623 
Farmers Mut., Ill... 167,493 261,200 376,458 256,681 467,056 396,552 
Fidelity Mut., Ind.... 173,083 205,566 224,871 78,677 238,035 211,540 
Grain Dirs. Nat., Ind. 3, 5 1,313,708 1,525,000 2,007,703 704,389 2,149,115 2,070,820 
Grocers Cash Depo., Pa. 379,314! 38,340 335,920 76,315 11,473 106,842 87,652 
Guarantee Mut., O.... 404,200 216,317 155,529(a) 275,196 82,676 286,227 253,027 
Hard. Vealers Mut, Fire, 

WR. cnassccsccaece 6,657,467 3,121,091 2,894,211 4,156,955 1,144,547 4,389,342 3,704,210 
Hartford County Mut., 

CUM, acctscuiccesce 3,799,719 276,807 2,602,173 191,042 91,885 321,906 196,121 
Illinois Mut. Fire...., 135,051 71,440 55,914 71,081 18,998 75,858 75,733 
Indiana Lbr. Mut. 3,243,453 1,081,411 1,667,092 1,622,399 521,365 1,753,970 1,382,804 
Ta. Mut. Termade.... L607, 78S = ccceces 1,642,690 798,901 760,876 862,576 1,002,211 
Lumbermen’s Mut, O, 2,711,592 1,415,699 = ...... 1,956,278 620,100 2,066,828 1,891,920 
Merch. & Bus. Men’s 

BMut., PO. cccccscces 1,430,418 246,584 1,321,228 367,236 71,741 673,745 550,454 
Mer. & Mfrs. M., O. 355,066 109,217 230,720 133,997 59,316 145,350 138,417 
Middlesex Mut., Conn. 2,700,192 243,620 2,237,174 167,704 76,350 298,959 187,155 
Millers’ Mut., Fire Ill. 2,844,074 1,023,839 1,508,694 1,738,445 528,994 1,858,567 1,732,222 
Millers Mut., Pa..... 1,820,137 358,690 1,128,548 646,478 182,897 729,464 667,060 
Mill Owners Mut. 

Die, Ta. csvcdccescs 2,624,191 1,2 1,214,242 1,750,223 584,530 1,857,504 1,768,805 
Minn. Farmers Mut... 807,788 27 553,644 736,299 341,416 749,897 650,889 
Minster Mut., oe 56,058 45,960 28,256 56,287 17,641 60,191 54,543 
Mut. Fire of Montgom- 

Ge Gis TS. x cceus 1,243,616 153,270 1,085,128 219,290 67,656 284,720 157,681 
National Mut., O..... 409,674] 162,095 217,147 211,062 81,377 226,461 210,770 
Ohio Mutual ........ 496,454 69,022 411,882 83,956 19,417 100,725 92,889 
Ohio Und. Mut. ..... 425,703 170,713 187,815 224,789 106,450 241,042 263,759 
Paper Mill Mut., Mass. 743,571 286,009 448,270 347,622 38,911 390,267 349,533 
Preferred Mut. of Che- 

nango Co., N. Y... 1,110,386 363,079 740,528 412,664 156,367 447,933 371,868 
Providence Mut. 1,608,979 298,945 1,300,052 167,465 51,593 243,684 229,352 
Quincy Mut. Mass.... 2,816,833 974,270 1,800,000 $38,618 256,384 981,926 757,406 
Richland Co. Mut., O. 618,700 45,72 564,127 113,833 34,050 174,860 107,755 
Salem Mut., Mass.... 173,895 84,830 86,036 79,959 24,962 88,329 79,028 
Security Mut., Minn... 16 07 41,747 92,528 85,250 31,481 92,490 $2,019 
Security Mut., N. Y.. 73,2008 ease 73,081 106,147 50,897 110,957 98,405 
Southern Mut., Ga.... 1,981,123 185,200 1,689,482 370,400 89,092 469,346 448,242 
Sun Mutual, O....... 377,742 98,936 276,960 53,952 23,136 77,682 71,702 
Town Mut. Dwell. Ia. 1,476,886 555,357 909,060* 540,767 243,576 601,194 542,527 
‘Tri-State Grain Deal., 

SHIM. ce cccccccnccce 452,527 82,649 354,403 141,764 35,260 153,530 115,416 
United Mut. Fire, Mass. 5,569,814 2,273,840 2,503,582 3,059,851 861,347 3,266,620 2,638,333 
Utica Fire, N. Y..... 309,088 169,042 118,986 197,588 85,541 211,526 189,590 
West Bend Mut. Fire, 

WE ccvecesecesecs 415,620 82,913 320,143 81,755 26,904 108,980 79,556 
West. Mirs. Mut., Mo. 969,153 490,031 384,834 768,867 257,631 830,714 794,768 

*Does not include notes and policyholders’ contingent liability. 


§Market value $471,600. 
wSecurities at market. 


(a)Does not include $15,000 voluntary contingency reserve. 


4Does not include $63,179 real estate. 


*Surplus includes voluntary reserves of $55,000. 


Admitted assets $150,709. 


‘Includes $200,000 general contingency reserve. 








Recent Appointments Revive 
Photograph Racket Nuisance 


NEW YORK, Feb. 17.—The number 
of new appointments in the insurance 
business which became effective around 
the first of the year has brought a 
resurgence of the photographic flim- 
flam game, which is an intermittent 
source of annoyance to trade periodicals 
and their subscribers. The system is 
for a photographer, usually operating 
under a name closely resembling some 
well known picture outfit, to call on 
a person about whom some news has 
just appeared, giving the impression 
that this photographer has been com- 
missioned to get a picture for one of | 
the insurance trade papers. 

Sometimes the name of a specie! 





Reserve for Unearned Premiums 
Losses in Process of Adjustment 
Reserve for all other Liabilities 
Capital 
Net Surplus 
*Policy Holders’ Surplus 
Total 
Bonds and stocks valued on New York Insurance Dept. 
basis. On basis December 31, 1936, market quotations 
for all bonds and stocks. total admitted assets would 
be inereased to $18,831,882 and policyholders’ surplus 
to $13,151,991. 
Securities carried at $238,700 in the above statement 
are deposited for purposes required by law. 


$4,000,000 
- 8,746,031 


12,746,031 





Net Surplus increased since January |, 1936, $1,895,800 








trade journal is used—without author- 
ization of course—the man whose pic- 
ture has been taken naturally wonders 
why the paper that went to so much 
trouble to get his picture never runs it 
in its news column. Once the pictures 
are taken and proofs submitted, the 
object is to sell them to the man for 
his personal use—which was the sole 
purpose in the first place. 

Insurance journals do not make a 
practice of sending photographers 
around to make pictures without first 
getting the subject’s authorization. So 
if one gets a call from an impressive- 
sounding photographic service, purport- 
ing to want to take his picture for 
this or that insurance magazine, it is 
a time-saving precaution to ask the ex- 
act name of the paper and the name 
of the editor requesting the picture and 











$4,000,000 CAPITAL JAN. 1, 1937 


$12,746,031 POLICYHOLDERS’ SURPLUS 


$18,425,922 ASSETS 


LOSSES PAID SINCE ORGANIZATION $84,945,098 


The HANOVER FIRE INSURANCE COMPANY of New York Montgomery Clark, Pres. 
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then check up by phone unless the sub- 
ject has not had any pictures taken in 
a long time and is in the market for 
some. 





Dallas Fair Insurance 


Placed; Setup Arranged 











DALLAS, Feb. 17.—Seay & Hall and 
C. L. Dexter & Co. were the successful 
bidders for approximately $3,000,000 fire 
and windstorm insurance to be placed 
for the Greater Texas & Pan-American 
Exposition here this year. The success- 
ful bidders obtained the business at 
tariff rates and will place it in the 
Franklin Fire through its general agents, 
T. A. Manning & Sons, Dallas. The 
Franklin will reinsure with the Texas 
companies having home offices in Dallas, 
so that the company setup is the same 
as that of the Texas 1936 Centennial. The 
advisory committee which established a 
new procedure in handling exposition in- 
surance in connection with the Texas 
Centennial Exposition in Dallas has 
made its final report and will not han- 
dle the insurance for the Greater Texas 
and Pan American Exposition to be held 
in Dallas this year, according to E. C. 
Gambrell, chairman, who succeeded the 
late G. Mabry Seay in that position. The 
cther local agents on the committee 
were George and Charles Dexter and 
W. R. Ellis. 

The Cleveland exposition adopted the 
procedure of the Dallas group and in- 
auiries have been received from the New 
York and San Francisco expositions. 
The 1937 exposition in Dallas has em- 
ployed Dwight Sleeper, an independent 
insurance auditor, as supervisor of in- 
surance. 





Details of Plan 


The Texas Centennial plan was to 
distribute the insurance among compa- 
nies purchasing Centennial bonds, and 
further to distribute the commission, less 
5 percent retained by the committee for 
expenses, ratably among local agencies 
who purchased bonds. The fire insur- 
ance commissioner of Texas approved 
the plan. The Franklin Fire, through 
its general agents, T. A. Manning & 
Sons, Dallas, wrote master policies cov- 
ering fire, windstorm, and riot, civil 
commotion and explosion. The Franklin 
also agreed to reinsure an agreed per- 
centage with the Gulf, the Trinity Uni- 
versal, the Republic and the Commercial 


Shree Steps 


lst—Find the prospect. 
2nd—Sell the prospect. 
3 rd—Keep the customer sat- 
isfied. (We'll help.) Asa 
matter-of-fact, we'll work with 
you on a cold canvass, by 
direct-mail or in any other 
way we can to help you find 
rospects. Our fieldmen will 
elp you sell the prospect. 
The company will om the 
customer satisfied by provid- 
ing the proper coverages and 
paying losses promptly. All 
these services are yours to 
command --if you represent 
this company. Maybe you 
can. Write. 


SINCE 1854 


THE PHOENIX 


INSURANCE COMPANY 
OF HARTFORD, CONNECTICUT 
Cash Capital, - - - $6,000,000.00 
Surplus to Policyholders, $44, 182,731.01 














Standard, of Dallas, all purchasers of 
Centennial bonds. This procedure re- 
duced detail and provided automatic 
protection and afforded a broad form of 
coverage. 

The property value of $760,100 on 
Sept. 1, 1935, was steadily increased un- 
til on Oct. 31, 1936, when it was $5,229,- 
789. Of this amount 80 percent was in- 
sured against fire, riot, civil commotion 
and explosion and 50 percent against 
windstorm and hail. The severe wind- 
storm last July caused a loss of $24,650. 
The fire loss was very small, due to the 
thorough inspection of the premises and 
a fully equipped fire company on the 
grounds. 

The emergency hospital on the Cen- 
tennial grounds handled over 6,000 cases 
and the insurance division received one 
copy of the doctor’s report of injury 


and treatment. These reports were 
classified as to workmen’s compensation, 
public liability, concessions, exhibitors 


and exposition and were filed alphabet- 
ically and carefully checked as to insur- 
ance carrier. The special police, guards, 
and other employes were requested to 
make a report of all accidents to the 
emergency hospital, the result being 
that very few people were injured on 
the grounds without the knowledge of 
the insurance division. This information 
was especially valuable in checking 
against repetition of claims and received 
the approval of all insurance companies 
operating on the grounds. Every as- 
sistance was given the insurance com- 
panies in securing information regarding 
accidents and the claim division of the 
Maryland Casualty practically worked 
for the exposition and other insurance 
companies interested. 


Kentucky Field Men Not to 
Make Block by Block Check 


LOUISVILLE, Feb. 17.—In order to 
prevent duplication of effort and an- 
noyance to the assured the Kentucky 
field men are not “annoying” agents or 
assured by personal inspections of flood 
damaged residence or business property. 
except at the request of the agent. The 
field men have offered the agents full 
cooperation, with their services made 
available when and where desired. 

Many residents are replacing wrecked 
furniture and insurable values will not 
be much lower than they were, if any. 
In other cases pro rata cancellations 
will be made and unused premium re- 
turned where insured values are found 
to be uninsurable. 

Many of the field men are being kept 
quite busy on requested cooperation and 
are making numerous inspections. 

The Kentucky field men will thus not 
carry out the block by block inspections 


To Your 


To your everlasting credit 
may it always be said that 
you looked before you leap- 
ed into an agency agreement. 
Investigate the companies 
you associate with as care- 
fully as this company will 
investigate you if you ex- 
press a desire to represent it. 








SINCE 1850 


FIRE INSURANCE CO. 
OF HARTFORD, CONNECTICUT 


Cash Capital, - - - $2,000,000.00 
Surplus to Policyholders, $16,589,071.08 








National Board “Ad” Effective | 








4 <> 


pespite FLUCTUATING rire Loss RATIOS, 


OLD LINE CAPITAL STOCK COMPANY FIRE INSURANCE 
provides sound, known-cost indemnity. ..and at steadily 


“eF 
decreasing costs | 
Since 1900 there have been 100 con- 
flagrations in the United States and 
Canada. Others are likely. Old Line 
Capital Stock Fire Insurance through 
cash capital, reserves and surpluses, 
provides not only for payment of 
normal losses, but also supplies the 
buffer to withstand the shock of 
catastrophes, while maintaining a 
definite cost to policyholders. By far 
the greater part of insured valves ispro- 





tected by this type of insurance. Stock 
company fire insurance rates have 
steadily decreased...from an average 
of $1.17 per $100 in 1905 to an estimated 
average of $0,675 for 1936. Why risk 
wide changes in your insurance costs? 
, Insist on Old Line Capital Stock Com- 
pany fire insurance and be assured 
of sound protection at definite cost. 


THE NATIONAL BOARD OF FIRE UNDERWRITERS 


ESTABLISHED 1866 
NEW YORK + CHICAGO «+ SAN FRANCISCO 





Herewith is a reproduction of the ad- 
vertisement and poster of the National 
Board that has been attracting much 
attention. It appeared in the February 
editions of several national publications 
and is being offered in poster size to 


agents. It shows that although the fire 
loss ratio fluctuates from year to year, 
ever since 1905 there has been a steady 
reduction in the average fire insurance 
rate, the estimated 1936 average being 
a cut of 42 percent from that of 1906. 








of flooded regions under the supervision 
of the Kentucky Actuarial Bureau that 
the field men in Indiana, Ohio and 
Tennessee are conducting. 


Transfer Held “Colorable” 


The Washington supreme court has 
upheld the contention of insurers that 
they are not liable to a property that 
was set on fire by the father of a woman 
to whom about a month previously the 





Success 


Success must come to any 
agent who works intelligent- 
ly and who can command the 
facilities and offer the protec- 
tion sold by this company. 


SINCE 1859 


J OUITABLE 


Fire EMarine /nfurance (@mpany 


PROVIDENCE. RL. 
Cash Capital, - +«  «#  $1,000,000.00 
Surplus to Policyholders, $5,946,843.67 








father had deeded the property. The 
ag! was Lehman vs. Columbia Fire 
et al. 

A few days before the fire the Detroit 
Fire & Marine discovered that the father 
had a fire record and canceled its pol- 
icy. On Jan. 2, 1935, the father deeded 
the property to his daughter. Lehman 
set fire to the property Feb. 6. 

The higher court held that it was sat- 
isfied from the evidence that the trans- 
fer of the property was colorable only; 
that it was made with the intent of fir- 
ing the property and defrauding the in- 
surers. 

All the facts and circumstances sur- 
rounding the transfer and use of the 
property contradict the daughter’s claim 
that there was a consideration for the 
deed. 





of Industrial and 
Commercial Property + *'A 
quarter century of fe 


appraisal service to Ameri- 
ca’s more conservative 
business institutions. 
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moos A * DIRECTORY - OF RESPONSIBLE 
INDEPENDENT ADJUSTERS 
A 
ARIZONA ILLINOIS (Cont.) NEBRASKA TENNESSEE 
LYLE ADJUSTMENT CO., Established 1899 J.H. BALL Raymond R. Ramsey 
aie tee WHITNEY & MILLER | | FiR&—Tormado  Automobile—Canualty eines 
Branch Home Office Budd 
FLAGSTAFF PHOENIX | “Tucson ADJUSTMENTS * Giwenty. Years of Satitactory Service, | | Fitg.,Tornado and Inland Marine. . Asiome 


Health Accident — Life Investigations 
Representing over 40 companies. 








General Service All Lines. 


175 W. Jackson Blvd. CHICAGO 








CALIFORNIA 


GRAND ye NEBRASKA 
O. Box 815 
Residence Phone 1873—Office Phone 494 


bile, Fire, Theft, and Collision . . 
Tennessee, North Georgia and North Alabame 














W. E. SEVERANCE 
J. L. LANG 


ADJUSTERS 
FIRE, one AUTOMOBILE, 
RINE and Allied Lines 
Special pa... for handling difficult liability, 
health & accident, and compensation cases. 


INLAND 


CLARENCE W. HEYL 
8th Floor Central National Bank Building 
Peoria, Illinois 
Investigations and adjustments in all insur- 
ance lines. 
Representing thirty leading companies. 
Phones—Office 8184 
Night 4-2051, 2-2251, 5027 














JUDD W. CROCKER 


CLAIM DEPARTMENT 
Grain Lr Bidg. 


Stuart Bidg. First National Bank Bide. be p Bite. 





HUTCHISON & McKELVY 
1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 











LINCOLN GRAND ISLAND 
PLATTE 














NEW MEXICO 


VIRGINIA 

















CHAS. W. KRUEGER 


General Adjuster 


Fire, Automobile and Allied Lines 
Since 1921 
(For Companies only) 
213 So. 3rd St. 
Albuquerque, N. Mex. 


Coastal Insurance Adjusters, 


Inc. 


1101 East Main St.. Richmond, Va. 
—Representatives in— 


Crewe, ‘ortsmouth, Va. 

om TLITIES FoR SERVICING 
ATE WITH LEGALLY TRAINED anuerrn 

SP ECIALIZING IN ALL FORMS AUTO, 

oe — AND WORKMEN’S COMPENSATION 
ATMS. 




















433 California Street 
San Francisco, California 


SPECIALIZING IN 
ALL RISKS INLAND MARINE, CASUALTY, 
INVESTIGATIONS AND ADJUSTMENTS 


Corresponding offices at strategic locations. 


_ A lt NATIONAL “a, 007-8 J. | o FOSTER 
314 First National Bank Bldg. 
Springfield, Ill. 
4 P. McHALE & Co. i « eee 5. ‘Cine 
for Ieaneanee ‘Pusnpandne 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— , 
Since 1915 INDIANA 
Indiana Adjustment Company 
GAYNOR-DeWITT, Adjusters Home Office, 130 E. Washington Bldg. 


Automobile & Casualty 


NEW YORK 

















DIST. OF COLUMBIA 





BURNS ADJUSTMENT 
COMPANY 


Harry C. Burns, President 
Investigations and Adjustments 
For Insurance Companies Only 

Barr Building Washington, D. C. 


Eugene McIntire 
Adjustment Co., Inc. 
2 Con, Compensation and 


Eight, East Market Street 


INDIANAPOLIS 


PHILIP C. BARTH 
522-528 M & T Building 
Buffalo, New York 
Attorneys 


Facilities for Investigations, Adjustments and 
Trial work over Western New York. 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 


Winchester, Va. 
604 Mercantile Trust Bids., Baltimore, Md. 
Woodward Building, W. D. C. 
Prompt and Efficient Service Since 1921 





WASHINGTON 








NORTH CAROLINA 

















NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Winchester, Va. 
604 Mercantile Trust Bidg., Baltimore, 





Foley Adjustment Bureau 
200-201 Union Trust Bldg. 
South Bend, Indiana 


fouttomes te automobile and casualty claims, 
service 1 haieaae INDIANA and 

SOUTHERN MICHIGA 

g the Gunn for 


over 10 years. 
Phones: Otc e—4-1186. Night 3- 8522, 3-2287, 
8-2038, 





GAY & TAYLOR, INC. 
Insurance Adjusters 


¢ Wachovia Bank pptns 
833-4 
oe. N. 

Branch 501 mu +, Sreabore nN. ¢ 
Branch 715 First Natl. es 7 » Charlotte, N. 
Branch . Contras Union Bide. Columbia, 68, &: 

75 insurance companies. 
Casualty, "Automobile, Surety, Fire, Inland Marine 


BK. B. WILKINS 


WILKINS AND MILOT 


—Investigations and Adjustments— 
Automobile and All Lines 
Specializing in Liability 
Members Washington Bar Assceiation 








418 INSURANCE BUILDING SEATTLE 





WISCONSIN 























Prompt and E ficient Service Since 192: 





ILLINOIS 


IOWA 











C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
330 So. Wells St. 
CHICAGO 








JUDD W. CROCKER 
Claim Department 
Saptiere Surety Bldg. 308 Davidson Bldg. 


Des Moines, Iowa Sioux City, Iowa 
Ralph J. Bellizzi Fred M. Hagen 
Branch Manager Branch Manager 


M. M. WELSH 
With associate staff and legal service. 
1216 First National Bank Bidg., 
CINCINNATI, OHIO 
Phone Parkway 1896—Night & Holidays East 8990 
General Adjusters for the Companies 


Operating throughout Ohio, Northern Kentucky and 
Southeast Indiana. 


Nurnberg Adjustment Co. 


General Adjastave 
Fire, Witt, Lely ile, Casualty, 


Walia eke i 
MILWAUKEE 


828 N. Broadway Phone Daly 5628 
BRANCH OFFICES: ANTIGO & MADISON 























KANSAS 








THOMAS T. NORTH 
ADJUSTMENT COMPANY 


Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
15 W. Jackson Blvd. Harrison 3230 


CHICAGO 





SHEFF ER-CUNNINGHAM 


L. D. 75 
Wichita, Kansas 


JOHN H. 1. McNEAL 
HARLEY J J. McNEAL 


Facilities for Investigations, Adjustments and 
Trial work over Nerthern Ohio. 


JOSEPH RICE & CO. 


etme hry & ADJUSTMENTS 
ALI. CASUALTY LINES 


Guaranty Bldg. 958 Ins. 
Phone: Daly 0664 hy 











WYOMING 


























M. J. OBRIEN & COMPANY 


Adjusters 





MARYLAND 


Frank S. Pelton 


Fire, Automobile, Windstorm 
Twenty-five Years Company Service 
Territory Covering Northern Ohio 
Day or Night Phone Cedar 8747 

9412 LAMONT AVE., CLEVELAND, OHIO 


JUDD W. CROCKER 
CLAIM DEPARTMENT 
402 Hynds Bldg. 
Cheyenne, Wyoming 


Clarence R. Ferguson 
Branch Manager 























NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 











GEORGE H. LEWIS 


1723 Nicholas Building 








@ SELL Accident and Health 


Insurance 
The Accident and Health Review 





° Toledo, Ohio 
Casualty Li Only. Lines tells you how, gives you new sales ideas and sug 
“a as % ny raven re Bide. ,. Ma. ewe & Cas. pn pn Bonding Co., New | gestions, latest news, court decisions, etc., ote. 
eodward Building ashington, D. 
3106 Board Buildin “Won utual Bu “ Fone Equi ion eo ons, Adjustment: Send mps ? 

atte . 113 Ne i 3 s Winchest ey Settlement of Claims. All North-Westera ey = ae. a 

Chi oO hio, « 
cag Prompt and E ficient “Service Since 1921 
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Page Thirty-seven 





Automobile Topic 
Given Attention 





R. Leighton Foster of Toronto 
Comments on Some Policy 
Provisions 





CHANGES BROUGHT ABOUT 





Some Features Tend to Bring Unjust 
Burden on Companies Writing 
Automobile Policies 





R. Leighton Foster of Toronto, for- 
mer Ontario insurance superintendent 
and now general counsel of the Cana- 
dian Life Officers Association, spoke 
before the Toronto Lawyers Club on 
“Uniform Canadian Insurance Statutes,” 
dealing largely with automobile insur- 
ance. He has been a profound student 
of automobile insurance and has spoken 
before the National Association of In- 
surance Commissioners a couple of 
times on this subject. He said today 
that in all the provinces of Canada ex- 
cept Quebec, in all the important fields 
of insurance contracts, i. e., life, fire, 
automobile and accident and _ sickness, 
the policy conditions are standardized 
and uniform legislation is in force. 


Sees Important Departure 


He dwelt on the distinct and impor- 
tant departures from traditional prin- 
ciples of contract and liability insurance 
embodied in the uniform legislation of 
the provinces today whereunder the in- 
surance company under all circum- 
stances is unconditionally liable to the 
innocent third-party victim of an acci- 
dent where the negligence of the policy- 
holder can be established. 

“Guest” and “family” and “contribu- 
tory negligence” claims drew strong 
censure. Pointing out that “the pre- 
mium-paying motorist can’t have his 
cake and eat it, and he can’t ask the 
companies to pay claims on the broad 
coverage now required by law through- 
out Canada without either paying 
greatly increased premiums or cooperat- 
ing with the law-makers to weed out 
the illegitimate ‘guest’ and ‘family’ and 
‘contributory negligence’ claims which 
are today such a burden on. the insur- 
ance claim fund,” Mr. Foster pro- 
ceeded to explain the law with refer- 
ence to such claims and why the public 
interest demanded that insurance com- 
spice should be prohibited from paying 

em. 

Comment on Family Claims 


With respect to “family” claims he 
Points out that the companies are pro- 
hibited by law from insuring under a 
motor vehicle liability policy the chil- 
dren, wife or husband, and, in addition, 
the mother, father, brother or sister of 
the policyholder. It is not open to a 
company to cover such members of the 
immediate family either by endorsement 

(CONTINUED ON PAGE 55) 





Massachusetts ‘Medicine’ 
Bitter Dose, Says Stone 





The medicine is indeed worse than the 
disease, E. C. Stone, United States gen- 
eral manager and attorney, Employers 
group, stated in a talk on compulsory 
automobile liability insurance before the 
Insurance Club of Pittsburgh this week 
during Pittsburgh Insurance Day. While 
theoretically the compulsory law might 
seem to be a fine solution of the prob- 
lem presented by uninsured cars in- 
volved in accidents, upon careful analy- 
sis of experience developed in Massa- 
chusetts, it would seem to be far from 
a complete and perfect solution, in no 
sense a safety measure, and gives rise 
to rackets and other situations. 

Mr. Stone stated that a law such as 
the standard motor vehicle safety re- 
sponsibility bill is one of the best prac- 
tical ways to remedy the situation by 
means of legislation. 


Three-Way Method Needed 


“No matter how practical the method 
that legislative, constructive remedy is,” 
he said, “it still must be combined with 
unceasing safety activity and an ever- 
continual, vigilant effort to do away with 
the commercialization which at the pres- 
ent day too much surrounds automobile 
accidents. If we are going to make any 
real progress in curing the evil, we must 
combine the legislative remedy men- 
tioned with accident prevention work, 
which should be a community duty, and 
the claim prevention work which is go- 
ing to do away with, or at least reduce, 
the number of fake, fraudulent and ex- 
aggerated claims. Only by a combina- 
tion of all these three activities can any 
real progress be made to cure the evil.” 


Finds Dissatisfaction Everywhere 


The general result of the whole 
Massachusetts experiment, he said, is 
that nobody is satisfied with the law. It 
was pioneer legislation, and since its 
adoption other states have introduced 
different methods of handling automo- 
bile insurance which it would be well to 
investigate. Mr. Stone said he would 
not hesitate to approve repeal of the 
Massachusetts act in its entirety if he 
felt assured some other method tried 
and found satisfactory in its protective 
features could be substituted, and he 
expressed hope that the Massachusetts 
legislature would appreciate the serious- 
ness of the situation and adopt a more 
satisfactory plan. 

The chief agitation has to do with 
rates. The state is divided in zones. 
Citizens of cities that pay more insist 
upon a flat rate, which would mean they 
would get the insurance at a lower fig- 
ure, while those in the rural districts 
would pay more. Since the majority of 
legislators represent the lower rated 
communities, nothing has been done 
about this matter. 


Many Loopholes in Act 


The Massachusetts law is not a real 
remedy, nor even a good remedy, Mr. 
Stone said. There are many injured 
persons without protection theoretically 
afforded by the law. Evils and abuses 
which have grown up under it are more 
harmful than the evils sought to be rem- 
edied and more than offset any good 
coming from the law. Mr. Stone said 





search for a better plan led to the 
— AAA financial responsibility 

ill. 

One great criticism of the AAA bill 
is that it still permits the so-called first 
accident, Mr. Stone said. Thus, there 
have been included in the new standard 
bill provisions of New Hampshire law 
which, he said, would result in fewer 
cases of uncompensated first accidents 
than even under the Massachusetts com- 
pulsory law. The theory of the new bill 
is to increase the number of voluntary 
purchasers of automobile liability insur- 
ance, somewhat similar to the situation 
in workmen’s compensation. 

Political Rate-Making 

One of the great difficulties in the 
Massachusetts act, Mr. Stone said, is 
that it makes possible political rate mak- 
ing, whereas determination of sound 
rates should be a mathematical, statis- 
tical or actuarial matter. The insurance 
commissioner should gather the exact 
figures and facts and calculate rates 
which while just, reasonable and not 
discriminatory are adequate to pay 
claims and assure companies they will 
not have to operate at a loss. 

The fact in Massachusetts, however, 
Mr. Stone said, is that casualty com- 
panies have lost millions of dollars under 
the compulsory act. Combined experi- 
ence of all companies for 1927-1936, in- 
clusive, the 10 years the law has been 
in effect, shows the rates have not been 
adequate. They were less in 1933 than 

(CONTINUED ON PAGE 55) 





Futz Comes Out Against 
Compulsory Insurance 











EIGHTY-FOUR, PA., Feb. 17.—Jo- 
seph Futz, civic leader and progressive 
insurance agent of this place, returned 
to 84 yesterday morning after having 
journeyed to Pittsburgh to take part in 
the great Pittsburgh Insurance Day cele- 
bration on Monday. He was given a 
ticket for the lunch and one for the ban- 
quet by C. H. Bokman, who is one of 
the most prominent figures in the insur- 
ance fraternity in Pittsburgh and is the 
executive manager of the New Amster- 
dam Casualty. However, Mr. Bokman 
had not arranged for a hotel room for 
Mr. Futz and as the hour was late when 
the banquet was over, Mr. Futz desired 
to spend the night in Pittsburgh. Learn- 
ing of Mr. Futz’ situation, Fred L. Nes- 
bitt, who manages the Standard Acci- 
dent in Pittsburgh, permitted Mr. Futz 
to occupy the Standard Accident’s room 
for the night. Mr. Nesbitt had paid for 
the room anyway, but was not going to 
sleep in it. 

Mr. Futz was greatly impressed with 
the address of E. C. Stone, the United 
States general manager of the Employ- 
ers Liability, excoriating a law which 
makes people buy auto insurance. Until 
he heard this talk, Mr. Futz was in favor 
of such a statute, but he now regards 
such legislation as an unmitigated evil 
and he intends to get Hon. Hunt, the in- 
surance commissioner here in Pa. to 
prevent any attempt to foist a statute 
like this on the statute books of Pa. 





Rutherford Made 
Head of Company 





James L. D. Kearney Resigns as 
President of the Hartford 
Accident 





HAS BEEN IN BAD HEALTH 





Other Changes in the Company’s Offi- 
cial Personnel Are Announced 
by Its Officials 





It has been known for some time that 
President J. L. D. Kearney of the Hart- 
ford Accident & Indemnity was in ill 
health and probably could not continue 
in active service very long. He found 
it necessary to resign his position and 
Paul Rutherford, vice-president and 
general manager, -becomes head of the 
company. Mr. Kearney will remain as 
a director. M. W. Heard, attorney in 
the fidelity and surety claim department, 
was elected secretary; Joseph Broucek, 


Genk Berlin and F. P. Handley were 
chosen assistant secretaries. 


Kearney’s Long Service 


Mr. Kearney was chosen as one of 
the official staff of the Hartford Acci- 
dent when it was organized, as he was 
recognized to be one of the leading 
surety underwriters in the country. Mr. 
Kearney became secretary of the Hart- 
ford Accident in March, 1914, vice-pres- 
ident in 1920 and president in 1934. At 
the annual meeting of the International 
Association of Casualty & Surety Under- 
writers at White Sulphur Springs last 
— Mr. Kearney was chosen presi- 

ent. 

Mr. Rutherford has had a career that 
has molded him into one of the out- 
standing executives. He is a native of 
Baltimore where so many men promi- 
nent in the casualty and surety world 
got their training. He started with the 
United States Fidelity & Guaranty. La- 
ter he became superintendent of the 
fidelity bond department of the Ameri- 
can Bonding and manager of the Balti- 
more branch of the American Surety. 
He was sent to St. Louis by the Fidel- 
ity & Deposit in 1911 as manager of its 
office there. He was elected vice-presi- 
dent of the F. & D. and put in charge of 
New York City and metropolitan dis- 
trict in 1929. Mr. Rutherford went to 
Hartford in 1934 and was elected vice- 
president and general manager of the 
Hartford Accident. In every respect he 
has made good, not only in the field of 
production but underwriting. 


Biographical Tabloids 


Mr. Heard was born at Baton Rouge 
in 1896 and took his law degree at Tu- 
lane. Returning from the war he was 
made district attorney of New Orleans. 
He went to the Hartford Accident in 
1933, theretofore having been connected 
with the Union Indemnity. 

Mr. Broucek, who is a native of Hart- 

(CONTINUED ON PAGE 54) 
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Suggested Automobile Form 
Still in Proposal Stage 





SENTIMENT EQUALLY DIVIDED 





Some Companies Sent up a Trial Balloon 
to Get Expression from Field 
Workers 





NEW YORK, Feb. 17.—Responses 
from the agency field have not been suf- 
ficiently numerous as yet to enable the 
automobile committee of the National 


Bureau of Casualty & Surety Underwrit- | 
ers to decide whether to sanction issu- | 


ance of the proposed $1,000 public lia- 
bility and property damage policy, or to 
abandon the idea. Such replies as have 
been received are about equally divided 
between endorsement and condemnation 
of the proposition. 

The flying of the trial balloon was in- 
duced through the frequent complaint 
that casualty companies were too insist- 
ent in selling the types of coverage they 
prepared, rather than granting contracts 
which prospective assured desired, or 
thought they wanted. To test the extent 
and seriousness of this plea the $1,000 
limit policy was drafted and submitted 
to field men for their consideration. 

Features of Proposed Form 

The policy is standard as to its pro- 
visions and differs not a whit from that 
of the larger sized contracts, except as to 
the limit of liability. It is appreciated 
that if the policy is issued and sold to 
any considerable extent, the expense for 
claim adjusting under it would likely 
prove considerably greater than under 
contracts for larger amount. Underwrit- 
ers feel, moreover, it would be provoca- 
tive of clashes with assured should ver- 
dicts in excess of the limit be awarded 
in court actions. In the event of suits 
for substantial sums, assured would have 
to employ counsel to work in conjunc- 
tion with carrier attorneys, and this too 
might cause irritation. Not until suffi- 
cient time has elapsed for sentiment of 
local agents in all parts of the country 
to be learned will the fate of the pro- 
posed limited policy be settled. 


Compulsory State Fund for 
Uninsured Motorists Asked 





MADISON, WIS., Feb. 17—A new 
angle on the compulsory automobile lia- 
bility situation is presented in the Lar- 
son bill introduced in the Wisconsin leg- 
islature, establishing a motor vehicle lia- 
bility fund under the secretary of state 
to cover uninsured motorists. Appli- 
cants for automobile licenses would have 
to carry $5,000/$10,000 public liability 
insurance and $1,000 property damage. 
Those not having insurance would be 
charged a sum not to exceed $20 addi- 
tional to the registration fee, which 
would be paid to the new state fund. 
Persons injured by uninsured motorists 
could bring suit in the courts with the 
secretary of state as co-defendant. Judg- 
ments would be limited to $1,000 for in- 
jury to any one person and $1,000 prop- 
erty damage. District attorneys would 
be charged with the responsibility of 
collecting the judgment from the negli- 
gent motorist for return to the state 
liability fund. The bill would include 
automobiles registered outside of Wis- 
consin. 


Deaf Mutes Want Cover 


SPRINGFIELD, MASS., Feb. 17.— 
Che deaf mutes of Springfield and vicin- 
ity, in an effort to force the insurance 
companies to issue them automobile li- 
ability insurance policies under the com- 
pulsory act, have organized a club to be 
known as the Western Massachusetts 
Auto Civic League for the Deaf, for the 
purpose of raising funds to carry on its 
campaign. It is claimed that the insur- 
ance companies have consistently refused 
to insure deaf mutes, although the state 
laws do not forbid it. 





Judge F. H. Ellsworth Dies 
at Hospital in Fort Wayne 





HEAD OF MICHIGAN SURETY 





Served as Insurance Commissioner of 
Michigan for Four Years—Promi- 
nent in the State 





LANSING, MICH., Feb. 17.—Death 
came unexpectedly this week to one of 
Lansing’s most prominent insurance fig- 
ures when F. H. Ellsworth, president 





FRANK H. ELLSWORTH 


of the Michigan Surety and a former 
commissioner of insurance, died Sunday 
night at St. Joseph’s hospital in Fort 
Wayne, Ind., where he had gone for a 
general physical examination and a rest 
following an attack of influenza. 

Mr. Ellsworth had presided at a re- 
cent affair given by Lansing companies 
for Commissioner Gauss, although not 
in the best of health at that time but 
none of his associates or members of 
the family suspected his condition would 
develop serious complications even after 
he had entered the hospital and had un- 
dergone a minor operation. A combined 
kidney and heart condition arose, how- 
ever, following the operation which rap- 
idly overcame Mr. Ellsworth’s resist- 
ance and despite apparent relief of the 
situation the tax on his strength was too 
great and death followed in a few hours. 


Appointed Commissioner 


Mr. Ellsworth came to the insurance 
business via appointment to the commis- 
sioner’s office in 1917. Born at Mar- 
lette, in the “Thumb” district, he had 
been a practicing attorney for a score of 
years in Benton Harbor and had served 
eight years as Berrien county judge of 
probate. He remained in the commission- 
er’s position until a change of adminis- 
tration in 1921 when he went with the 
Detroit Fidelity & Surety as vice presi- 
dent and superintendent of agencies. He 
left that office in 1923 to organize the 
Michigan Surety which was incorporated 
in 1924 when a merger was negotiated 
between the new company and the 
Northern Indemnity of Grand Rapids. 
He had since devoted the major part of 
his time to the company he headed al- 
though he had other extensive business 
connections and had been particularly 
active a few years ago in reorganizing 
the American State Savings Bank in 
Lansing which had failed early in the 
depression. 

Mr. Ellsworth is survived by the 
widow and one son, E. K. Ellsworth, an 
attorney associated with the Lansing 
firm of Shields, Ballard, Jennings & 
Taber. 


The Rix Corporation, Hot Springs, 
Ark., formed to operate a general in- 
surance business, has been incorporated 
by F. N. Rix, R. H. Rowe and N. R. 
Overstreet. 





Assigned Risk Plan Now 
Is Agreed to in Illinois 


—_——. 


SIXTY-THREE COMPANIES IN 
Will Be Used in Connection with the 
Writing of Occupational Disease 
Insurance 





NEW YORK, Feb. 17.—Sixty-three 
casualty companies have agreed unre- 
servedly to accept the assigned risk plan 
for writing occupational disease risks in 
Illinois. Chairman P. J. Angsten of the 
state industrial commission has been ad- 
vised to that effect. The carriers merely 
are awaiting formal written approval. 
Sanction was given the plan by Mr. Ang- 
sten some weeks ago but the promised 
written confirmation has not yet come to 
hand. One company still refuses point 
blank to endorse the arrangement, and 
four others still have it under consider- 
ation, being unable to reach a conclusion. 


Next Move up to Commissiener 


The industrial commission indicated 
some time ago that if a sufficient number 
of carriers consented to the arrangement 
without reservations of any kind, means 
would be used either to force the ob- 
jectors into line, or bar them from oper- 
ating in the state. The next move, there- 
fore, is up to the commission. 


State Farm Mutual Rally 
Draws Attendance of 1,800 





The annual convention of State Farm 
Mutual agents in Chicago this week was 
a turnout from many states with regis- 
tration of nearly 1,800 the first day and 
a banquet attended by almost 2,500 per- 
sons. President G. J. Mecherle addressed 
the opening session. Assistant Secre- 
tary *. Mecherle introduced the 
“High Toppers,” honor organization of 
state leaders. Secretary G. E. Beadle 
gave his report and Executive Vice- 
President A. H. Rust discussed the fi- 
nancial picture. 

Some 600 members of the home office 
staff journeyed by special train from 
Bloomington to attend the annual ban- 
quet and a large delegation of the Bloom- 
ington chamber of commerce also was 
present as honor guests to present ap- 
preciation to President Mecherle. As- 
sistant Secretary Mecherle was _ toast- 
master. Reporters of the “Daily Panta- 
graph” of Bloomington were in Chicago 
getting material for a special edition. A 
10-piece German band was brought by 
the Minnesota delegation. The 300 Club 
made up of agents who sold 300 credits 
in the year also was honored. A. J. 
Fleming of Orlando, Fla., state director, 
was presiding officer the first morning, 
W. E. Searle of Laramie, Wyo., state 
director, presided in the afternoon; Ss Se 
Jones, secretary Minnesota Farm Bureau 
Federation, presided the second morn- 
ing, and H. E. Baumberger, state direc- 
tor of Charlotte, Va., presided in the 
afternoon. F. C. Snapp, vice-president 
State Farm Fire, well known in the mid- 
dle west, spoke on underwriting pitfalls. 
H. L. Ekern of Ekern & Myers, insur- 
ance attorneys, Chicago, was a speaker 
the second day. President Mecherle 
closed the convention. 

There were group breakfasts and con- 
ferences during the gathering and finally 
a dinner of state, district and special 
agents with Agency Vice-president A. 
W. Tompkins presiding. 


Not Writing Long Haul Trucks 


The Pennsylvania Casualty of Lan- 
caster, Pa., states that it is not writing 
long haul truck insurance. It did take 
part in the hearings before the Inter- 
state Commerce Commission on the sub- 
ject but it has not entered that field. 


W. B. Hunter of Broome & Hunter, San 
Angelo, Tex., — been presented a silver 
pitcher by F. Crawford, San_Antonio 
special agent Rote American Fire, for 
a service record extending back to 1908. 








For $5 One Should Not 
Know All, It Appears 











Associated Adjusters of Milwaukee, 
the concern that for a small fee of $5 
undertakes to make the unemployed or 
poorly paid layman of today a $200 a 
month adjuster of tomorrow, still seems 
to be campaigning as aggressively as 
ever despite the fact that it has been 
under investigation by the Better Busj- 
ness Bureau and despite the fact that 
it has no standing in the insurance busi- 
ness. 

A. H. Procise, an investigator and 
adjuster of Des Moines, has been carry- 
ing On some correspondence with Asso- 
ciated Adjusters. After writing for and 
obtaining their literature, he asked As- 
sociated Adjusters to give him a list 
of companies from which Associated Ad- 
justers gets assignments of claims to 
investigate. He received a reply signed 
by H. T. Yurchich, which included this 
paragraph: 

“You ask what companies we repre- 
sent in your locality. It is you who 
does the representing. We do not per- 
sonally handle claims. Therefore, our 
position is one of contacting the com- 
panies for you. We are not representa- 
tives of insurance companies, but con- 
tacts for the men who get into this field, 
with the companies.” 

The letter then goes on to urge that 
Mr. Procise submit his application and 
send in the fee. He is offered a “cir- 
cular territory of 100 miles radius with 
Des Moines as the central point.” 

“We believe that this will be sufficient 
territory to give you an income of $200 
per month or more after you have es- 
tablished yourself in this field,” Yur- 
chich declared. 

Mr. Procise then asked Associated Ad- 
justers to send in the names and ad- 
dresses of some of “your associate ad- 
justers in some of the cities in Ne- 
braska, Iowa, Minnesota, or Illinois. 

“What I am trying to get at is to de- 
termine the class and standing of the 
companies who patronize your bureau,” 
Mr. Procise wrote. “In other words, I 
should have the same right to investi- 
gate you as you have to investigate 
your members.” 

In reply, Mr. Procise received another 
letter from Yurchich, urging him to send 
his application and remit $5. 

“As to other representatives in any 
territory,” Yurchich replied, “we do not 
make a practice of acquainting one with 
another, except as through adjusting 
jobs they become acquainted. We have 
found that it is always best for a man 
to work on his own, and therefore feel 
that he is out to beat the field and not 
to trade success with anyone else.” 


Perjury Probe in Accident 
Cases in Dallas Expected 


DALLAS, TEX., Feb. 17.—It is re- 
ported that the next federal grand jury 

will make a thorough probe of perjury 
in connection with accident fraud cases 
recently heard here. 

“We will be ready to go into the mat- 
ter if so requested,” said District Attor- 
ney Eastus. “I do know there has been 
some evidence of perjury in some of 
these cases, and think perjury in any 
court should be prosecuted.” 

Federal Judge Atwell said from the 
bench that all of the testimony in one of 
these insurance cases was pure perjury 
and that he expected to take the matter 
up with the next grand jury. Some 100 
accident cases have been tried in his 
court in the past two months. Court at- 
taches said perjury had appeared in the 
majority of them. 

It is said if the investigation is ordered 
it will involve doctors and lawyers, 
rather than plaintiffs in these cases. It 
is understood the lawyers involved tried 
cases on contingent fees, and it is 
charged that doctors falsified statements 
to insurance companies and in court in 
a conspiracy to aid clients to collect 
claims against the companies. 
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Insurers Win Victory in 
Rate Fight with De Celles 


MASTER’S REPORT IS FILED 


Massachusetts Commissioner Rebuked 
for Means Employed to Force 
Lower Auto P. L. Tariff 


BOSTON, Feb. 17. — Commissioner 
De Celles was summarily summoned 
back from Montreal Monday to appear 
at the office of the governor at 11 
o’clock Tuesday by Governor Hurley. 
He was ordered to report with charts 
and records relating to the schedule 
of auto insurance rates promulgated 
by him. 

Governor Hurley expressed displeas- 
ure Monday night that he was unable 
to reach the commissioner. “I tried 
to get De Celles today,” the governor 
said, “and I found that he is in Mon- 
treal. I told his secretary to wire him 
at once to be here tomorrow morning 
with his books and show how he 
determined these rates. 

“My policy from now on is that 
when department heads plan to leave 
the state for any reason they must let 
us know up here and obtain permis- 
sion. I’m, all through letting depart- 
ment heads roam all over the country 
without knowing where they are.” 

Following the conference Tuesday 
De Celles declared he would fight to 
the limit for the present low rates 
schedule and that the governor and 
attorney-general were cooperating with 
him. 


_— 


BOSTON, Feb. 17.—Increase of 5.8 
percent in compulsory automobile liabil- 
ity insurance rates on passenger cars and 
6.6 percent increase on commercial vehi- 
cles was recommended to the supreme 
court by W. H. Hitchcock, special mas- 
ter, in a 58 page decision in favor of 43 
stock casualty companies which had filed 
bills in equity protesting the schedule of 
rates for 1937, promulgated last Sep- 
tember by Commissioner DeCelles. 

The master finds that the rates set 
by the commissioner “are not adequate, 
just or reasonable”; that the commis- 
sioner should have accepted companies 
reports on losses, which, the master said, 
would have meant a general rate in- 
crease of 8 percent, representing some- 
thing like $2,000,000 in premiums. 
While DeCelles is “a highly educated 
man of superior intellectuality with spe- 
cial experence in mathematics,’ Master 
Hitchcock reported, “he had some but 
not a widespread experience in the in- 
surance field and so far as appears had 
no experience in rate making.” 


Political Angle Cited 


“Commissioner DeCelles,’ says the 
report, “testified he was a personal friend 
of the governor. It is obvious on all 
the evidence and in the light of public 
knowledge that he approached the duty 
of determining premium charges both 
for 1936 and 1937 under conditions and 
in an atmosphere which made a judicial 
aay on his part exceedingly diffi- 
cult.’ 

Regarding the public statement given 
out by DeCelles last fall that the com- 
panies had “padded” their loss reserves, 
some by as much as 23 percent, the 
master says: “This statement was not 
accurate. The use of the word ‘padding’ 
seems to imply an intentional over-es- 
timate in valuation. Nothing in the re- 
port or in the evidence before me justi- 
fies that conclusion.” The report in- 
cludes a scathing rebuke of political in- 
fluence exerted to affect the making of 
the rate schedule. 

The report goes to a member of the 
Supreme court who doubtless will sub- 
mit it to the full bench which will hand 
down the final decision. 

,, Commissioner DeCelles, who had been 
ill in a Boston hospital for several days, 
was reported by his office to be in Can- 
ada at the home office of a Canadian 











New and Retiring Presidents; 








PAUL RUTHERFORD 
Owing to continued ill health Presi- 


dent J. L. D. Kearney of the Hartford 
Accident & Indemnity has found it 
necessary to resign although he con- 


J. L. D. KEARNEY 


tinues as director. His successor nat- 
urally is Vice-president and General 
Manager Paul Rutherford, who has 
proved his fitness for the post. 








Chicago Accountants Form 


Group to Exchange Data 


Accountants of Chicago casualty and 
surety company offices have organized 
an association for the exchange of in- 
formation. The group was formed with 
the encouragement of the Casualty Man- 
agers Club and the Surety Underwrters 
Association. 

G. H. Ahrold, United States Fidelity 
& Guaranty, was elected president and 
J. H. Muhlke, Continental Casualty, was 
named vice-president. Miss Bayle Good- 
stein, American Surety, is secretary, and 
L. M. Wheeler of Charles & Lewis is 
treasurer. An official name and bylaws 
will be adopted at a later meeting. 








company on business, but was later lo- 
cated at the Mount Royal hotel in Mon- 
treal, where he stated he was recuperat- 
ing from his recent illness and would be 
back in Boston soon. 

There is no controversy over expense 
loading. The companies’ estimates of 
reserves were found by the master to 
have worked out with uncanny approxi- 
mation to the actual over a period of 
years. 

The report of 
in part, states: 

“The present commissioner abandoned 
the two-year rate level in fixing the 1937 
rates, and adopted a straight average 
five-year pure premium as the basic pure 
premium. The commissioner appears 
to have taken up the duty of fixing the 
premium charges for 1937 with a defi- 
nite, though, of course, undisclosed in- 
tention of finding, if possible, some 
method or procedure by which rates for 
private passenger cars, at least, could 
be reduced below those set by him for 
1936. He eventually brought about this 
result chiefly by refusing to employ the 
so-called two-year rate level, and by re- 
ducing the companies’ estimates of the 
value of their outstanding claims for 
years prior to 1936, as reported to the 
bureau, by 10 percent thereof.” 


Oppose the $1,000 Proposal 


A preliminary canvass of the San An- 
tonio, Tex., agents shows that a major- 
ity of them are opposed to the $1,000 
limit proposal for automobile policies. 
They do not believe this would increase 
the sale of automobile insurance and 
declare that this lower limit might cause 
those who carry a larger amount to re- 
duce the sum now carried to the $1,000 
level. 


the special master, 





for Auto Repairs on Road 


PROVIDENCE, R. IL, Feb. 17.— 
Claim departments of casualty compa- 
nies will be interested in the practical 
results of the operation of a new cor- 
poration formed here, known as the 
“Mo-Tel Service,” which is now operat- 
ing throughout Rhode Island and Con- 
necticut and plans extension throughout 
the country. Prominent Providence 
business men are behind the plan, which 
calls for the listing of reputable garage 
and automobile repair shops throughout 
the two states, each under agreement 
to furnish emergency aid at minimum 
charge to motorists involved in trouble 
on the road. 


Can Call Western Union 


By agreement with the Western 
Union Telegraph Company the lists for 
each locality are placed in the local 
Western Union offices. A motorist in 
trouble on the road goes to the nearest 
phone, calls “Western Union,” says he 
is in need of help and the Western 
Union operator notifies the nearest 
garage, selecting the repair plant han- 
dling the particular make of car if nec- 
essary. No charge of any kind falls on 
the car owners, the plan being supported 
by registration fees paid by the garages 
and repair shops. As all listed garages 
are pledged to make only fixed, stand- 
ard charges for work done, claim men 
see a possibility of a marked reduction 
in costs for accidents on the road. 


Auto Liability Rates Are 
Again Raised in Florida 


JACKSONVILLE, FLA., Feb. 17.— 
Automobile liability insurance rates have 
been increased for the second time with- 
in a year in this state, according to an 
announcement by Quinlan Adams, presi- 
dent of the Jacksonville Insurers Asso- 
ciation, 

The increase was compelled by the 
steadily increasing loss costs, Mr. Adams 
said. The advance will amount to $4 
for private automobiles and $5 to $16 
for trucks. 

The same rate of 
into effect March 2, 1936, according to 
Mr. Adams. The present increase is 
effective immediately in all sections ex- 
cept Miami, where the higher rate is al- 
ready in effect. 


increase was put 


| National Bureau Changes 
| 3-Year Burglary Rating 


— 
| 
beeen RULINGS ARE MADE 


| Practices Determined for Holdup Cov- 
erage Applying on Trailers; High 
Charge Is Made 


The National Bureau of Casualty & 
Surety Underwriters has revised its com- 
putation method for figuring three-year 
premiums on burglary policies, has issued 
rulings on residence and personal hold- 
| up coverage applying on automobile trail- 
ers and has made a number of changes 
in the underwriting and rating of safe 
depository liability and securities poli- 
cies. 

This follows announcement of reduc- 
tion of burglary, robery and theft rates 
throughout the state of New York, be- 
cause of improved experience. 


Manual Three-Year Changes 


Under the new ruling dealing with 
three-year premiums the manual rule 
has been changed as follows: “The three- 
year prepaid premium is two and one- 
half times the annual. The three-year 
premium if paid in annual instalments 
of 50 percent, 30 percent and 20 percent 
for the first, second and third years re- 
spectively, is two and one-half times the 
annual plus 5 percent.” Under the old 
ruling the three-year premium was re- 
duced 10 percent when it was paid in 
annual installments of 50 percent, 30 
percent and 20 percent, with an addi- 
tional 5 percent off if paid in advance. 

The bureau has ruled residence and 
personal holdup coverage applying on 
automobile trailers shall be written at 
territory 5 rates with an annual min- 
imum earned premium of $15. The rat- 
ing committee said this is a hazardous 
risk and secured the highest rate, since 
trailers are moved from place to place 
and it is likely the insurance will be 
written only for short term. The change 
becomes effective Feb. 15 in all states 
except New York, Washington, Oregon 
and Arizona. Effective dates for those 
states will be announced soon. 


Rescinds Safe Depository Ruling 


The committee has rescinded its rul- 
ing of May 21, 1936, allowing the usual 
excess discount for safe depository lia- 
bility policies written excess over a form 
No. 5 banker’s blanket bond. Since the 
bond covers only money and securities 
while the liability contract covers all 
property, and since the latter takes care 
of defense suits, and the bond does not, 
the ruling has been changed. 

The bureau has taken jurisdiction over 
the securities policy (outside messengers 
only) both as respects coverage on 
securities and money. For the present 
each of these risks will be submitted to 
and rated by the bureau before any 
quotation or commitment is made by 
members. The regular messenger rob- 
bery rates will be charged plus loading 
according to the number of guards and 
whether the contract includes or ex- 
cludes fidelity. The annual minimum 
premium will be $25. 

The present form may be used, but 
it is being revised, with new copies to be 
available soon. 

The committee has also ruled that 
policies on securities in custody of fed- 
eral reserve and correspondent and de- 
pository banks written in accordance 
with rules 59 and 60 on page B. 23 (a) 
of the manual may be issued country- 
wide for a term of not more than three 
years. This change, as all the others, 
became effective Feb. 15. 


Now with New Century 
THe NATIONAL UNDERWRITER in its 
Jan. 28 issue carried a comment by 
J. H. Andes, calling him a special agent 
of the Citizens Casualty. He is now 
field supervisor of the southern depart- 
ment of the New Century Casualty. 
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ACCIDENT AND HEALTH 





Year Book to Be Out in April 


Accident & Health Review to Give Com- 
plete Presentation of Disability Field 
in New Annual 








The great need for accident and health 
insurance and methods of selling that 
need to the public will be emphasized in 
the 1937 Disability Year Book which will 
be published in April as a thirteenth issue 
of The Accident & Health Review a 
NATIONAL UNDERWRITER publication The 
Year Book will carry a complete pres- 
entation of all phases of accident and 
health insurance assembled under one 
cover for the first time. Exhaustive 
statistical data, new sales ideas and back- 
ground material will give the reader a 
complete picture of the widespread need 
for accident and health insurance and 
what it is doing to make things easier for 
victims of accident and illness and their 
families. 

The latest figures on the extent and 
causes of accidents and illness will be 
presented in an interesting and instruc- 
tive fashion, so that the reader can _al- 
ways refer to this section in the Year 
Book for complete statistical data. Spe- 
cial graphs will show hospital and med- 
ical costs, loss of income through acci- 
dents and sickness, and the importance 
which earnings play in the life and hap- 
piness of the ayerage man’s family. 


Sales and Prospecting Plans 


Effective sales plans used by ieaders 
in the business will be digested, and va- 
rious prospecting plans and methods for 
agents to expand their contacts will be 
outlined. A special section will be de- 
voted to sales approaches which have 
proved effective and can be used in sell- 
ing various forms of contracts to dif- 
ferent types of individuals. Sales talks 
which establish the need for accident 
and health insurance will be published. 
Sales arguments that have been proved 
effective by men who are making good 
money in the business will be given in 
detail. Methods used by leading pro- 





Comments on Features 
of Automobile Liability 














R,. LEIGHTON FOSTER, Toronto, Can. 


R. Leighton Foster former insurance 
superintendent of Ontario, in a recent 
address gave some observations on ten- 
dencies in automobile liability policies 
and pointed out some dangers. He is 
well known in the United States as he 
never fails to attend meetings of the 
National Association of Insurance Com- 
missioners and has addressed other in- 
surance bodies. ; 





ducers in getting the name on the dotted 
line will be outlined. 

Another important phase which will 
be covered is the live subject of con- 
servation. Methods used in making 
friends of policyholders and keeping 
them on books will be told. 

Because agents should be familiar with 
underwriting methods and background 
the Year Book will outline suggestions 
in selecting the right type of risks and 
in fitting the contract to suit the indi- 
vidual’s needs. Policy contract will be 
discussed so that the agent can be fa- 
miliar with various types of coverage. 
The reasons for the various classifica- 
tions which agents must know will be 
outlined. 

A special section will be devoted to 
problems of general agents and mana- 
gers. Methods used in securing new 
men and training them will be discussed 
in full. Sales promotion and stimula- 
tion contests and plans will be reviewed. 
There will be many ideas for getting 
— and in getting agents to make 
calls. 

Another section of the book will be 
devoted to the sales opportunities in the 
accident and health business and a spe- 
cial article will show the possibilities 
for the new man in the field. 

The 1937 Disability Year Book will be 
coordinated with the National Accident 
& Health Week plans so that agents 
can prepare for the national drive by 
refreshing their knowledge of the busi- 
ness and by replenishing their sales kits 


| with new ideas that actually get busi- 


ness. 

It is only fitting and proper that The 
Accident & Health Review should launch 
the Book in 1937, as this is the 30th 
anniversary of The Accident & Health 
Review’s founding and the Year Book 
will be its outstanding contribution to 
its 30 years of endeavor and its plans 
for future progress. 

The 1937 Year Book will sell for 25 
cents a copy, cash with order. Send 
orders to 175 W. Jackson boulevard. 





Outline Conference Program 





General Plans for Convention at White 
Sulphur Springs, May 25-27, Told as 
Executive Committee Meets 





Plans for the annual convention of the 
Health & Accident Underwriters Con- 
ference were announced at a meeting of 
its executive committee in Chicago. 

The annual meeting, which will be 
held at the Greenbrier, White Sulphur 
Springs, W. Va., May 25-27, will consist 
of four business sessions, one each morn- 
ing of the first and third days, and a 
morning and afternoon session the sec- 
ond day. The golf tournament is sched- 
uled for the afternoon of the first day 
and the banquet for the evening of 
May 26. 

At the first session, in addition to the 
usual opening addresses and reports, W. 
I. Aitken, Lincoln, Nebr., attorney, will 
talk on the “Social Security Act.” One 
entire session will be devoted to agency 
management under the direction of A. 
E. Faulkner, president of the Woodmen 
Accident, and another period to legal 
topics. Taxation will be the general 
theme at the legal session, with papers 
on both federal and state taxes as they 
affect accident and health companies. 

Over 40 were present at the executive 
committee meeting, member companies 
sending representatives to participate in 
the discussion of several important mat- 
ters before the committee. Pending leg- 
islation, the status of agents under the 
social security act, group hospitalization 
insurance and other topics were dis- 





Accident Business Is Goed — Fo; 
sales pointers read The Accident & Health 
Review. Sample copy 10 cents. Address 
A-1946 Insurance Exchange, Chicago. 








cussed informally. A “prevue” of the 
radio program entitled, “It Happens 
Every Day,” prepared for National Ac- 
cident & Health Insurance Week, was 
given. 





Health Insurance Plan Blocked 


VANCOUVER, B. C., Feb. 17.—The 
provincial health insurance scheme 
scheduled to go into effect here in 
March, is now blocked by refusal of 
medical men to cooperate. The doctors 
object to the scheme primarily on the 
ground that it makes no provision for 
care of indigents, but other factors also 
enter into the situation. It is considered 
unlikely that the levy on wages required 
to finance the plan, and the health serv- 
ice, can begin in March. 





Continental Sales School 


The accident and health department 
of the Continental Casualty’s Chicago 
branch will hold a sales school March 
11-12 and March 18-19 from 12:30 to 2 
p. m, each day. Policy contracts will 
be analyzed, sales demonstrations staged 
and problems in merchandising accident 
and health insurance will be reviewed. 
Manager A. D. Anderson will be in 
charge. 


Winding Up Bean Concerns 


MINNEAPOLIS, Feb. 17.—Finis is 
rapidly being written on the M. E. Bean 





wildcat carriers that for years have been 
a target of the Minnesota insurance de- 
partment. Following the death of Mr. 
Bean a few weeks ago, his widow im- 
mediately took steps to wind up the 
affairs of the half dozen concerns oper- 
ated from Bean offices in Minneapolis, 
Coverage in all of them ceased Feb. 1, 
No further collections are being made 
and no more policies are being sold. 

In the Bean group were the American 
Mutual Protective Association, Fidelity 
Mutual Association, Consolidated Insur- 
ance Underwriters, Community Service 
Association and Consolidated Mutual 
Insurance Association. 

M. E, Bean died a few days after the 
Minnesota supreme court had affirmed 
his conviction for selling insurance with- 
out a license. 


Thomas Leads Company 


W. L. Thomas, agency director at 
Los Angeles of the accident and health 
department of the Massachusetts Bond- 
ing, won first place in the company’s 
national contest in 1936 based on out- 
standing service in underwriting, pro- 
duction and faithfulness to the com- 
pany. 








Dr. Aldrich Boston Speaker 
Dr. R. H. Aldrich of Boston addressed 
the Boston Life & Accident Claim As- 
sociation on “Injection Treatment for 
Hernia” at its monthly meeting. 








FIDELITY AND 


SURETY NEWs 





Consolidated Receiver Wins 


Indemnitor of Agent of Failed Com- 
pany Is Liable for Unpaid Balance 


Owing to Insurer 








Insurance Superintendent Pink of 
New York, as receiver of the Consoli- 
dated Indemnity, has obtained from the 
New York appellate division, first de- 
partment, a judgment against Silverman, 
as surety for Eagle Underwriters, Inc., 
one of the Consolidated agents. The 
judgment was on account of unpaid bal- 
ances due the Consolidated by Eagle 
Underwriters. 

Silverman executed the indemnity 
agreement while he was an officer of 
Eagle Underwriters. His partner was 
Mogul. Subsequently Silverman sold his 
entire interest to Mogul and withdrew 
from the firm. He contended that there 
was an agreement between him and the 
Consolidated releasing him from his obli- 
gation of indemnity. The lower court 
held that he was released but the appel- 
late court reversed that judgment, 

The alleged agreement of release was 
oral and was to the effect that when 
Silverman notified an officer of Consoli- 
dated that he was to withdraw from 
Eagle Underwriters, the Consolidated 
officials agreed to look to Mogul for the 
liabilities of Eagle to Consolidated. The 
court stated it is unable to construe this 
conversation as effecting a release. No 
specific reference was made to the agree- 
ment. That no such release was in- 
tended finds support in the subsequent 
conduct of the parties. But assuming 
the agreement relied upon might be re- 
garded as one of release, it would be 
effectual only as to future obligations. 
The obligation of Silverman continued 
until he was released. At the time the 
alleged agreement was made, Eagle 
Underwriters was indebted to Consoli- 
dated in an amount in excess of the judg- 
ment sued upon. By the same token, 
Silverman was likewise indebted to Con- 
solidated and was under an obligation 
to pay. The court finds no considera- 
tion for Consolidated to release Silver- 
man from what he was already obligated 
to do under the written contract. 


W. A. Jack, formerly a broker with the 
Ploeser-Moseley-Watts Agency, St. Louis, 
has opened his own Class 2 agency at 
408 Pine street. 


Contract Bonds Are Watched 


Underwriters Are Cautious Due to More 
Restrictions by Federal and State 
Bodies on Principals 








NEW YORK, Feb. 17.—Unusual 
care is now being exercised by surety 
underwriters in consideration of con- 
tract bond applications, for in addition 
to usual risk factors, leading contractors 
in all sections of the country complain 
of new restrictions by federal and state 
regulations, aggregate of which makes 
profit uncertain. While volume of con- 
tract business written by surety offices 
has improved somewhat in recent years, 
it is still far short of that in the pre- 
depression era, when premiums from 
the line constituted one-third of the to- 
tal of the surety business. 

In reviewing applications for bonds 
underwriters were and still are influ- 
enced by the general reputation of con- 
tractors, as well as by extent of their 
working equipment and financial back- 
ing. As the bottom dropped out of new 
construction many contractors bid for 
work at prices that barely covered costs, 
in an effort to hold their organizations 
together, and often jobs proved unprof- 
itable with sureties being called upon 
to make good the shortages. Recent 
years served to eliminate venturesome 
contractors, and they do not figure 
much at present. 





Writes Sewer System Bond 


LOS ANGELES, Feb. 17.—The 
United States Fidelity & Guaranty 1s- 
sued a bond for $327,000 covering the 
Drainage Construction Company, con- 
tractor on the installation of a sewerage 
system and disposal plant at Newport 
Beach. Construction has just begun and 
is expected to be completed within six 
months. 


To Give Fidelity Lectures 


NEW YORK, Feb. 17.KA series of 
lectures on fidelity bonds by J. C. Brod- 
sky will be given before metropolitan 
brokers under the sponsorship of the 
Fidelity & Casualty. 





Kemper Reid has_ succeeded N. D. 
Evans at the Columbia (Mo.) Rental and 
Insurance Agency. Mr. Evans, who has 


moved to Florida, has been manager for 





18 years. 
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OF INTEREST TO YOU? 


@ Fifty years ago, the world’s pioneer in liability insurance, The Employers’ 
Liability Assurance Corporation, Limited, wrote the first liability policy 
ever written in the United States. We have reproduced, as an interesting 
historical document for insurance men, that first liability policy which 


naturally differs considerably from those contracts you sell today. 


It is our wish that every insurance agent and broker, every employee con- 
nected with any insurance office, who feels that he or she would be interested 
in owning a copy of this facsimile of the first liability policy written in the 
United States, should receive a copy. Hundreds have already written in, 


requesting a copy. Dozens have asked for additional copies. 


Perhaps you would find it more interesting than you at present believe. To get 
your copy please write to the following address or if you prefer, telephone 


or write to the nearest Branch Office and they will take care of your request. 


May we remind you that the world’s pioneer in liability insurance, The 
Employers’ Liability Assurance Corporation, Ltd., is one of The Employers’ 
Group companies. The others in the group are The Employers’ Fire Insurance 
Company and the American Employers’ Insurance Company and together 
these three write practically every kind of insurance except life, including 
fidelity and surety bonds. If you are interested in establishing an agency 
connection, write to the same address, attention of the Agency and Produc- 


tion Department. 


THE EMPLOYERS’ GROUP 


10 MILK STREET, BOSTON 
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Depository Bond Picture | 


Is Called Much Brighter 





PAYMENTS BY CLOSED BANKS | 
| 





Enables 
Surety Companies to Recoup Old 


Appreciation of Securities 


Losses From Institutions 





NEW YORK, Feb. 17.—Although 
relatively few depository bonds have 
been written by surety companies since 
creation of the Federal Deposit Insur- 
ance Corporation, underwriters are 
agreeably surprised at the continuing 
dividends being received from liquidat- 
ing financial institutions. Recoveries 
come from both national and state banks 
from all sections in the country, attest- 
ing improved general conditions and 
skill of liquidating officers. 

In 1928-31 depository losses were so 
frequent and heavy as to strain seriously 
resources of some companies that had 
an especially large volume, and for some 
time thereafter there was little hope for 
salvage. The latter proved erroneous, 
and, while recoveries are not expected 
to reach averages that prevailed in the 
pre-depression era, they are consider- 
ably better than was first anticipated. 


Handsome Returns Made 


Each month surety companies holding 
“proof of claim certificates” against 
failed banks and trust companies to 
whose clients depository bond losses 
were paid, have been receiving percent- 
age dividends as securities are disposed 
of by receivers; in some instances the 
dividends reach handsome figures. The 
gain in market value of securities in the 
past three years, of course, has made 
it possible for liquidators to sell collat- 
eral and holdings at warranted figures, 
a process that will be continued so long 
as the situation justifies. 








COVERAGE RULES FOR TRAILERS | 








The American Motorists of Chicago 
has announced special rules for under- 
writing automobile trailer home cover- 
age as follows: 

1. All homemade models must be in- 


| spected by a company engineer before 


application is accepted. 

2. Bodily injury liability and prop- 
erty damage liability are not acceptable 
unless the trailer is equipped with 
brakes. 

3. Bodily injury liability alone is not 
acceptable. Both the passenger car and 
the trailer must be covered for both lia- 
bility and property damage. 

Other Rules Given 

4. Bodily injury liability and property 
damage liability are not acceptable if 
the trailer is hauled by a passenger car 
equipped with two-wheel brakes only. 

5. Bodily injury liability and property 
damage liability are not acceptable if the 


trailer is used as a permanent home 
moving from place to place. 


| 
6. Bodily injury liability and prop- | 


| erty damage liability for trailers that 
| are used as permanent homes stationed 
in One locality should be referred to the 


branch office. 
Collision Provision 


7. Full coverage collision is not ac- 


| ceptable. Deductible collision is accept- 


able only on those types that are made 
wholly or partially of steel. 

_ 8. Coverage for the passenger hazard 
insofar as the trailer is concerned is not 
acceptable. This restriction refers to 
anyone riding in, or upon, or entering 
or leaving the trailer. 

9. The minimum premium for both 
bodily injury liability and property dam- 
age liability shall apply regardless of 
the term for which the coverage is writ- 
ten. 








Burglary Claims Coming 
from the Flood Sections 


NEW YORK, Feb. 17.—Burglary 
companies are beginning to get claims 
under mercantile open stock policies for 
goods allegedly stolen in Louisville 
during the flood period. It is antici- 
pated additional claims of like charac- 
ter will come in later. Demands for 
indemnity for loss of jewelry under 
residence covers are also looked for, 
though there had been no looting in 
the section, because of the effective po- 
lice and militia patrols, it is deemed 
probable individual thefts occurred, and 
claims therefore will be made. 





Samuel J. Carr, resident vice-president 
of the Standard Accident at Philadel- 
phia, has been elected a director of the 
Insurance Federation of Pennsylvania. 





Oklahoma Board Takes Up 
Auto Fleet Rate Formula 





OKLAHOMA CITY, Feb. 17.—At a 
special meeting of the Oklahoma insur- 
ance board consideration was given 
formulas on automobile fleet rates which 
have never been approved. The Na- 
tional Bureau of Casualty & Surety Un- 
derwriters formula is considered neces- 
sary because the fleet policy on auto- 
mobiles is sent through the automobile 
rating bureau before filing with the cor- 
poration commission. A uniform policy 
also is necessary, Secretary S. W. Phil- 
pott said, in order to conform to the 
uniform rate program established in all 
lines of fire and casualty insurance in 
Oklahoma. 

The board also considered data on 
the compensation rate hearing asked by 


the Associated Industries of Oklahoma, 
No definite action will be taken op 
either matter until a meeting set for to 
morrow. 





Pierce Agency Sues Companies 

The O. G. Pierce agency of Lincoln, 
Neb., has filed suit for $90,000 against 
Century Indemnity, Aetna Fire, V. R, 
McDonald, New York agent, and Herb. 
ert Linquist, field man for the Century, 
The agency aileges there was a con- 
spiracy to ruin its business. The bill 
states the agency refused to pay what 
it claims to be a fictitious claim for 
$2,613 in 1933. Thereatter, according to 
the bill, Century Indemnity, et al, 
sought to have the insurance department 
cancel licenses of representatives of the 
Pierce agency. 


Trailer Clause Construed 


An interesting decision has been 
handed down by the Tennessee supreme 
court, in Waddey et al. vs. Maryland 
Casualty, involving the construction of 
the clause in the automobile liability 
policy voiding coverage while the auto 
mobile is being used for towing or pro- 
pelling any trailer. 

The assured invited two boys who 
were pushing a wagon upgrade to hitch 
on to his automobile. On the down 
grade there was an accident and one 
of the boys was injured. 

The supreme court held that the 
wagon was a vehicle and at the time 
of the accident was being used as a 
trailer, It was four feet wide by five 
feet long. It was capable of carrying 
persons or things. The wagon did not 
fall within the exception permitting in- 
cidental assistance to a stranded automo- 
bile on the road. 


N. Y. Insurance Federation Meeting 


The Insurance Federation of New 
York State will meet in Syracuse June 
4-5. 














United States 
Government 
State and Municipal. 
Railroad 
Public Utilities 
Miscellaneous 


Preferred 
Common 


Premiums in Course of 

over 90 days) 
Accrued Interest 
Other Assets 


Total Admitted Assets. 





Aon 49 





Stocks (Market Values) 


Standard Surety & Casualty Company of New York 


Frank G. Morris, President 





Financial Statement December 31, 1936 





ASSETS 


Cash in Office and Banks............ 
Bonds (Amortized Values) 


$1,774,677.60 


... 809,106.84 
808,555.90 
192,688.45 
234,375.90 
271,074.58 


2,315,801.67 





.. . 905,430.00 
429,544.50 


Collection (not 


934,974.50 





912,585.60 
18,220.49 
sé 5 eR 29,980.88 


ee uate $5,985,840.74 





On basis of December 31, 1936 market quotations for all Bonds and Stocks owned, 
the Total Admitted Assets would be increased to $6,154,132.88. 


by law. 


LIABILITIES 


Reserves for Claims and 
ere $ 


Unearned Premiums ... 


Claim Expense 


Commissions 


1 674,952.54 

1,628,121.90 

216,835.67 
80,000.00 $3,599,910.11 





Pnaviies vosniaaee $ 


1,500,000.00 
885,930.63 








*On the basis of December 31, 1936 market quotations for all Bonds and Stocks 


owned, the Surplus would be 


Home Office: 80 John Street, New York, N. Y. 


2,385,930.63 





$5,985,840.74 


increased to $1,054,222.77. 
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LEGISLATIVE 


DIGEST 
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AUTOMOBILE LIABILITY 


Oregon—A compulsory automobile 
liability insurance bill has been intro- 
duced. ; 

Ohio—School boards authorized to 
carry liability insurance on pupils trans- 
ported in buses in bill. . 

Pennsylvania—Harkins house bill pro- 
yides that contributory negligence shall 
not be a bar to recovery of damages in 
accidents brought for personal injuries, 
death or property damage. Tronzo bill 
decrees that “persons entitled to recover 
damages for any injuries causing death 
shall be the husband, wife, children or 
parents of the deceased and no other 
relatives.” If none of these survive a 
“personal representative shall be entitled 
to recover damages for reasonable hos- 
pital, nursing, medical, funeral expenses 
and expenses of administration necessi- 
tated by reason of injuries causing 
death.” 

Massachusetts—47 compulsory auto- 
mobile liability bills introduced. Eight 
ask for a uniform rate, with an average 
of $33.85 per car. At the present time 
there are 31 cities and towns where the 
rate for automobile liability insurance is 
above this figure, but there are 324 mu- 
nicipalities where the rate is lower, ac- 
cording to J. W. Downs, counsel Insur- 
ance Federation of Massachusetts. 

A bill to compel all casualty compa- 
nies to submit their rates and classifica- 
tions on all motor vehicle risks, liability, 
excess limits, extra territorial and prop- 
erty damage, to the commissioner for 
his approval, same to be uniform for all 
companies, is creating considerable con- 
troversy. The measure was submitted 
by William Doyle, counsel for the Lib- 
erty Mutual. Mr. Downs objected to it. 

Mr. Doyle is also fathering a bill to 
authorize instalment payments of pre- 
miums on policies of liability insurance 
for motor vehicles. Mr. Downs approves 


It. 

Mr. Doyle favors a bill amending the 
compulsory act to provide that every 
motorist indemnify the company to the 
extent of 50 percent of the first $200 of 
loss or losses paid on account of one 
accident and that upon failure to do so 
within 30 days the car owner’s registra- 
tion should be revoked. Mr. Downs op- 
posed the bill on the grounds it would 
give claim adjusters virtually the right 
to take a car owner off the road; that it 
was mandatory and applied to all in- 
sureds; and that it would be difficult to 
determine who were “bad drivers” if it 
applied only to such. 

New Jersey—A bill would make it 
compulsory for every automobile owner 
to carry liability insurance coverage. It 
is reported the attorney-general’s office 
has ruled the bill is constitutional. 

Montana—Fail to enact either the 
monopolistic compulsory automobile 
liability bill or the measure making an 
imsurance carrier co-defendant in mo- 
tor damage actions. 

Indiana—House bill 295 relieves op- 
trators of motor vehicles from damages 
arising out of injuries to guest riders. 


COMPENSATION 


Texas—House bill 66 providing for 
uniform policy for compensation insur- 
ance reported favorably over strong pro- 
test of Texas Employers Insurance As- 
sociation, 

Senate bill 7 providing compensation 
or occupational diseases reported out by 
Committee on labor and industry and 
Passed first reading. (Passage is pre- 
dicted, This bill is a supplement to 
House bill 99 now in the house commit- 
tee on labor. 

Nebraska—Bill provides that compen- 
sation claims and awards shall have 
. t lien on assets and insurance carried 

¥ employer, when latter is insolvent 
of enters bankruptcy. Another measure 


pgs 





increases from 300 weeks to 400 weeks 
the period for total disability payments 
under compensation awards, strikes out 
present provision that at end of 300 
weeks payments shall be 45 percent of 
award, and that where medical treat- 
ment exceeds $125 compensation court 
approval must be secured. 
Massachusetts—20 compensation bills 
introduced. House bill 724 provides for 





the establishment of a virtually exclu- 
sive state fund. It provides material in- 
creases in benefits. 


Oklahoma—A five member state in- 
dustrial commission for administering 
the compensation act is proposed in 
S. B. 60. Members are to be appointed 
by the governor, and confirmed by the 
senate. The chairman of the commis- 
sion shall receive $4,800 annually, all 
others $4,200. Two commissioners must 
be physicians. 

Pennsylvania—Industrial leaders and 
mine operators appeared before a hear- 
ing on the administration’s bill aimed 





to liberalize the compensation act. En- 
actment, all opponents said, would boost 
compensation premium costs to such an 
extent that industry would be driven 
out of Pennsylvania. 

Administration spokesmen admitted 
that premiums would be increased from 
135 to 140 percent under the bill. Rep- 
resentatives of coal industries said the 
bill would jump their compensation 
costs to from $3 to $5 for every dollar 
paid at present. 


Colorado—House passed bill raising 
the compensation payment basis from 
50 per cent to 6634 per cent and the 








Financial Statement. December 31, 1936 


MARYLAND CASUALTY COMPANY 


Cash in Banks and Offices... 

U.S. Gov’t & Gov’t Guar’t’s (Mkt. $6,894,052.25) 
Other Bonds, Amortized (Mkt. $9,292,632.51) 
Unamortized Bonds, Market Values 

Stocks, Market or Appraised Values 


Baltimore 


Premiums in Course of Collection Under 90 days 


Real Estate: 


Home Office Buildings........ 
Philadelphia Office Buildings 
ee roe 


First Mortgages on Real Estate 


Collateral Loans 


Reinsured Losses due from Other Companies 


Interest Accrued 


Other Admitted Anct.... - 


Reserve for: 


Unearned Premiums 
Unpaid Claims, Adjusted and Unadjusted 
Commissions ........... eich ehh mth 
Expenses and Taxes .......... 


Real Estate Depreciation 


Dividends on Preferred Stock..... ivshaldeibi 
Assets Held Under Treaty and Special Agreements 


Voluntary Reserve for Securities’ Fluctuation .. 
Serre 


Surplus ............. 


SURPLUS TO POLICYHOLDERS..... 











ASSETS 

ecccaeeesiea is $ 3,526,889.54 

$6,709,716.36 

8,935,751.00 

474,491.65 
7,757,306.32  23,877,265.33 
ee fT 

$2,534,940.68 

744,798.65 
re Ber SE Sa ot 2 cot te 103,758.96  3,383,498.29 
a (OR a.  1,005,162.33 
475,000.00 
488,945.34 
et an aon 57,079.95 
aot ne ee 1,272,893.49 
$38,664,112.83 

LIABILITIES 

ee uuu $11,035,620.76 
lc ta 14,245,767.72 
Mea . , sala le Sencnsaiae aan 921,001.40 
Lestat e rear ee rs ee 747,733.80 
Reinsurance Unauthorized 200000000 ooceovsestesecseee ve 64,320.12 
eee: 783,390.09 
204,736.04 
386,158.70 
oe oe 2,000,000.00 

Pe eed a Oe MN 869. $2,799,143.00 

errors 5,476,241.20 
8,275,384.20 
$38,664,112.83 


Securities carried at $2,772,504.03 in the above Statement are deposited with various governmental 


departments to comply with insurance laws. 


Statement certified by Maguire, Undeutsch & Maguire, Insurance Auditors and Accountants. 


45 John Street, New York 


_ 


Net Premiums $25,794,359, an Increase of $2,108,057 over 1935. 
Operating Income before Dividends—8 1,524,893. - - Added to Surplus—8912,595. 
$2,174,961 Imerease in Assets over December 31 21935. 
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maximum weekly compensation payment 
to $18 per week. Large employers, who 
estimate that the bill would raise their 
compensation costs 50 percent, held a 
protest meeting and hoped to block the 
measure in the senate. 

New Mexico—A new compensation 
bill raises the minimum weekly payment 
from $8 to $10, the maximum from $15 
to $18 and the maximum number of 
weeks of payment on an injury claim 
from 300 to 550. The monopoly com- 
pensation bill has been killed. 

Indiana—The bill designed to revoke 
the present workmen’s compensation 
rating law was killed. 
that an amendment to the present law 
will be sought to make it permissible to 
hold rate hearings at other points in the 
state than Indianapolis and to eliminate 
the $500 minimum premium limit of 
risks eligible to hearings. 


ACCIDENT AND HEALTH 


Pennsylvania—House bill 622 provides 
for the establishment and administration 
of a state health insurance fund, com- 


pulsory upon employers and employes | 


with certain exceptions. 

New York—Neustein assembly 
establishes state health insurance fund 
with employers paying amounts ranging 


It is understood | 


bill | 


' wages with employes paying from 1 to 


3 percent, and the state paying 1% per- 
cent of total wages paid by employers. 


Minnesota—Hospital service associa- | 


tions are placed under the jurisdiction | am 7 
| injured person a written copy of the 


of the state insurance department in a 
new bill. 
Colorado—Bill has passed exempting 


benefits on disability as well as death | 


claims from attachment. 


Ohio—Bill prevents organization of 
or admission to state of any new assess- 


ment sickness and accident insurance or- | 


ganization. 


SUPERVISION 


New Hampshire—Bill forbids rein- | 


surance of New Hampshire casualty 
risks with reinsurers not admitted to 
the state. 
automobile liability and workmen’s com- 
pensation policies by the companies by 
10 day registered mail notice, while the 
insureds may cancel immediately by 
presenting policy. 

New Jersey—Taggart assembly bill 
provides for the licensing of adjusters 
except lawyers. 


LIABILITY 
Indiana—A house bill prohibits the 


|taking of statements by insurance ad- 


Also allows cancellation of | 


from 3% percent to 1% percent of total ! justers or other agents from injured per- | 


sons or witnesses by intimidation or 
misrepresentation. It also prohibits tak- 
ing a statement from an injured person 
in the absence of the latter’s attorney 
and would require the agent to give the 


statement. A penalty of $1,000 fine and 
costs, with imprisonment up to six 
months is provided. 

Ohio—H. B. authorizes county com- 
missioners to purchase liability insur- 
ance for county-owned automobiles. 


SURETY 


Pennsylvania—Brancato house bill re- 
quires a $2,000 bond from pawn brok- 
ers. 

Nebraska—The measure governing 
motor trucks carrying motor fuels in- 
cludes requirements for a $50,000 bond 
covering liability for damages because 
of operation. The original limit of $100,- 
000 was reduced after protest. 

Nebraska — Governor Cochran has 
asked the attorney-general to draft a new 
state bonding fund bill to replace the 
act which was held unconstitutional. 

Massachusetts—No opposition has de- 
veloped to a bill which would allow 
all casualty companies to include in their 
coverage for breakage of glass an added 
charge for protection for lettering and 
ornamentation. 








C. W. Bailey, Chairman of the Board 
H. P. Jackson, President 


BANKERS 
INDEMNITY INSURANCE COMPANY 


Home Office—15 Washington Street, Newark, N. J. 


FINANCIAL STATEMENT, DECEMBER 31, 1936 











ADMITTED ASSETS 


*Bonds and Stocks....... $4,058,760.19 


First Mortgages on Real 


ero 488,980.03 
90,106.73 


799,373.38 


eee eee eee eevee 


Cash in Banks and Office. 


Premiums Outstanding (Not 


over 3 months due)..... 905,895.97 
Interest Accrued 35,038.56 


Other Admitted Assets... . 4,083.25 
*$6,382,238.11 





LIABILITIES 


eae $1,600,730.00 
2,246,207.00 
Commisions to become due _ 179,110.86 


Taxes, Expenses, etc. Pay- 
SE cephn Aiithe ae eta a 


Voluntary Contingent Re- 
serve 


Premium Reserve 
Claim Reserve 


eee enteeoen dase 


89,969.49 


316,220.76 
800,000.00 
ere . 1,150,000.00 


$6,382,238.11 





SURPLUS TO POLICYHOLDERS $1,950,000.00 


Note: Securities carried at $434,386.30 in the above 
statement are deposited as required by law. 


Includes $253,355.03 in F.H.A. mortgages insured un- 
der provisions of the National Housing Act. 


*On the basis of December 31, 1936 actual market quo- 
tations for all bonds and stocks owned, this Company's 
total Admitted Assets would be increased to $6,501,- 
027.92 and Surplus to $1,268,769.81. 





ONE OF THE AMERICAN GROUP 
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Kansas Agents to Pek 7 
State Responsibility Law 








The financial responsibility act com. 
mittee of the Kansas Association of Ip. 
surance Agents has recommended such 
legislation be enacted in the state. The 
bill has been introduced by State Senator 
Dale, and association members have been 
asked to write legislators from their dis. 
tricts urging them to support the meas. 
ure. A. E. Smoll, chairman of the com. 
mittee, in his report summarized the act 
in the following questionnaire: 

1. Suppose a financially irresponsible 
driver cause an accident which damages 
your car extensively, is there any way 
you can collect from him? 

No. The loss is yours unless you have 
it covered by insurance. But the “finan. 
cial responsibility act’ has solved the 
problem in many states. 

2. What is financial responsibility? 

“Financial responsibility” means that 
prof must be given of ability to respon 
in damages for any liability incurred re. 
sulting from the ownership, maintenance, 
use or operation of a motor vehicle. 

3. How may an automobile owner 
prove this ability to respond? 

This may be done by posting sufficient 
bond or cash with the proper state off. 
cial, or by covering the ear with suff. 
cient liability insurance. 

4. Would this be required of every 
automobile driver? 

No, only for those persons who have 
had their drivers’ licenses revoked for 
failure to pay a judgment, arising out 
of motor vehicle accident. 

5. Why is “financial responsibility’ 
better than compulsory insurance? 

Compulsory insurance puts no pre. 
mium on safety, in fact, encourages 
carelessness in driving. “Financial re. 
sponsibility’ reduces accidents. 

6. Has the financial responsibility act 
been successful? 

In the period of seven years since the 
original draft bill, this law has been 
adopted in 27 states and the District of 
Columbia. Approximately 65 percent of 
the motor vehicles in the United States 
now come under its provisions. 

7. How is the law enforced in case of 
a conviction? 

When a driver’s license is suspended 
or revoked, the registration of all the 
driver’s cars is also revoked and his 
number plates taken away. He will not 
be allowed to get a new driver's license, 
nor have any car registered until he has 
given proof that he can pay for any 
future accidents. He must pay the 
judgment against him, or make satisfac- 
tory arrangements to do so, before he 
can get the new driver’s license or reg- 
ister his cars, 





Write Crime Contracts 


Insurance men report real activity 
throughout Illinois by associations writ- 
ing storekeepers crime contracts on 
taverns, filling stations and risks of sim- 
ilar nature. The benefits promised are 
250 in one year on theft or burglary 
within the premises, holdup or robbery 
within or outside of the premises, and 
fraudulent checks. The premium charge 
is generally $21 a year. The National 
Protective Association of Rockford, Ill, 
has been very successful and there isa 
still larger one at Peoria. The insuring 
clause is somewhat odd, as it promises 
only to pay the $250 for the purpose of 
furthering the association’s aims in the 
matter of eliminating mercantile crime 
What the members seem to expect and 
apparently get is indemnity for the 
losses described. 





Celebrate Winning Cup 


LOS ANGELES, Feb. 17.—Celebrat- 
ing the winning of the Davis Cup com 
test, nearly 100 agents and guests of 
the Los Angeles office of the United 
States Fidelity & Guaranty participated 
in a three-day outing at Lake Norconian 
Country Club 

Home office executives present at the 
meeting were: R. Howard Bland, chait- 
man of the board; Philip F. Lee, vice 
president; J. D. Hall and O. R. Leeds, 
assistant agency directors; J. D. Wi- 
liams, superintendent judicial depart 
ment; C. J. Fitzpatrick, vice-president 
and secretary. 
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COMPENSATION 


Retrospective Plan Now Up 








New York Department Will Give Hear- 
ing on the Recommendation of Com- 
pensation Rating Board 





The Compensation Insurance Rating 
Board of New York has submitted to 
Superintendent Pink of that state the 
retrospective rating plan for compensa- 
tion insurance. The hearing will be 
held Feb. 26 at the State Office build- 
ing, 80 Centre street, New York City. 

The new plan provides for a mini- 
mum premium which bears a fixed 
ratio to the standard premium but in a 
progressively reducing ratio as the 
standard premium for a risk increases. 
As an illustration where the standard 
premium is $10,000, the minimum pre- 
mium is 70 percent of that sum; where 
it is $25,000, the minimum is 60 percent; 
and where it is $150,000 or over, the 
minimum is 50 percent. The plan also 
calls for the collection of additional 
premium dependent upon the experience 
of the risk but not to exceed a maxi- 
mum premium which bears a fixed ra- 
tio to the standard premium. 

This maximum premium represents a 
progressively reducing ratio of the 
standard premium as the standard pre- 
mium for a risk increases; for example, 
on a risk where the standard premium 
is $10,000, the maximum premium would 
be 165 percent of that sum; where the 
standard premium is $25,000, the max- 
imum is 140 percent; and where the 
standard premium is $150,000 or over, 
the maximum is 125 percent. 

Briefly, the plan contemplates that as- 
sured eligible to coverage under it 
would be charged a premium ranging 


between the minimum and maximum 
amounts, dependent upon the loss ex- 
perience. 


The loading for expenses and contin- 
gencies reduces in percentage as the pre- 
mium charged progresses upward from 
the minimum toward the maximum. 
Only risks having a standard premium 
of $10,000 or upwards per year are eligi- 
ble. 

Among the subjects upon which the 
proponents and opponents of the plan 
will be heard are the following: 

1. Does the plan contain features 
which result in unfair discrimination 
under the New York law? 

2. Does the plan produce adequate 
and reasonable rates? 

: Should interstate rating be permit- 
ted: 

4. Does the plan contain any feature 
that is contrary to public policy? 

Hearing was first set for Feb. 25. 
The retrospective plan sponsored by 
the stock companies was opposed by 
the non-stock people. 





Virginia High-Low Hearing 

_ RICHMOND, VA., Feb. 17.—Hear- 
ing on petition of companies writing 
workmen’s compensation in Virginia 
seeking establishment of a restrospective 
plan for that line of coverage was held 
this week before the state corporation 
cimmission. The commission took the 
matter under advisement. 





Conquer Silicosis 


_ MADISON, WIS., Feb. 17.—Appear- 
ing before the joint finance committee 
of the legislature at its budget hearing, 
Voyta Wrabetz, chairman of the Wis- 
consin industrial commission, said that 
the silicosis problem in Wisconsin has 
been virtually mastered and workers in 
the stone cutting, foundry and other in- 
dustries where that lung disease pre- 
vailed, will soon be immune from it. In 
five years the silicosis problem may no 
onger exist in this state, which is 15 
years ahead of any other state in this 
respect, he stated. Industries where 
the disease is likely to be contracted 
ave put in modern machinery and 





equipment to alleviate the dust poison 
dangers, in cooperation with efforts of 
insurance companies writing workmen’s 
compensation hazards and the commis- 
sion, The commission is asking funds 
in its new budget to engage an expert in 
dust evils to give assistance to owners 
of industries where the dust problem is 
likely to exist. 





To Resubmit Plan 


KANSAS CITY, Feb. 17.—The retro- 
spective rating plan, it is understood, 
will be resubmitted to the Missouri de- 
partment very shortly by the National 
Bureau of Casualty & Surety Underwrit- 





ers. The bureau submitted it and then | 
withdrew it last fall after opposition | 
developed. The plan has been sub- | 
mitted to the Kansas department and | 
is under consideration. 


Kentucky Hearing Postponed | 


Due to flood conditions, the hearing | 


by the workmen’s compensation board | 
of Kentucky on the retrospective rating | 


| 


plan, which was to have been held Feb. | 


2, has gone over until March 3. | nity Columbus. O 





} Surance. 


tion, F. M. Coffey, presiding judge of 
the Nebraska compensation court, said 
that he favors the creation of a state 
board to fix rates for compensation in- 
Rates are higher than in bor- 
dering states, he said. 


Grinstead General Manager 


L. H. Grinstead, former comptroller, 
has been elected secretary and general 
manager of the Beacon Mutual Indem- 
He was one of the 


ing to the Nebraska Telephone Associa- | has been licensed in I 


Favors State Rating | Organizers of the company. 
Pyne ine x ° 7 ‘ ois es 
LINCOLN, NEB., Feb. 17.—In speak-| ‘he General Casualty, Madison, Wis., 
owa. 
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A Great Book— 
by A Real Authority 


Just Off the Press! 


The First Book Which Really 
Tells You How to Write and Sell 





Use and Occupancy 
Rent and Leasehold 
Profits Insurance 
Contract Insurance 
and the Other 
Consequential Damage 
Insurance Coverages 


The Greatest Field for,Ne« 
Premiums in the Insurance 
Business! 


CONSEQUENTIAL COVERAGES 


By W. S. Foster 


Author of "Removing the Mystery from U. & O. Insurance" 








CONTENTS 





Part I 


Prospective Earnings (U. & O.) 
Insurance 


Use and Occupancy Insurance 

An Analysis of the Coverage 

The Contribution or Coinsurance Form 
The Agreed Amount Plan 
Contingent Use and Occupancy 
Special Forms 

Discussion 

A Word with the Agent 


Part Il 


Other Consequential Damage 
Coverages 


Rent and Rental Value Insurance 
Leasehold Interest Insurance 
Improvements and Betterments 
Profits Insurance 

Contract Insurance 


Interest and Amortization Charges 
Insurance 


Additional Charges and Expenses 
Insurance 


Unearned Premiums Insurance 
Cold Storage Risks 
Cattle Risks 




















FOR MANY YEARS it has been the habit of editors, underwriters and 
agents, on any question about Use and Occupancy, Profits; Rent, Leasehold, 


ee the other consequential damage insurance coverages, to “send it to 
oster." 


W. S. Foster is recognized as one of the country's leading authorities. 
In his little book, “Removing the Mystery from U. & O. Insurance,” and in 
numerous articles and lectures, he has demonstrated both his own crystal- 
clear understanding of these coverages and policy contracts, and his ability 
to make them equally clear to his readers and listeners. 


"Consequential Coverages” is a complete and thorough treatment of 
each of these important coverages. Mr. Foster discusses and ains not 
only the forms themselves, but also all the questions and problems tha? 
come up in underwriting and selling the insurance. 


Here is a great book, by a great authority, which no agent and no 
underwriter can afford not to read. The Consequential Coverages offer the 
greatest opportunities for increased premiums in the insurance business. 
Read this book and know how to sell them. 


Orders Will Be Filled in the Order Received 


Order Your Copy for Ten Days Free Examination 


THE NATIONAL UNDERWRITER CO. N. U. 2-18-37 
420 E. 4th St., Cincinnati, Ohio. 
Please send me...... Cee of CONSEQUENTIAL COVERAGES, by W. S. Foster. 


1 enclose herewith remittance at $2.00 per copy, with the understanding that | may 
mail the book back to you within ten days if | wish, and receive full refund. 
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NEWS OF CASUALTY COMPANIES 





Western Companies’ Figures 





Some of the Items from the Annual 
Statement Show the Progress of 
the Year 





The Western Casualty & Surety and 
Western Fire of Fort Scott, Kan., have 
released their annual statements. The 
Western Casualty shows assets $3,713,- 
129 of which $1,624,451 are bonds. It 
owns $1,008,018 stock of the Western 
Fire. It has cash $389,235. Its loss re- 
serve is $1,144,904, premium reserve 
$1,270,196, capital $750,000, net surplus 
$308,201. 

The Western Fire shows assets 
$1,513,191 of which $1,077,511 are bonds 
and stocks, $111,398 cash. Its premium 
reserve is $426,611, capital $500,000, net 
surplus $502,499. The premiums of the 
two companies were $3,787,033, increase 
$576,204. The combined assets show a 
gain of $454,240 and the surplus $123,071. 


Now Union Farmers Mutual 


The Farm Union Mutual Automobile 
of Ohio has changed its name to the 








Union Farmers Mutual Casualty. John 
A. Kirwan is president and C. M. Sperry, 
secretary. 


Globe Indemnity Is Well 
Fortified with Reserves 


The Globe Indemnity assets are now 
$35,664,265 of which $1,080,463 are in 
cash, $15,829,045 federal bonds, $14,- 
057,008 other bonds and stocks. Its 
claim reserve is $14,421,002, premium 
reserve $6,492,641. There is a reserve 
for losses, unreported or undeveloped, 
$2,200,000. It has a voluntary reserve 
for contingencies $3,741,403, capital $2,- 
500,000, net surplus $5,000,000. It will 
thus be seen that the Globe Indemnity 
has a remarkably strong reserve ballast. 


Paying Second Dividend 
Creditors of the Central States Mo- 
torists of Chicago are receiving a sec- 
ond 25-percent dividend on the liquida- 
tion from H. B. Hershey, receiver in 
the insurance liquidation bureau of the 
Illinois insurance department. The dis- 














tribution was ordered by the circuit 
court of Cook county, Ill, on Jan. 28 of 
this year. The insurance department was 
named liquidator in January, 1934. 

In his letter to creditors Mr. Hershey 
states that he is unable to suggest when 
any further distribution, if any, will be 
possible. 


General Accident’s Year 


The General Accident in its statement 
shows assets $32,009,590 of which $6,- 
469,000 are federal bonds, $3,101,631 
other public bonds, $15,706,140 other 
bonds and stocks, $8,200,545, premium 
reserve $9,171,209, loss reserve, $2,000,000 
general contingency reserve, $820,697, ad- 
ditional voluntary reserve, deposit capi- 
tal $550,000, net surplus $9,583,151. The 
General Accident is well ballasted in its 
reserve account. 


Hartford Accident Results 


Sharp increases in assets, premium 
reserve, net surplus and voluntary re- 
serve are reported in the annual state- 
ment of the Hartford Accident. Assets 
are $64,366,075, gain $8,654,132; net sur- 
plus $14,000,000, gain $4,000,000; volun- 
tary reserve $5,528,925, compared with 
$3,635,397 a year ago. Premium reserve 
amounts to $14,001,460, compared with 
$13,408,086 a year ago. Claim reserve 

















Real Estate 


due 


Reserve for Claims....... 





Cash in Office and Banks. 
United States Government Bonds................... 00.0000 e ee 
State, Railroad and Other Bonds and Stocks................. 


Premiums in Course of Collection not more than three 


Reserve for Losses—Unreported or Undeveloped 
Voluntary Reserve for Contingencies including fluctuation in 
ES Ee er 


GLOBE INDEMNITY COMPANY 


A. Duncan Reid, President 


150 WILLIAM STREET, NEW YORK, N. Y. 


Financial Statement, December 31, 1936 


ASSETS 


Tupper oe st Wee Pe ee ee ee oe oe a 


Reserve for Unearned Premiums....................0-00e eee: 
Reserve for Commissions on Uncollected Premiums ............ 
Reserve for Taxes and Sundry Accounts..................... 


eo ere eee eee eee eee reer een eee eee eens 


SURPLUS TO POLICYHOLDERS $7,500,000.00 


Securities carried at $817,373.62 in the above statement are deposited as required by law. 

Bonds & Stocks Valued on New York Insurance Department's Basis. 

On the basis of December 31st, 1936 market quotations for all bonds and stocks owned, this Com- 
pany's total admitted assets would be increased to $37,232,161.26 and the voluntary reserve for contin- 
gencies, including fluctuation in market value of securities to $5,309,299.68. 


Fidelity and Surety Bonds ° 


$ 1,080,463.39 
15,829,044.78 
14,057,007.56 


14,421,002.18 


771,000.00 22,222,861.58 


Casualty Insurance of All Classes 


1,000,000.00 


2,845,724.67 
217,792.66 
634,231.54 


$35,664,264.60 


6,492,641.11 
938,218.29 


2,200,000.0 


3,741,403.02 
2,500,000.00 
5,000,000.00 7,500,000.00 


$35,664 ,264.60 
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amounts to $24,986,157, compared with 
$23,065,330. Premium income was $34, 
936,572, an increase of $2,419,413. In. 
vestment income was $1,663,041%and un. 
derwriting gain was $3,020,010, an in. 
crease of $2,232,796. 





Must License Lloyds America 


LITTLE ROCK, ARK., Feb. 17— 
On the showing of Lloyds America of 
San Antonio, that it has $580,619 assets, 
$154,000 reserve liability, $209,611 sur. 
plus to policyholders and a deposit of 
$118,000 with the state of Texas, the 
Arkansas supreme court has granted its 
petition for mandamus to compel Com. 
missioner Harrison to license it in 
Arkansas. 

Former Commissioner Gentry refused 
the license, citing the Arkansas law that 
requires minimum paid in capital of 
$100,000 and surplus of $50,000. The 
supreme court held that the require 
ments are applicable to “capital struc. 
ture” rather than to “capital.” 





Shows 25 Percent Premium Gain 


An increase of about $1,000,000 or 25 
percent in premium income was recorded 
by the Fireman’s Fund Indemnity in 
1936. The writings were $5,142,000, as 
compared with $4,190,000 in 1935. As- 
sets are now $9,145,000 and policyhold- 
ers surplus $3,595,000. 

As in the case of the other companies 
in the Fireman’s Fund group, J. B. 
Levison was elected chairman, being 
succeeded as president by Charles R. 
Page, former vice-president. 


National Casualty Figures 


The National Casualty shows assets 
$3,696,679, premium reserve $706,343, 
claim reserve $609,193, voluntary con- 
tingency reserve $307,208, capital $750,- 
000, net surplus $750,000. The adminis- 
tration of its casualty and surety busi- 
ness is transacted under the supervision 
of the Continental Casualty at Chicago. 
The supervision of its accident and 
health business is conducted from its 
home office. The company works in mv- 
tual relation with the Continental Cas- 
ualty, its running mate the Continental 
Assurance and the National Fire of 
Hartford. On its board are H. A. 
Behrens, chairman Continental Cas- 
ualty; Manton Maverick, honorary vice- 
president Continental Casualty; M. P. 
Cornelius, president Continental Cas- 
ualty. 

Representing the National Fire are 
President F. D. Layton and George H. 
Bell of Chicago, manager western de- 
partment. 








Casualty Company Notes 


The Republic Mutual, Columbus, 0, 
has added D. D. Hubbell, Dr. R. S. Lick- 
lider, H. J. Wildermuth, - C. Ches- 
brough and Arthur Wells to directors. 


A new three-story home office building 
is being built_at Rimpau and Wilshire 
boulevards in Los Angeles for the Farm- 
ers Automobile Inter-Insurance Ex- 
change and the Truck Insurance Ex- 
change. 


San Francisco Safety Luncheon 


SAN FRANCISCO, Feb. 17.—More 
than 500 city officials, police officers, 
business and insurance executives at- 
tended the annual “safety luncheon.” A 
traffic safety trophy, contributed by the 
Fireman’s Fund Indemnity, was pre 
sented by Mayor Rossi to the police 
district making the best safety record 
in 1936. , 

Speakers were B. G. Wills, vice-presi- 
dent Fireman’s Fund Indemnity and 
chairman advisory council San Fran- 
cisco Council for the Reduction of At 
tomobile Accidents; Charles Ruggles, 
chairman safety committee Junior 
Chamber of Commerce, and Guy ©. 
Macdonald, secretary safety council. 
Phillip Landis of Hinchman, Rolph & 
Landis, president of the Junior Cham- 
ber of Commerce, presided. 


A. W. Collins, former United States 
manager of the Zurich, is vacationing 
southern Arizona. 
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amen | values would increase assets and surplus | $225,000; surplus, $225,000; ine., $16,638; 
 — | by $268,868. Experience on principal | voluntary special reserve, $28,000. Ex- 
CASUALTY COMPANY STATEMENTS |" Lose Fa ito tainty NS ESS 
Net Prems. Losses Pd. Net Prems. Losses Pd. 
| Accident eetsudeeces $1,101,441 $ 444,340 | Auto liability ...... $ 348,565 $ 106,641 
— a eee 818,343 350,837 | Other liability ..... ,069 627 
Benefit Assn. of Rail. Employ. Ill.— , stock would increase admitted assets to | Auto liability mainte 3,971,270 2,438,791 “ rkmen's — hy 126,566 34,902 
assets, $2,129,984; inc., $118,656; un- | $8,857,197, and surplus to $2,047,664. Ex- | Other liability ..... 1,848,649 722,595 | Auto prop. damage. 126,395 37,687 
earned prem., $127,173; loss res., $676,692; | perience on principal lines: Workmen's comp. .. 2,418,445 1,237,391 Total S 593.102 §$ 179.857 
surplus, $1,233,776; inc., $3,511. Experi- Net Prems. Losses Pad. | Fidelity ..-......-. Eite,reS = (SES wae BER e RT. o SlS10S  S 279,007 
ence on principal lines: RONG. ncccdaectaas rtuces 3 ,080 | surety SSE Shee Kas es 1,122,803 375,188 meena 
Net Prems. Losses Pd. | Auto liability ...... $4,190,172 1,875,064 | Plate glass ........ 271,620 119,363 Nat'l Acci. & Health, Pa.—Assets, $443,- 
Accident & health. .$2,822,964 $1,597,948 | Other liability ..... 322,208 76,099 | Burglary and theft. 399,278 $5,023 | 217; inc., $32,898; unearned prem., $30,- 
Sinaia Workmen's comp. .. 2,082,202 833,944 | y re Peiliot damage. aa orn aae 627; loss res., $69,550; capital, $150,000; 
ort Motor Cas., Illl.—Assets, $1,- | Plate glass ........ 168,896 67,690 | uto COMISION .....-. ips ',20¢ | surplus, $165,000; ine., $11,118. Experi- 
Pitts inc., $105,244; unearned prem., | Burglary and theft. 120,951 25,839 | Other P. D. and coll. 61,094 16,407 | ence: 
$269,575; loss res., $13,329; liab. res.,| Auto prop. damage. 1,266,256 434,599 | ——— — Net Prems. Losses Pé. 
$103,882; capital, $200,000; surplus, $326,- | Auto collision ...... 358,811 191,082 Total ......+----$14,260,143 $6,491,570 | Accident and health.$ 635,064 $ 214,119 
488; inc., $17,291. Experience on princi- | Other P. D. and Col. 27,982 3,338 _—e 
pal lines: 7 ‘ o Ben Ane Eng 79R Missouri Casualty—<Assets, $36,437; inc., Seaboard Surety—Assets, $4,053,195; 
; , Wet Frome. tonnes Pa. we. pe seansesss SRT Sena $4,659; unearned prem., $15,769; liab. res., | inc., $979,924; unearned prem., $715,016; 
Auto fire & theft...$ 78,237 § 12,835 $6,573; surplus, $12,175; inc., $6,576. Ex- | loss res., $451,148; capital, $1,000,000; sur- 
Auto liability ..... 308,363 113,144 " perience on principal lines: plus, $1,324,040; inc., $487,384. Experi- 
‘Auto. prop. damage. 131,536 47,716 Connecticut Indem. — Assets, $1,095,- Net Prems. Losses Pd. | ence on principal lines: 
Auto collision ..... 90,189 36,838 | 487; ine., $182,881; unearned prem., $206,- Auto liability ..... $ 19,304 $ "8.912 Net Prems. Losses Pd. 
835; loss res., $12,885; liab. res., $129,- | 44, 1246 "ME WUBI he ccceccces $ 127,425 §$ 11,571 
sae eon -e “+, Leallipetsieser ox aight: : on ae errr reer »2 bosctetiees 127, , 
Total ....cecceees $ 608,325 $ 210,533 0% errs “See ae viaient Auto prop. damage. 10,119 1,906 | Surety ........ 00 1,269,080 123,380 
Illinois Casualty — Assets, $556,030; | lines: y OUR s.cac aaa cae $1,396,506 $ 134,951 
inc, $52,613; unearned prem. $170,855; | saint a ae renee a Progressive Mut. Assur., Minn.—As- fie 
loss res., $9,207; liab. res., $80,767; capi- | AUto liability ...... S959 rf sets, $31,347; unearned prem., $4,579; Hartford Li Stedinnbened 1 4 
tal, $200,000; surplus, $61,284; dec., $3,925. | Auto prop. damage. 103,798 27,724 | loss res., $3,932; surplus, $22,715. Expe- | 599; ine. $107,193; eee aoe 
Pxperience On principa Ss: -— a = rience: 916; loss s., 33,491; capita F . 
Net Prems. Losses Pd. Total ....+.+e+0e- $ 427,741 $ 124,518 Net Prems. Losses Pd. pt Png inc., $57,593" Seeperk. 
Auto liability ..... $ 194,848 $ 78,970 | Accident and health.$ 55,902 $ 24,006 | ence on principal lines: 
ea 22,190 7,195 | srk 
tee 5.876 1216 | Mass. Bonding—Assets, $20,143,018; inc., cunianie apn "¢ deatae > made 
Burglary and theft. 25,416 3,368 | $2,458,301; unearned prem., $4,959,158; Selected Mittin. Baden Ns 3—-Aaecis, | "°O SS «°°° 2 <9 - , 
“op. dé > @ 84,876 29.754 | loss res., $2,079,896; liab. res., $3,807,487; | $1,108,843; inc., $175,713; unearned prem., Ser 
Auto prop. damage. ,876 9,75 . 
Auto collision ..... 60,072 30,156 | comp. res., $1,882,195; capital, $2,000,000; | $270,413; loss res. $41,111; liab. res., Reserve Mut. Cas., Mo.—Assets, $60,- 
surplus, $3,758,625; inc., $786,523. Market ‘ $209,084; comp. res., $64,896; capital, ' 251; ine., $26,973; unearned prem., $15,- 
Total ..ccccocscces $ 393,281 $ 150,662 


Limited Mut. Comp., Cal.—Assets, $526,- 
601; inc., $122,329; unearned prem., $118,- 
405; comp. res., surplus, 
$55,246; inec., $34,720. Experience on 
principal lines: 

Net Prems. Losses Pd. 
Workmen’s comp. ..$ 549,692 $ 209,107 








Minn. Farmers Mut. Cas.—Assets, | 
$208,546; inc., $33,080; unearned prem., 
$63,459; loss res., $6,090; liab.  res., 
$36,115; surplus, $100,591 (incl. $100,000 
guaranty fund); inc., $9,876. Experience 
on principal lines: 

Net Prems. Losses Pd. 

Fire & theft........$ 21,074 $ 4,475 
Auto liability ...... 55,006 23,736 
Auto prop. damage. 30,816 8,251 
Auto collision ...... 20,251 15,031 
0 ere $ 127,147 $ 51,494 
National Auto., Cal.—Assets, $2,864,- 


134; ine., $911,233; unearned prem., $776,- 
893; loss res., $32,483; liab. res., $62,897; 





comp. res., $1,332,632; capital, $300,000; 
surplus, $178,746; inc., $40,196. Experi- 
ence on principal lines: 
Net Prems. Losses Pd. 
Auto liability ..... $ 31,637 $ 12,383 
Other liability ..... 81,642 30,386 
Workmen’s comp, .. 2,071,152 614,595 
ree 2,170 22 
0 Bee 31,142 5,605 
Burglary and theft. 1,557 867 
All other auto..... 130,098 32,598 
Auto prop. damage. 8,930 3,457 
Auto collision ...... 55,425 19,139 
Other P. D. and coll. 4,091 218 
es ee $2,417,844 $ 719,270 
Associated Indem.—aAssets, $5,077,663; 


inc, $656,982; unearned prem., $947,345; 


loss res., $110,413; liab. res., $574,125; 
comp. res., $1,181,911; capital, $750,000; 
surplus, $1,177,485; inc., $1,201 (after 


transfer of $250,000 surplus to capital). 
Experience on principal lines: 





Net Prems. Losses Pd. 
eer ee $ 1,825 $ 516 
Health ...... bien 5,491 2,766 
Auto liability ...... 773,28 499,972 
Other liability ..... 391,358 107,970 
Workmen’s comp. .. 1,994,022 928,564 
eee ,148 —52 
EY oGcé dvive see 11,293 17,209 
Plate glass ........ 44,637 43,395 
Burglary and theft. 15,547 6,874 
Auto prop. damage. 279,203 102,875 
Auto collision ..... 100,011 54,773 
Auto all other...... 7,750 4,290 

eee $3,640,505 $1,769,153 





, fowa Mut. Cas. Assn.—Assets, $198,561; 
ine, $46,392; unearned prem., $78,250; 


loss res., $7,816: . 
$4g31 $7,816; surplus, $50,943; inc., 


Highway Ins. Under., Tex.—aAssets, 
$144,196; inc., $77,832; loss res., $8,075: 
surplus, $69,799; inc., $43,143, 





arrdware Mut. Cas.—Assets, $8,509,- 
9; ine., $1,176,761; unearned prem., $3,- 
pepe loss res., $196,531; liab. res., $1,- 
t 097; comp. res., $936,753; guaranty 
enn $500,000; surplus, $1,200,306; inc., 
279,353. Market value of all bonds and 
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095; loss res., $97; surplus, $40,627; inc., 





$13,152. Experience on principal lines: 
Net Prems. Losses Pd. 

Surety ...ccccccce 3 6,154  cescee 
Auto and misc. .... 8,490 1,230 
TWA. vcivcsnsioesse $ 14,595 $ 1,230 





Celina Mut. Cas., 0.—Assets, $747,064 
(market values); inc., $173,219; unearned 
prem., $235,313; loss res., $28,545; liab. 
res., $153,468; surplus, $279,932; inc., $39,- 








019. Bxperience on principal lines: 
Net Prems. Losses Pd. 
Auto liability ...... $ 304,855 $ 103,119 
Auto fire ..ccccceee 19,975 6,099 
COPEO .cccvvsccocse 678 53 
Auto theft ........ 15,919 3,116 
Auto tornado ...... 3,804 403 
Auto prop. damage. 139,068 42,694 
Auto collision ...... 37,151 20,570 
Comprehensive ..... 1,429 488 
TOCA ..ncvecccnves $ 522,881 $ 175,546 
*Securities at market value. 
West American, Cal.—Assets, $1,276,- 


973; inc., $174,765; unearned prem., $647,- 
572; loss res., $46,739; comp. res., $2,699; 
capital, $250,000; surplus, $282,427; dec., 


$25,742. Experience on principal lines: 

Net Prems. Losses Pd. 
Auto collision ...... $ 439,379 $ 175,778 
All other auto ..... 650,335 136,497 





Northwestern Nat’l Cas., Wis.—Assets, 
$1,387,824; inc., $210,244; unearned prem., 
$361,050; loss res., $27,595; liab.  res., 
$246,359; capital, $200,000; surplus, $437,- 





465; inc., $49,079. Securities at market 
value. Experience on principal lines: 
Net Prems. Losses Pd. 





Auto liability ...... $ 503,099 $ 220,465 
Auto prop. damage. 208,787 60,564 
Auto collision ...... 9,475 8,011 

Mercer Casualty, O.—Assets, $972,934 


(market values); inc., $72,853; unearned 
prem., $249,803; loss res., $31,091; liab. 
res., $177,944; capital, $250,000; surplus, 
$241,408; inc., $59,447. Experience on 
principal lines: 

Net Prems. Losses Pd. 


Auto liability ...... $ 322,855 $ 173,145 
Other liability ..... ; 300 
AMUtO BO 2060000000 26,686 3,633 
CUPS cvcecccvcesce 2,854 249 
Plate Blass ..cceces 10,706 6,712 
Auto theft ..ccccee- 25,237 6,806 
Auto tornado ...... 4,460 1,116 
Comprehensive ... 2,061 1,061 
Auto prop. damage. 127,792 42,330 
Auto collision ..... 7,540 23,280 

*Securities at market value. 

Business Men’s Assur.—<Assets, $13,- 
938,732; unearned prem., $465,121; loss 
res., $1,543,036; non-can. A. & H. res., 


$57,140; capital, $500,000; surplus, $637,- 
099; ine., $81,675. Experience on prin- 
cipal lines: 

Net Prems. Losses Pd. 
BMOIGORE. 20000 00005% $ 832,623 $ 402,543 
a ee 906,244 570,895 
Non-canc. H. & A... 79,998 54,536 





Northwest Cas., Wash.—<Assets, $1,606,- 
747; inc., $151,296; unearned prem., $553,- 
338; loss res., $26,007; liab. res., $254,765; 





capital, $250,000; surplus, $476,214; inc., 








$108,516. Experience on principal lines: 
Net Prems. Losses Pd. 

Auto liability ...... $ 738,890 $ 306,745 
Other liability ..... 28,305 3,910 
Plate glass ........ 18,710 6,705 
Burglary and theft. 26,400 6,831 
Auto prop. damage. 120,347 43,337 
Auto collision ..... 95,059 52,069 
Other P. D. and Col. 1,196 5 
Other auto .....0006 44,876 13,013 
WOR cccescessscs $1,073,786 $ 482,618 
American Gen., Tex.—Assets, $1,696,- 


035; inc., $385,850; unearned prem., $445,- 
261; loss res., $41,308; liab. res., $74,447; 
comp. res., $49,839; capital, $500,000; sur- 
plus, $535,572; inc., $110,461. Experience 
on principal lines. 

Net Prems. Losses Pd. 





SE RUR Cer Te TLS. $ 166,447 $ 35,037 
TOPMAGO vceccececes 32,795 6,262 
Motor vehicle ...... 92,730 28,955 
Auto liability ...... 168,163 $9,255 
Other liability ..... —2,278 4,490 
Workmen’s comp... 141,124 64,344 
i OTe 2,456 —68 
BUPOLY .0ccccccovees 59,693 —1,465 
Plate glass ......0- 17,151 5,785 
Burglary and theft. 2,811 382 
All OCher cvccccecce 3,231 108 
Auto prop. damage. 55,126 19,476 
Auto collision ...... 69,221 36,084 

i er -+e-$ 799,061 $ 238,690 





American Bond, Md.—Assets, $1,891,- 
755; inc., $104,327; unearned prem., $713,- 
794; loss res., $416,076¢; capital, $1,000,- 
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000; surplus, $646,417; inc., $101,719. Ry. 
perience on principal lines: 


rem.* Losses Pq, 

Widelity .ccccceceee $ 565,182 $ 132,649 
i, Oe 446,374 178,866 
Plate glass ........ 44,958 17,094 
Burglary and theft. 184,408 58,212 
—$———$ 

POUR sicccccicsnes $1,240,922 $ 386,82) 


*Reinsured 100 percent by Fidelity @ 
Deposit. 

tPremium and loss reserves carried by 
Fidelity & Deposit. 


Hartford Steam _ Boiler—Assets, $19. 
395,291; ine., $252,239; unearned prem, 





$6,765,043; loss res., $463,395; Capital, 
$3,000,000; surplus, $7,955,253; inc., $90, 
267. Experience on principal lines: 
Net Prems. Losses Pg, 
Steam boiler ....... $3,132,620 $ 492,845 
Engine and mach, .. 1,502,106 620,868 
Total wcccccee +++ «$4,634,726 $1,113,713 
Loyal Prot., Mass.—Assets, $1,631,026; 


inc., $152,685; unearned prem., $159,335. 
loss res., $269,934; non-can A. & H. res, 
$94,464; capital, $200,000; surplus, $740,- 
099; inc., $119,917. Experience on prin. 
cipal lines: 

Accident and health.$ 754,918 $ 413,865 





Non-canc. H. & A... 455,358 158,599 
SSS Gee 

Total ...c0. eeeee $1,210,276 $ 572,465 
Mass. Prot. Assn.—Assets, $9,785,883; 


inc., $814,665; unearned prem., $1,342,368: 
loss res., $2,736,893; non-can. A. & H, 
res., $1,579,196; capital, $1,000,000; sur. 
plus, $2,794,465; inc., $778,270. Experi. 
ence on principal lines: 

Net Prems. Losses P@, 
Accident and health.$ 243,464 $ 182,684 


Non-canc. H. & A... 6,535,537 = 3,615,141 
Total .....+. «eee +$6,779,001 $3,797,825 


Mutual Benefit H. & A.—dAssets, $4, 
692,073; inc., $867,440; unearned prem, 
$1,067,512; claim reserve, $2,287,352; non- 
can. A. & H. res., $227,306; surplus, 
$400,000. Experience on principal lines: 

Net Prems. Losses Pd. 
Accident and health 
& non-can. H. & A.$8,854,970 $4,483,932 





National Prot., Mo.—Assets, $431,623; 
inc., $110,585; unearned prem., $121,114; 





loss res., $51,273; capital, $25,000; sur- 

plus, $143,811; inc., $34,312. Experience 
on principal lines: 

Net Prems. Losses Pd. 

BBCIGORE ciccccecves $ 419,968 $ 118,901 

FRORIEN . ccccvccccves 238,883 57,407 

Total $ 176,308 


eo eccccccces $ 658,851 


Buckeye Union Cas.—Assets, $1,951, 
014; ine., $575,581; unearned prem., $655,- 
568; loss res., $25,370; liab. res., $596,238; 
capital, $300,000; surplus, $241,386; dec, 





$26,221. Experience on principal lines: 
Auto accident ..... $ 10,256 $ 4,216 
eS eee 53,882 10,635 
Auto Hability «2... 769,320 200,228 
Other liability .. 78,281 6,151 
Ate thet ... ccs. 56,057 17,372 
Auto tornado ...... 13,876 1,540 
WiREO GUANE icesccce 27,483 15,825 
Burglary and theft. 27,406 5,912 
Auto prop. damage. 331,657 108,872 
Auto collision ..... 110,162 65,544 
Other P. D. and Col. 12,014 379 
WEL. acweneneeaes $1,490,577 $ 436,757 





U. S. Guarantee, N. Y.—Assets, 314 
275,711; inc., $2,261,805; unearned prem, 
$2,569,525; loss res., $616,103; liab. res, 
$1,860,090; comp. res., $99,764; capital, $2- 
000,000; surplus, $5,227,916; inc., $415,179. 
Experience on principal lines: 


Net Prems. Losses Pi. 
Auto liability ..... $1,696,108 $ 686,072 
Other liability ..... 652,374 183,527 
Workmen’s comp. .. 156,391 47,555 
¢ |. ae 687,428 167,877 
OS eS ee 952,888 70,003 
Peete BIASES ,ccccvcs 43,890 26,579 
Burglary and theft.. 386,608 120,254 
Auto prop. damage. 449,129 162,767 
Auto collision ...... 6,915 2,748 
Other P. D. and coll. 31,316 4,064 


ts nie 
itetiegree wees $5,063,557 $1,472,174 


American Cas., Pa.—Assets, $2,522,101; 
inc., $116,631; unearned prem., $744,751; 





loss res., $63,934; liab. res., $419,850; 
comp. res. $131,662; capital, $500,000; 
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surplus, $350,000; inc., $35,157. 
ence on principal lines: 
Net Prems. Losses Pd. 


Experi- 


Accident and health.$ 95,991 $ 38,663 
Auto liability ...... 867,631 415,944 
Other liability ..... 67,695 55,644 
Workmen’s comp. 192,980 83,885 
Plate glass ........ 46,688 25,077 
Burglary and theft. 18,705 3,464 
Auto prop. damage. 323,221 107,339 
Auto collision ...... 10,260 4,482 
Other P. D. and Col. 1,127 393 


Commercial Trav. Mut. Acci., N. Y¥— 
Assets, $2,612,071; inc., $319,925; loss res., 
$856,298; surplus, $869,026; inc., $130,324. 
Experience on principal lines: 





Net Prems. Losses Pd. | 


Accident ...++...e- $3,586,171 2,343,633 
Employers of Ala.—Assets, $322,450; 
inc. $54,274; unearned prem., $92,953; 
liab. res., $37,150; comp. res., $38,520; 
capital, $100,000; surplus, $40,025; inc., 
$9,316. Experience on principal lines: 
Net Prems. Losses Pd. 
Auto liability ...... $ 76,823 $ 27,200 
Other liability ..... 12,364 170 
Workmen’s comp. 182,439 78,213 
Fire and theft ..... 11,895 1,229 
Auto prop. damage. 20,927 5,387 
Auto collision ...... 6,124 3,180 
Other P. D. and Col. 1,461 66 


Nat’l Cas.—Assets, 


til, $656,322; inc., 
$61,166; unearned prem., $215,501; loss 
res., $97,164; capital, $200,000; surplus, 
$75,000; ine., $13,403. Experience on 


principal lines: 
Net Prems. 
Fire and windstorm 


Cree $ 37,537 §$ 75 
Auto liability ...... 204,160 96,281 
Plate glass ........ 1,040 199 
Burglary and theft, 

BUTO ccccscces Sees 33,356 5,454 
Auto prop. damage. 101,652 32,660 
Auto collision ...... 99,180 57,359 


Continental Cas., Iil.—Assets, $29,003,- 





909; inc., $4,242,220; unearned prem., 
$6,728,335; loss res., $5,228,079; liab. res., 
$3,400,768; comp. res., $2,151,678; non- 
ean. A. & H. res., $1,396,838; capital, 


$1,750,000; surplus, $3,903,196; inc., $736,- 

















res., $402,838; liab. res., $1,392,076; comp. | res., $13,350; capital, $2,000,000; surplus, | 922; liab. res., $50,513; comp. res., $234,- 
res., $1,602,096; capital, $1,000,000; sur- | $7,329,395; ine., $57,112; contingency re- | 984; surplus, $321,473; inc., $85,603. Ex- 
plus, $2,000,000; inc., $1,300,000. Experi- | serve, $1,500,000. Experience on princi- | perience on principal lines: 
ence on principal lines: pal lines: Net Prems. Losses Pd. 
Net Prems. Losses Pd. Net Prems, Losses Pd. | Auto liability ...... $ 38,084 $ 9,792 
Accident ........... $ 237,476 $ 100,243 | Accident ........... $ 835,601 $ 339,446 | Workmen’s comp. 166,126 70,854 
EVs ctuewcadees 94,858 56,306 | tO Per Tere 172,107 130,044 ——— 
Auto liability ...... 1,283,119 856,865 | Non-canc. H. & A... 4,893 10,393 — . — 
Other liability ..... 1,024,652 410,995 | Auto liability ...... GOMRATS 2,396,187 | a oens’ sn bea thar in, gases 
Workmen’s comp. 1,847,185 1,017,043 Other liability ..... 4,808,593 1,653,088 | pam $714 239: loan ven "$556 409: sur- 
eS err 108,173 11,278 | Workmen’s comp. .. 7,162,711 3,892,771 pote "eh G0keGin net inetutien eentinn 
BUPOES occ ncsccccess 198,403 79,500 | Fidelity ........... 3,633,087 $24,178 | pency reserve. $300,000; inc. $26,587. Ex- 
PIG GIGS 60 kc ccc 94,650 al ho. a 5,312,006 = 2,505,754 | po nicnce | = ite \ Meee: ™ 
Burglary and theft. 222,509 92,234 | Plate glass ........ ST (teenie ee 
Auto prop. damage. 333,412 145,472 | Burglary and theft. 1,536,380 378,815 vite tosada i $ ay 1.337 
| Auto collision ...... 15,738 7,826 | Water damage ..... 11,695 5,711 Kuta five ‘ccs ede: 12868 
| Other P,. D. and Col. 43,751 8,569 | Auto prop. damage. 1,847,359 685,916 Auto theft Se ace 20217 
| Auto collision ..... 235,757 127,408 “niu Rata allele e O4r 2959 
WE Soacnssias $5,503,926 $2,796,031 | Other P. D. and Col. 313,532 33,317 | AULO Namility ------ 1,016,085 295,984 
Miscellaneous ...... 39,406 1,674 
Amer. Farmers Mut. Auto., Minn.— : aes . *h.—Assets, $1,- | Auto prop. damage. 340,704 83,730 
Assets, $61,684; inc., $26,141; unearned sen aene pag Regenesis ype Bis Auto collision ...... 332,630 150,146 
prem., $19,252; loss res., $1,204; liab. res., $606,966; loss res. $42,556; liab. res., eee 
$7,522; surplus, $26,474; inc., $4,253. Ex- | $109,179: capital, $300,000; surplus, $200, | Total ..------.+-. $2,022,133 $ 567,121 
perience on principal lines: 000. Experience on principal lines | 


Losses Pd. | 


805. Experience on principal lines: 
Net Prems. Losses Pd. 
Accident .......... $2,779,956 $1,075,772 
0 eee ee 2,031,685 1,030,444 
Non-canc. H. & A... 743,999 802,096 
Auto liability ...... 4,191,982 1,681,562 
Other liability ..... 1,889,961 515,835 
Workmen’s comp. .. 3,347,659 1,234,989 | 
Are 549,939 139,794 | 
RR a 1,056,506 159,639 
BIOS DIMOS on ccccce 315,670 132,347 
Burglary and theft. 547,200 98,804 
Steam boiler ....... 67,676 3,142 
Engine and mach. .. 6,584 367 
Auto prop. damage. 1,247,362 407,154 
Auto collision ...... 43,958 28,483 
Other P. D. and Col. 73,124 6,899 
PT cictewséees $18,893,261 $7,318,294 


Maryland Cas.—<Assets, $38,664,113: inc., 
$2,174,961; unearned prem., $11,035,091; 
loss res., $3,621,091; liab. res., $4,961,685; 
comp. res., $5,662,992; capital, $2,799,143; 
surplus, $5,476,241; inc., $912,596. Expe- 
rience on principal lines: 





Net Prems. Losses Pd. | 





rrr $1,082,959 $ 491,096 
| re 164,487 107,141 
Auto liability ...... 6,019,979 3,908,117 
Other liability ..... 2,985,594 1,465,411 
Workmen’s comp. 6,844,613 4,425,015 
ree 1,517,746 636,546 
a 2,841,544 1,670,907 
Plate glass ........ 411,626 184,629 
Burglary and theft. 1,195,141 378,676 
Steam boiler ....... 470,500 59,578 
Engine and mach. .. 77,933 63,152 
Auto prop. damage. 1,838,213 874,667 
Auto collision ..... 81,064 62,329 
Other P. D. and Col. 154,551 56,127 
Sprinkler & W. Dmg. 168,409 49,649 

ee $25,794,359 $14,433,040 








State Auto & Mut., O. Assets, $5,000,- 





451; inc., $792,826: unearned prem., $1,- 
765,978; loss res., $191,559: liab. res., 
$1,122,428; surplus, $1,000,000; inc., $100,- 
000. Experience on principal lines: 
Net Prems. Losses Pd. 
Auto liability ...... $2,189,949 $ 846,038 
Other liability ....,. 9,240 1,414 
“nea 24,258 4,447 
parse SS 11,457 3,668 
ate glass ........ 7,580 3,135 
Burglary and theft. 222,936 42,262 
Are 201,591 34,203 
Comprehensive ..... 12,740 1,574 
Auto prop. damage. 747,905 342,739 
Auto collision ...... 427,890 261,427 
5 aaa 9,653 4,084 
Se $3,865,199 $1,544,991 





seg S. Casualty—Assets, $8,529,609: inc., 
418; unearned prem., $2,145,325; loss 





Net Prems. 


Losses Pd. 


$ 





Auto liability ...... 31,223 
Fire and theft ..... 7,157 
Auto prop. damage. 17,461 
Auto collision ..... 11,759 
Membership fees 15,296 

OG wtieecccedenee $ 82,896 


U. S. F. & G.—Assets, $46,7% 


$1,192,717; unearned prem., 


loss res., $5,465,265; liab. res., 
comp. res., $7,273,477; non-can. A. & H. 


Net Prems. Losses Pd. | 


Greater N. Y. Taxpayers Mut.—<Assets, 











570; ine., 


$109,247; unearned prem., $14,- 


7,172 Auto liability ...... $ 272,069 $ 117,978 | $2,821,356; inc., $95,231; unearned prem., 
716 Other liability ..... 80,146 21,448 | $750,022; liab. res., $1,382,288; surplus, 
6,361 | plate glass ........ 49,817 20,541 | $585,602; inc., $256,079. Experience on 
6,136 | Burglary and theft. 8,522 3,090 | principal lines: 
atin Auto prop. damage. 225,361 61,773 Net Prems. Losses Pd. 
Ppp Auto collision ...... 37,262 23,149 | Other liability ..... $1,485,578 $ 667,101 
$ 20,386 | Other P. D. and Col. 8,510 1,723 | 
S| WOGRE ccc desiveua $1,485,578 $ 667,101 
5,859: ine OG: dccccddednns $ 681,687 $ 249,674 enemas 
13,719,093 eee | General Accident—Assets, $32,009,590; 
$6,216,222; U. S. Mut. Liab., Mass.—Assets, $644,- | inc., $3,440,458; unearned prem., $8,200,- 


545; loss res., $830,555; liab. res., $5,442,- 
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178; comp. res., $2,898,476; deposit, $550,- 
000; surplus, $9,583,151; inc., $1,669,871. 
Experience on principal lines: 

Net Prems. Losses Pd. 
pay 594,106 $ 227,869 
ee ae 385,336 146,939 
Auto liability ...... 9,005,480 3,829,165 
Other liability ..... 1,448,108 508,176 
Workmen’s comp. .. 3,287,457 1,743,886 
Plate glass ...... 226,472 134,116 
Burglary and theft. 585,686 180,474 
Steam boiler ....... 42,408 4,751 
Engine and mach. .. 6,166 465 
Auto prop. damage. 2,278,478 800,559 
Auto collision ..... 195,275 89,258 
Other P. D. and Col. 57,003 11,163 

POOR. £sckb ances $18,111,975 $7,670,821 





Jamestown Mut., N, Y.—Assets, $1,757,- 
617; inc., $374,752; unearned prem., $436,- 
, $19,105; liab. res., $268,574; 








comp. $383,301; surplus, $501,310; 
inc., Experience on principal 
lines: 
Net Prems. Losses Pd. | 
Auto liability ...... $ 443,486 $ 112,642 | 
Other liability ..... 27,428 1,651 
Workmen's Comp. .. 822,082 266,733 
Auto prop. damage. 130,791 32,147 
Auto collision ...... A he g 1,115 
Other P. D. and Col. 1,278 783 
WOU) ccbikh KcduseRe $1,432,182 $ 415,071 





Goodville Mut. Cas., Pa.—Assets, $120,- 
990; ine., $20,398; unearned prem., $47,- 
648; loss res., 
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surplus, $48,103; inc., $15,593. Experience 
on principal lines: 
Net Prems. Losses Pd. 





Auto liability ...... $ 56,064 $ 10,668 
Auto prop. damage. 41,697 8,918 
Mut. Auto., Mich.—Assets, 


Citizens 
) 


709,162; ine., $116,351; unearned prem., 


Net Prems. Losses Pd. 
Spe aie ae Ge ele $ 754,268 





Factory Mut, Liab., R. I.—Assets, $11,- 
081,930; ine., $1,101,263; unearned prem., 
$1,122,657; loss res., $84,590; liab. res., 
$2,522,094; capital, $250,000; surplus, $5,- 
381,596; inec., $564,889. Experience on 
principal lines: 


Net Prems. Losses Pd. 


Auto liability ...... $2,402,084 $ 654,936 
Auto prop. damage. 593,036 128,666 
Auto collision ..... 135,193 38,790 





TOtal .cncecvvecaes $3,130,313 $ 


Move to Danville, Ky. 

The Franklin Mutual of Chicago has 
moved its Louisville branch office per- 
manently to Danville, Ky., because of 
the flood experience. William Dietz- 
mann, the manager, has opened the new 
office in the Citizens Bank building at 


$1,186; liab. res., $16,006; | Danville, 


| 
| 
| 


$ 459,118 | 


| additional premium to take care of the 
| Situation. 


| tive basis. 





Complications Involved in 
Expense Sharing Plan 








SAN FRANCISCO, Feb. 17.—The 
opening of the San Francisco-Oakland 
Bay bridge has stimulated the use of 
automobiles by the 10,000 East Bay resi- 
dents who commute to San Francisco to 
work. Private owners are carrying per- 
sons to and from work on a share the 
cost basis, which is in violation of the 
liability policy provision. However, a | 
rider can be secured by the payment of | 





Many drivers are ignorant of | 
the fact that they are voiding their | 
present policies by driving on a coopera- | 
Many may attempt to evade | 
the situation by the “gift” process, as- | 
suming that they are merely guests. 
However, in case of an accident the 
guest may testify that the driver was 
negligent and that he was being trans- 
ported for a consideration, not neces- 
sarily monetary. A friend may be a 
friend until he has received injuries in 
an accident that runs up hospital bills. 
In such a situation he will not hesitate 
to testify otherwise in accordance with 
any oral agreement he may have with 
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will also like it! 


AMERICAN GLASS 


1030°42 N.BRANCH S7° CHICAGO: 







he public today expects and de- 
mands faster, better service in order 


to keep in step with the modern tempo. 


Reliable and dependable service go hand-in-hand with 
speed and that is exactly what the American Glass is 


keyed to give assured who suffer losses on insured plate 


Such treatment has made this organization the outstanding 


leader in the Chicago plate glass replacement field. You 


OUR FLEET OF 
J TRUCKS ASSURES 
SERVICE oe 





| the driver-owner of the car. 
| event if a rider has not been attached to 
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In this 
the policy the owner is without cover. 


ge. 

The National Bureau of Casualty g 
Surety Underwriters has advised the So. 
ciety of Insurance Brokers of Sap 
Francisco that the correct rate to charge 
for public liability is under private 
livery. However, some of the com. 
panies are writing an endorsement coy. 
ering the situation and charging 50 per. 
cent additional on the regular public 
liability rate. Fire companies will charge 
2 percent additional for fire and theft 
and 1% times the manual collision pre. 
mium, according to the society. 

This situation does not apply to pri. 
vate owners who go on occasional week. 
end or vacation trips with friends shar. 
ing the expense. This operation is com. 
monly called a joint venture and does 
not affect the insurance in any way. 


Ask Leniency for Those in Flood 


Insurance Director Palmer of Illinois, 
who is president of the National Asso. 
ciation of Insurance Commissioners, 
has bulletined the other state officials, 
suggesting that they request the com. 
panies domiciled in their states to extend 
leniency to policyholders in the flood 
area in the payment of premiums where 
circumstances warrant such considera- 
tion. Such a communication was ad- 
dressed by Mr. Palmer to the life and 
accident and health companies in Ill. 
nois and he sent a copy of his letter to 
the commissioners of other states, with 
the suggestion that they do likewise. In 
the letter to companies, Mr. Palmer 
points out that life and accident and 
health companies generally have ex- 
tended such leniency to policyholders, 
The executive committee of the insur- 
ance commissioners’ convention, the 
letter states, commends this attitude and 
suggests that a similar program be 
adopted by all companies. Each com- 
pany addressed is asked to inform the 
commissioner of their attitude. 


Write Taxicabs in Ohio 


The Aetna Casualty & Surety, Ameri- 
can Automobile of St. Louis, American 
Fidelity & Casualty of Richmond, 
Va., Buckeye Union Casualty of 
Columbus, O., Hartford Accident & In- 
demnity, Ohio Casualty of Hamilton, 
O., Tower Mutual of Cincinnati, Travel- 
ers, Manhattan Mutual Automobile Cas- 
ualty, 1775 Broadway, New York City, 
are the main companies writing taxicab 
business in Ohio, Some are writing 
it in a limited way and others quite ex- 
tensively, 


Joseph Los Angeles Head 


LOS ANGLELES, Feb. 17.—J. E. 
Joseph, manager Ocean Accident and 
Columbia Casualty, has been elected 
chairman of the Casualty Managers As 
sociation, succeeding H. C. Gillespie, 
United States Fidelity & Guaranty. 
Hugo Methmann, Fireman’s Fund In 
demnity, was elected vice-chairman, sut- 
ceeding Mr. Joseph. L. B. Grayson, 
Standard Surety & Casualty, continues 
as secretary-treasurer. 


Claim Men Consider Bill 


The San Antonio Claim Men’s Ass0 
ciation, with President Raymond Wei 
in the chair, held a round table discus 
sion of the bill to require all adjusters 
Texas to be licensed attorneys. Con 
sensus was against the measure for the 
reason that the only time the technical 
ities of the law are definitely presented 
is when company and assured cannot 
reach a satisfactory agreement. Adjust 
ing is a specialized service for which 
legal training does not give any special 
fitness. 





" 


Commissioner Hunt Chairman 


Commissioner O. B. Hunt of Pent 
sylvania has been made state chairmat 





in charge of arrangement in Pennsy' | 


vania for the Democratic victory dinners 
March 4. 
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Michigan Agents in Mid-Year Meet 


(CONTINUED FROM PAGE 5) 





— 


depressed business conditions through- 


out the state lent a brighter aspect to 
the future and probably helped to bring 


out many agents who otherwise might 
have stayed at home. 
The farm program, a unique depar- 


ture for the Michigan association, was | 
explained by the new farm committee, | 


headed by P. D. Worgess of Lapeer. 


Several members of the committee, after | 
a preliminary meeting here early in Jan- | 


vary, had conferred with executives of 
farm writing companies in Chicago and 


had been assured of cooperation in the | 
campaign being considered for this state. | 


The matter was laid before the agents 
and given hearty approval with the re- 
sult that a series of regional meetings 
will be held throughout Michigan to 
which farm writing agents will be 


specially invited and which will be at- | 
tended by at least one representative | 


of a farm writing company in addition 
to members of the committee who are, 
besides the chairman: P. J. Braun, 
Flint; Charles Olds, Harrisville; A. B. 
Caris, Alma; Leland Funk, Niles; Gi. Bs 
Lee, Gladwin, and J. H. Edwards, 
Grand Rapids. Three educational meet- 
ing are being planned for April, the 
first two to be held in Battle Creek and 
Saginaw. 
Discuss Legislative Plans 


It was agreed after discussion that 
the qualification law and an enlarged 
appropriation for the Michigan depart- 
ment will be the sole legislative objec- 
tives of the association. Clyde B. Smith, 
Lansing, former president National as- 
sociation, and legislative committee 
chairman, had considered a somewhat 
more elaborate program but it was de- 
cided that more could be accomplished 
by concentrating on the two projects. 
Assistance in obtaining an enlarged de- 
partment budget was assured by several 
members of the insurance committees of 
the senate and house who attended the 
luncheon meeting with Commissioner 
Gauss. 

The commissioner is seeking at least 
$35,000 more than was allowed the de- 
partment by the last legislature and he 
has already been promised backing of 
the Michigan companies, although some 
of these carriers have been active bid- 
ders for services of young departmental 
executives who have been unable to re- 
sist attractive offers and so have deserted 
state employment during the period 
when an inadequate appropriation pre- 
cluded maintenance of a liberal salary 
scale. Among the committee members 
present were George Weadock, Sag- 
inaw, chairman of the senate committee, 
and J. G. Mullen, Wallace, chairman ot 
the house committee. Sen. Miles Cal- 
laghan, Reed City, a former house com- 
mittee chairman now on the senate 
committee, praised tie department’s 
past record and promised his hearty sup- 
port in meeting its financial needs. 
Other committee members present were 
introduced. 

_The business development theme con- 
tinued to be in the forefront at the con- 
vention with Joseph Mundus, Ann 
Arbor, last year’s state association 
President, reporting on progress and 
Plans. Approximately 2,000 agents at- 
tended 11 regional meetings in the cities 
centering the 11 zones into which the 
state has been divided, he: said. F. S. 
Dauwalter, manager Business Develop- 
ment Office, was also present and spoke. 


W. S. Ellis Speaks 


W. S. Ellis of the Royal fleet’s Chi- 
cago office talked on “The Supplemen- 
tal Contract.” He asserted virtually 
every fire contract should carry the sup- 
Plemental contract but he gave some 
Warnings regarding its misapplication. 
During the present period when there 
18 much emphasis on strikes, with their 
threat of violence, he explained it is 
Particularly important that agents dis- 





tinguish between full riot and civil com- 


| motion covers and the limited protection 
| given under the supplemental. The lat- 
ter, he said, does not protect against 
direct damage by rioters but only against 
fire or explosion resulting from riots. 
| Relative to the plate glass protection 
feature, he stressed that a loss must be 
adjusted on the same basis of insurance 
to value as that of the main contract. 


Committee Reports 


Some constructive suggestions were 
| offered by the local boards committee, 
adoption of whose report will result in 
letters going out to all of the local as- 
sociations recommending that they make 
their names uniform, that they hold 
their annual meetings at the same time, 
and that they make their memberships 
coextensive with state and national as- 





sociations. Martin Mullally, Muskegon, 
heads this committee. 

The membership committee, whose 
co-chairmen are R. A. Bradley, Ann 
Arbor; L. H. Kruger, Niles, and R. J. 
Bath, Iron Mountain, reported on plans 
for a membership campaign to be con- 
ducted late in March in conjunction with 
the National association’s membership 
effort. The present state membership is 
in the neighborhood of 400, with a dozen 
or more new members signed up at the 
mid-year session, a half-dozen from 
Saginaw alone. 

The fire and accident prevention com- 
mittee, whose report was given by A. 
B. Millard, Grand Rapids, cochairman 
with Dean Howland of Detroit, urged 
cooperation with the safety efforts of 
other organizations. An excellent ex- 
ample of some of this work was pro- 
vided in the form of sample policy’ en- 
closures prepared by the Grand Rapids 
Safety Council for use of agents in that 
city who are insuring new cars. These 





cards, of bright red cardboard, carry the 
following warning: “Your new car has 
more power and thus is quicker acting. 
Many costly accidents have been caused 
by new automobiles. Usually these ac- 
cidents result from the driver not real- 
izing the power, speed and pick-up of 
the new car. Warn your family and 
friends of this hidden danger in han- 
dling your new car.” 
Other Points Discussed 

“Use and Occupancy” was discussed 
informatively by C. H. Metzner, state 
agent for the Phoenix of Hartford at 
Detroit. He explained the best methods 
for computing values in writing this form 
of coverage and urged agents not to 
defeat their ends by injudicious “pry- 
ing” into their prospect’s affairs. He 


said the needed information is usually 
obtainable in tactful ways but that sales 
resistance immediately stiffens when a 
prospect is asked outright what his net 
profits were over any given period. He 
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pancy values occasioned by the more 
rapid turnover common to modern mer- 
chandising. 

In attendance at some of the sessions 
were many members of the Michigan 
Field Club which had held its monthly 
meeting during the same period as the 
agents’ session. A number of company 
men also were in Lansing to contact 
agents and gain an intimate view of 
local conditions. George Carter, De- 
troit, chairman of the conference com- 
mittee, reported to the agents on sev- 
eral meetings with the companies on 
various problems relating to rates and 
extent of cover. 


N. J. Insurance Lawyer Dies 

R. W. Baker, general counsel for the 
New Jersey Manufacturers’ Casualty, 
died in the Princeton, N. J., hospital, 
after a brief illness. He was one of the 
best known insurance attorneys in New 
Jersey In addition to his insurance 
duties he was a police magistrate in 
Princeton. 


The Midland Mutual Insurance Asso- 
ciation, Waterloo, Ia., has been licensed 
for full coverage automobile insurance. 
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Pay Walker Loss 
Without Interest 


(CONTINUED FROM PAGE 5) 


United States circuit court of appeals 
and the United States Supreme Court, 
a matter of possibly two or three years. 

The recent trial came so close to a 
hung jury that it is not funny. This is 
really pretty good for the companies on 
a fallen building case. The testimony 
on both sides practically had the build- 
ing coming down before anybody saw 
any fire, but when the men running for 
their lives turned around to look the 
walls were down and the ruins were in 





| flames from end to end. The companies 


contended that there was no explosion, 
and that the quick spread of the fire 
was due to sparks igniting whisky from 
barrels broken in the fall, but the quick- 
ness with which flames followed the fall 
may have led the jury to think that if 
the fire could spread so fast, there might 
have been an explosion after all. The 
technicalities of the law put the burden 
of proof on the companies, which means 
they needed the greater weight of the 
evidence if they were to win. 


Angle on Reporting Cover 


An angle on reporting cover was in- 
volved in the claim but did not come 
out in the trial because it had been dis- 
posed of previously by Judge J. P. 
Barnes in ruling on motions. The I. U. 
B. policy was written with a limit of 
$1,500,000 on contents, eleven companies 
taking various percentages. 

The book value of the whisky and 
barrels in the warehouse at the time of 
the fire was $2,760,259. Salvage was 
$186,097, leaving a net book loss of $2,- 
574,162. 

Hiram Walker & Sons contended in 
their declaration that these values would 
have been reported in the normal course 
of business, and premium paid thereon, 
and that therefore they should recover 
on the values that would have been re- 
ported. After the fire they tendered the 
reports with the premiums. In other 
words, they demanded that effect be 
given to reports that would have been 
made in the normal course of business, 
but which had not yet been made at 
the time of the fire. Judge Barnes ruled 
that the stated limit should hold. 


Assured Must Raise Cover 


Their claim was not unlike the de- 
mand made by the Western Factory 
Insurance Association on the binder on 
the building. The Western Factory con- 
tended that the binder included all the 
terms of the policy that would have been 
issued if there had not been any fire, 
and was sustained by the court. 

There is of course a vast difference 
between determining the terms of a con- 
tract which both parties have agreed 
upon, as in the case of the binder, and 
forcing the company to accept a larger 
liability than was contemplated, or 
above the expressed top amount which 
the insured had accepted when buying 
the policy. 

Excess values, that is, values above 
stipulated limits, are frequently reported 
under the reporting form, but it is then 
up to the insured to get additional pro- 
tection. Sometimes this is done by buy- 
ing additional specific insurance, and 
sometimes by arranging with the report- 
ing form companies to increase the limit 
on the location affected. The very fact 
that there are various ways of raising a 
limit shows that it is not automatic, and 
no particular method can be forced on 
the company simply because the values 
at one spot are higher than the agreed 
limit. 

The case was peculiar in that the $2,- 
000,000 conflict apparently caused no ill 
feeling between the parties. A little 
steam arose occasionally between the 
lawyers, but business relations between 
the distillery and the insurance com- 
panies were not broken off. In fact, it 
was rather striking that the very binder 
on which the Western Factory Associa- 
tion was held liable on warehouse No. 
3 was actually carried through to pol- 








icy form on the other buildings that 
were included in the same binder. The 
National of Hartford was the issuing 
company on the original binder. In or- 
der not to change the status quo on 
warehouse No. 3, the policies on the 
undamaged buildings were issued in the 
Newark, althowgh the binder was in the 
National. 


Massachusetts Society’s 
Big Party of Year Held 


(CONTINUED FROM PAGE 5) 





this preface he examined the attitude of 
insurance toward compulsory automo- 
bile insurance legislation and towards 
fire insurance rates. 

“In view of an increasing demand for 
the establishment of a compulsory insur- 
ance law throughout the country even 
in some of the states in which financial 
responsibility laws are now in force, are 
we justified in looking toward the repeal 
of our law?” Mr. Powers asked. 

“Does the fact that in Maine a favor- 
able report of the compulsory law has 
been made by committee to the legis- 
lature alter our views? 


Attitude in New Hampshire 


“Should our opinions be affected by 
the present attitude of dissatisfaction in 
New Hampshire with a _ previously 
highly regarded financial responsibility 
law? 

“Have we obtained the opinion indi- 
vidually of business men as to their atti- 
tude toward the present law and if they 
are favorably disposed, are we engaging 
their good will for our business in gen- 
eral in acting contrary to this opinion? 

“Would a repeal of the compulsory 
automobile insurance law force upon us 
some plan far less consistent with the 
principle of public policy in the interest 
of private business? 

“Might we not have the opportunity 
of greater achievement in giving our en- 
ergies to the perfection of the present 
law in the thought that the discrediting 
influences of the situation are spreading 
to all types of insurance, when as a mat- 
ter of fact, the subject involves many 
features which are not common to any 
other field of insurance? 

“Ts it not a fact that every objection 
to the compulsory law is likewise an 
objection to the financial responsibility 
law after the first unsatisfied claim?” 

As to fire insurance rates he asked: 
“Should we consider a revision of our 
rating structure necessary not alone as 
a matter of public policy but to offset 
the evils of modern competition? 

“Is it not too simple under present 
conditions to select classes of risks in 
which rates may be cut or large divi- 
dends paid as is the procedure of certain 
organizations thereby defeating the 
prime purpose of insurance which is to 
serve the community as a whole? 

“Are not many of our risks rated too 
low, as well as others too high?” 


Ski Coverage Is Seen as 
Offering Special Problem 


(CONTINUED FROM PAGE 5) 


of their being carried in exposed places. 
A few more companies may take up 
the line next winter, but real experience 
will not be obtained until there is a win- 
ter with considerable snow to further 
encourage development of the sport. 


Little Casualty Data 


Likewise, there has been very little 
experience among the casualty compa- 
nies as far as skis were concerned. 
There have been a number of ski meets 
held, with a general liability coverage 
similar to those written for baseball 
parks, football stadia and otherplaces 
where sport events are held, being is- 
sued. At a ski exhibition held in Sol- 
dier Field, Chicago, sponsored by the 
“Daily Times,” two men sustained slight 
injuries when, after the event was over, 





ficial of the “Times” said liability did 
not extend to these men, since he classed 
them as trespassers, saying the public 
had no business to be on the slide, 

Sportsmen who have policies cover. 
ing their liability for injuries caused by 
them while engaging in sports, should 
be able to secure such coverage for skj. 
ing, since the sportsmen’s liability pol. 
icy does not exclude the sport. 

Where there are ski slides maintained 
by sporting associations or business con- 
cerns, the “attractive nuisance” hazard 
may be presented. If the apparatus js 
left up between meets, it provides a 
temptation not only to children but to 
adults to use it. Underwriters will have 
to consider this factor when they write 
any general liability cover. 








EXPERIENCE 
1936 BY LINES 





«,  , 


(CONTINUED FROM PAGE 16) 
St. Paul F. & M. 


1 ET OS: $5,320,856 $2,09 
Ocean marine ...... 1,603,492 Rte 
Motor vehicle ...... 1,104,170 — 1, 298° 658 
Earthquake ........ i, ee: 
Inland marine ::.!: 52,070 691,084 
Tornado-windstorm. "693,312 333/73] 

RP ose anaes oe sic 21,190 
Sprinkler leakage 19,835 25.201 
Riot and explosion. 16,861 "886 
pe MET TE 35,929 4214 

Aetna Fire 

' Net Prem. Losses 
Lg Ree eer $12,027,535 $4,700,298 
Ocean marine ..... 824,392 466,861 
Motor vehicle ..... 1,658,255 633,081 
Earthquake ....... 21,635 ; 
Inland marine ..... 56,821 390,890 
Tornado-windstorm.. 1,043,822 489,499 

RR ee cwarcctts cs. 71,211 143,648 
Sprinkler leakage .. 9,983 43,360 
Riot and explosion. 150,249 1 459 
PAVCFALE oc cesccvace 43,648 3,588 
Rain and flood ..... 38,716 96,814 


American Gen., Tex. 


Net P . s 
Fire rem. Losses Pa, 


aehtcqaets Roar tke 166,4 

Auto liability .../2: . 1 $164 ' soe! 
Motor vehicle ...._! 07,077 841515 
Other liability . 2:2! —2'278 4,490 
Workmen’s comp. 141,124 64,344 
Tornado-windstorm.. 32,795 6,262 
BIGGHEY coco cece se 2,456 68 
ENE 6a cv esu ais 8 4érs wre 59,693 —1,465 
Plate BIOSS oc vcece. 17,151 5,785 
Other lines 31...2)! 6,435 536 


Central, Md, 
Net Prem. Losses Pd, 


SO Cr rere 746,178 2,422 
Ocean marine ...... $ 14,812 . ae 
Motor vehicle ...... 103,369 33,454 
Earthquake ........ 1,236 <a 
Inland marine ..... 18,525 6,675 
Tornado-windstorm.. 44,850 20,236 
ee eee 15,126 8,782 
Sprinkler leakage .. 3,332 1,002 
Riot and explosion.. 12,384 1,924 


Church Properties Fire, N. Y. 


: Net Prem. Losses Pd. 
Ue CoCr Ce $ 48,814 $ 34,500 
Tornado-windstorm.. 1,669 793 


Piedmont Fire 


Net Prem. Losses Pd. 
WIPO vcdcs sete ee eeee $ 363,873 94,401 
Ocean marine ...... 1,452 5. oc 
Motor vehicle ...... 63,449 22,559 
Inland marine ..... 12,835 9,285 
Tornado-windstorm.. 12,602 3,717 
Hail Sndeesitnaee euee 11,586 5,746 
Sprinkler leakage .. 2,077 5,000 
Riot and explosion. 1,367 weee 

Prudential, Okla. 

' Prem.* Losses Pa. 
Oo, BOAR Pr ee $ 70,740 $ 12,254 
Motor vehicle ...... 15,882 7,680 
Personal effects .... 1,708 1,469 
Tornado-windstorm.. 15,766 12,297 
ER rr 2,607  .ceocco 

*Reinsured. 

Rocky Mountain, Mont. 

: Net Prem. Losses Pa. 

OTe ere. $ 60,496 $ 31,193 
Motor vehicle ...... 3,634 4,619 
Tornado-windstorm.. 4,379 3,668 

Sentinel, Mass. 

é Net Prem. Losses Pd. 
ER 6s: Sarna ateacohweacs $ 250,328 $ 97,776 
Ocean marine ...... 3,4 ,031 
Motor vehicle ...... 34,218 13,211 
Inland marine ...... 18,5 8,467 
Tornado-windstorm.. 21,882 9,198 
Res rg 7,374 4,879 
Riot and explosion. 2,702 143 
Other lines ........ 1,531 256 


(CONTINUED ON NEXT PAGE) 
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they descended the slide and were hurt 
when the bottom part collapsed. An of- 
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(CONT’D FROM PRECEDING PAGE) 
Republic, Tex. 
Net Prem. 


Me sc eecnteneccvesse $1,805,774 $ 649,036 
Earthquake ........ 6 aS 
Tornado-windstorm.. 215,075 67,188 
Springler leakage 1,426 381 
Riot and explosion.. 16,623 140 

Springfield F. & M., Mass. 
MT cn ieee ad acd $8,511,168 $3,324,399 
Ocean marine ...... 119,626 71,075 
Motor vehicle ...... 1,163,420 449,157 
Earthquake ........ 8,323 1,549 
Inland marine ...... 631,569 287,886 
Tornado-windstorm.. 744,004 312,735 
BAI] ..occcccccccecs 250,731 165,887 
sprinkler leakage 31,841 15,073 
Riot and explosion.. 91,864 5,070 
Aircraft ...eseeeeee 4,554 979 
Other lines ........ 52,061 8,668 
World F. & M,. 
WE ccc cccssosccses $ 813,300 $ 333,404 
Ocean marine ...... 44,149 35,424 
Motor vehicle ...... 112,263 39,041 
Inland marine ..... 76,950 30,892 
Tornado-windstorm.. 54,890 31,409 

BRR Serrtrere 53,347 45,765 
Sprinkler leakage 2,859 1,582 
Riot and explosion.. 12,624 231 
BERS Occur ce eess SMOG? | cvaoss 

Agricultural, N. Y. 
a osha bes 0b: 6h6-6:% 8,795,547 $1,512,520 
Ocean marine ...... 352,126 231,605 
Motor vehicle ...... 574,772 205,942 
Earthquake ........ S20 eseeKe 
Inland marine ...... 158,883 72,313 
Tornado-windstorm.. 215,025 117,328 
Sprinkler leakage.... 15,830 12,333 
Riot and explosion.. 27,388 2,520 
Alliance, Pa. 
eat twee wclbee 4 $1,492,357 $ 544,844 
Ocean marine ...... 177,739 78,564 
Motor vehicle ...... 206,738 66,908 
Earthquake ........ Xe 
Inland marine ...... 222,303 80,100 
Tornado-windstorm.. 89,69 40,472 
ean otek. ake oe 30,253 17,564 
Sprinkler leakage... 6,664 2,004 
Riot and explosion.. 24,767 3,849 
| SATE Tier 1,910 1,129 
Atlantic City, N. J. 

ET a ae Osa k sa '6 o's $ 23,955 $ 3,495 
Camden Fire, N. J. 
a eb sack 98. 68 $3,342,484 $1,210,593 
Ocean marine 131,543 103,104 
Motor vehicle ...... 1,317,308 567,864 
Earthquake ........ [on : ~¢neems 
Inland marine ...... 270,163 104,158 
Tornado-windstorm.. 245,928 80,998 
Hail—growing crops 9,212 12,805 
Sprinkler leakage... 10,122 1,502 
Riot and explosion.. 16,302 429 
Citizens of N. J. 

WIG. ceccacccscccces $ 281,855 $ 112,447 
Ocean marine ...... 45,967 34,287 
Motor vehicle ...... 12,642 4,693 
Inland marine ...... 8,929 4,686 
Tornado-windstorm.. 12,220 5,795 
Sprinkler leakage... 1,456 183 
Riot and explosion. . 3,638 100 
Dubuque F. & M. 
Pore eee $1,694,153 $ 678,486 
Motor vehicle ...... 373,164 162,535 
Earthquake ........ CS eee 
Inland marine ...... 63,516 7,339 
Tornado-windstorm.. 152,818 91,006 
Sprinkler leakage... 5,780 2,148 
East & West 
RE aide tin cutest ors $ 360,151 $ 130,225 
Motor vehicle ...... 91,560 24,832 
Tornado-windstorm.. 32,305 9,757 
Sprinkler leakage... 1,076 248 
Riot and explosion.. 4,286 102 
Equitable, S. C. 
Wives te Casa e 66 $ 238,081 $ 70,064 
Tornado-windstorm.. 13,585 4,253 
Riot and explosion.. 1,112 20 
Empire State 
ee $ 490,396 $ 168,477 
Motor vehicle ...... 63,863 22,882 
Tornado-windstorm.. 23,892 12,986 
Sprinkler leakage... 1,759 1,370 
Riot and explosion... 3,043 280 
Granite State 
ack ala 8 a aad ace $1,005,381 $ 441,088 
Motor vehicle ...... 45,356 19,739 
Tornado-windstorm. . 42,152 12,140 
Sprinkler leakage... 1,291 339 
Riot and explosion. . 1,397 101 
Hartford Fire 
We dha d ae ni vee. 0 $23,396,837 $9,799,300 
Ocean marine ..... 739,777 468,796 
Motor vehicle ..... 2,844,391 1,056,008 

Earthquake ....... 15,264 1 
Inland marine ..... 2,009,125 1,055,038 

Tornado-windstorm. 2,669,614 1,303,801 
NE God veer cénia 755,752 450,728 
Sprinkler leakag.e. . 78,782 41,215 

lot and explosion. 240,974 22,448 
WEE, docciccces 35,367 4,007 
Other lines ........ 194,777 45,774 

Inter-Ocean Reins. 

i dis 6 60:< 6.0.60: $1,881,521 $ 682,890 
Motor vehicle ...... 142,478 62,0 

rthquake ........ Co! lz 

Inland marine ...... 67,429 10,368 
Tornado-windstorm.. 303,242 65,544 

are 55,406 54,831 
Sprinkler leakage... 4,646 1,080 

fot and explosion. . 20,767 1,143 
- National American, Neb. 

a 277,127 $ 111,800 
Motor vehicle |__|": 463,481 191,021 

rthquake ........ Bee \ oleorketgie 

Inland Marine ...... 10,192 2,759 

ornado-windstorm.. 70,178 70,623 


| 


Losses Pa. | 





Michigan F. & M. 





Net Prem. Losses Pd. 
De: tutheteanedudas $1,001,314 $ 391,105 
Ocean marine ...... 13,672 8,123 
Motor vehicle ...... 136,873 52,842 
Inland marine ...... 74,302 33,869 
Tornado-windstorm.. 87,530 36,792 
Se ete eae bo ahaa e 29,498 19,516 
Sprinkler leakage.... 3,746 1,773 
Riot and explosion.. 10,808 596 
Cener TOG <viwcans 6,125 1,020 
National Reserve, Ia. 
BIO) cpibvevdwaratens $ 813,587 $ 338,894 
Motor vehicle ...... 62,458 26,590 
Earthquake ........ eo ae 
Tornado-windstorm.. 45,333 20,742 
Sprinkler leakage.... 2,962 89 
National Security, Neb. 
a . cna wume « Wawle ee $ 248,726 $ 90,807 
Ocean marine ...... 59,246 26,188 
Motor vehicle ...... 34,456 11,151 
Inland marine ...... 74,101 26,700 
Tornado-windstorm.. 14,950 6,745 
DEN cantunencteu das 5,042 2,927 
Sprinkler leakage.... 1,111 334 
Riot and explosion.. 4,128 641 
New England, Mass. 
EOS Pe eee $ 250,328 $ 97,776 
Motor vehicle ...... 34,218 13,210 
Inland marine ...... 18,575 8,467 
Tornado-windstorm.. 21,882 9,198 
DEY “<cucaneen candace 7,37 4,879 
Riot and explosion... 2,702 149 
Other TRO .cscccees 1,531 255 
North America 
Pe avutasendenaws $13,305,044 $4,843,054 
Ocean marine ..... 2,606,839 1,152,277 
Motor vehicle ..... 1,837,673 594,741 
Earthquake ....... ky res 
Inland marine ..... 3,260,444 1,174,799 
Tornado-windstorm. 757,676 359,747 
Dp a ees pape deat 268,917 156,129 
Sprinkler leakage... 59,235 17,817 
Riot and explosion. 220,153 34,210 
Ps eee 3,891 1,770 
Other lines, airplane 
) i eS Ae ee 2,588 305 
SE, wedacedoewdoes 16,978 10,035 
Northwestern Natl., Wis. 
WN cenkitidcnwee aks $3,122,790 $1,059,248 
Ocean marine ...... 84,46 40,260 
Motor vehicle ...... 527,301 169,025 
Earthquake ........ 5,206 asewue 
Inland marine ...... 66,112 25,107 
Tornado-windstorm.. 346,857 117,514 
Sprinkler leakage.... 1,025 821 
Riot and explosion.. 49,226 872 
Philadelphia F. & M., Pa. 
IO  ciesigdese celeuess 829,087 $ 302,691 
Ocean marine 3,681 45,829 
Motor vehicle 4,855 37,171 
Earthquake ........ [ae. =—t—‘<ité«s Kh hn 
Inland marine ...... 129,677 46,725 
Tornado-windstorm.. 49,833 22,484 
DM Léndteswanwees«« 16,807 9,758 
Sprinkler leakage.... 3,702 1,113 
Riot and explosion... 13,760 2,138 
EE ccverdeesvinene 1,061 627 
Security, Conn. 
Pe ws cerusadds Soeur $2,636,782 $1,056,986 
Ocean marine ...... 249,535 189,864 
Motor vehicle ...... 555,701 264,218 
Earthquake ........ ne = ~~enaeds 
Inland marine ...... 244,339 83,244 
Tornado-windstorm.. 256,103 86,683 
OO eee 41,410 7,272 
Sprinkler leakage.... 6,735 4,097 
Riot and explosion.. 26,918 1,650 
yo ) er er aoe «= “wea 
Selected Risks, N. J. 
Motor vehicle ...... 33,255 $ 6,678 
William Penn 
Oe” ckietéicudancane $ 40,358 $ 5,550 


American Credit Gets Out 
Model Collection Letters 


The American Credit Indemnity con- 
ducted a contest for the purpose of ob- 
taining practical collection letters. When 
the contest closed there were selected 
30 which are published in a booklet en- 
titled “The Best Collection Letter I 
Ever Used.” The American Credit In- 
demnity asked wholesalers and manufac- 
turers in all parts of the country and 
Canada to send a copy of their prize 
collection letter. Hundreds of letters 
were received from all kinds and sizes 
of business. The company says that a 
letter might be tremendously successful 
when used in one line of business but 
would not work in an entirely different 
line. However, in the comment that 
President J. F. McFadden himself makes 
he finds the different letters from vari- 
ous concerns all interesting to insurance 
men. John E. Heahn, manager of the 
sales promotion department American 
Credit Indemnity Company, 511 Locust 
street, St. Louis. states that if any of 
the readers of THe NATIONAL UNDER- 
WRITER desire to have a copy they can 
obtain it by writing to him. 


J. Rall, president and treasurer of the 
Troy Insurance Agency, Troy, N. Y., died 
at his home there Monday. 
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Public Liability Is One of World’s Oldest 
Hazards; Modern Times Show Its Extension 





By ARMSTRONG CRAWFORD 
President, Great Lakes Casualty 


Surprising as it may seem, there ap- 
pears to be considerable ignorance about 
public liability being something new, 
having developed within the last 25 to 
30 years. The true facts are quite the 
reverse. The oldest printed history of 
the record of mankind contains an ac- 
count of the creation of certain definite 
laws regarding liability and the pay- 
ment for injuries and death. Hundreds 
of years before the birth of the idea of 
life, fire, marine and casualty lines this 
law was enacted and the penalty for 
negligence meted out. 

One of the earliest records of public 
liability appeared in the Book of Exo- 
dus, chapter 22, verses 28-33. This 
Jewish law, promulgated about 1500 
B. C., provided if a man’s livestock in- 
jured any one, the man was liable for 
damages to the injured or in case of his 
death to the injured’s wife or children. 
This can be traced through Roman law 
and English common law to statutes in 
the United States. The law of negli- 
gence became a very important factor, 
based on the English law of master and 
servant. 

The demand for public liability be- 
came a serious problem in this coun- 
try about 1880, and the first record of 
issuance of a public liability policy dates 
to 1886—policies being issued by one of 
the English companies having represen- 
tation in Boston. In the following four 
years, four American stock companies 
entered the field. From that date to 
this we find an increase in hazard, in- 
crease in demand for protection and an 
increase in number of companies writing 
this coverage. In 1936, there were over 
100 stock companies writing public lia- 
bility. 

Now More Complicated 


Reviewing the history of public lia- 
bility and the law of negligence is a 
very fascinating study, but analyzing 
the present day situation as to modern 
needs of modern business, we find a 
much more complicated situation. This 
condition exists because of two factors: 
(1) Evolution of modern business with 
its numerous extensions. (2) Constantly 
changing statutes which make business 
more vulnerable and susceptible to being 
forced to pay both just and unjust 
claims. Some years ago, in the event of 
an accident the main problem was to 
decide who was guilty of negligence. 
Today, there seems to be a decided re- 
versal in favor of the claimant—the 
question being, “who will pay for the 
injury,” irrespective of negligence. 

The law of negligence has always ap- 
plied to business, stating that whatever 
risk a business operation included, the 
principal would be responsible for negli- 
gent acts which cause injury. This, 
boiled down, means that the hazard is 
an all risk responsibility for all expo- 
sures and the principal must always pay 
for negligence. This seemed reasonable 
until several operations were performed. 
As a result a very painful condition has 








been produced. When you add to this 
the undertow of “soak the rich” and 
“share the wealth,” we come face to | 
face with the present day problem. Such | 
an environment is unhealthy and be- | 
comes much worse when shyster law- 
yers and unscrupulous claimants enter 
the picture. 

Modern business is, therefore, subject 
to two types of public liability claims— 
the number and viciousness of which are 
governed by the multitude of new laws 
and court decisions which, unfortu- 
nately, erupt forth from as many differ- 
ent sources as we have states in the 
union. The sources are (1) legitimate, 
and (2) illegitimate. 

A business organization may definitely 
determine Jan. 1 how it is going to con- | 
duct its business; what it will handle and 





where it will operate. On the other 
hand, evolution removes all barriers and 
before the calendar year closes, it may 
find itself walking down entirely differ- 
ent paths. There is going to be con- 
siderable embarrassment and possibly 
difficulty if it accepts a public liability 
policy which covers only a few limited 
operations set forth in the statement of 
warranties, and the day of awakening 
find it uninsured through pursuit of a 
natural phase of business, doing many 
things which are not covered by anti- 
quated and restricted public liability 
policies. 
Handle Many Lines 


Years ago, father, son and grandson 
pursued the same limited trade. A har- 
ness shop was a harness shop, and a 
drug store was an apothecary shop. The 
old form policy covering the business 
activity was applicable, but those days 
are gone forever and so are the busi- 
nesses that flourished therein. The day 
of one single business activity is over. 
The day of a limited policy for each 
business activity is also over. Look at 
a modern drug store. You will find pat- 
ent medicines, alarm clocks, bathing 
suits, golf equipment, food for con- 
sumption—both on and off the prem- 
ises—and many other things. As the 
number of activities double, the public 
liability hazard at least quadruples. 

A mistaken conception that claims 
and claim departments are necessary 
evils which must be cared for should be 
abandoned. A few days of careful re- 
search and examining public liability 
files of any claim department will give 
a liberal and valuable education. It is 
certainly the source of inspiration for 
anyone desiring to increase his knowl- 
edge and render better service to clients. 
Below are a few of the cases which 
came to my attention. 

1. A brewery employed, at a regular 
salary, a man who owned a team of 
horses and an old fashioned barouche. 
His duties consisted of driving his rig 
through the town. On the side was an 
advertisement for the brewery. The out- 
fit was stopped at the curb and one of 
the horses became playful and bit a by- 
stander. He sued the brewery and col- 
lected. Its manufacturers and contrac- 
tors policy did not provide for such con- 
tingencies. 

2. The manager of .a chain store 
thought it would be a good idea to fumi- 
gate his place of business in order to 
rid it of rodents and insects. He hired 
a man, but the fumigator neglected to 
serve notice of evacuation to the occu- 
pants on the second floor and death re- 
sulted. The fumigator was an independ- 
ent contractor who was not collectible. 
The O. L. T. form on the grocery did 
not include coverage for this activity 
and the corporation owning the store 
paid. 


Liability for Defective Porch 


3. The rent collector for a real estate 
management corporation was informed 


| by a tenant that the back porch was un- 


safe and needed repair. The collector 
stated that he would report it to his em- 
ployer who in turn would take it up 
with the owner. A woman fell through 
the porch and received a serious injury. 
Her attorneys. successfully collected 
from the real estate company, although 
it was not owner of the property. The 
company did not have a special trustee’s 
liability policy. 

4. A child drowned in an abandoned 
stone quarry which was used by chil- 
dren in the neighborhood as a swim- 
ming pool. A bank held title to the 
property as trustee. The parents of the 
deceased child successfully collected 
from the trust company. 

5. Elevators in an office building 


"erage. 





needed repairs. The owner of the build- 
ing sublet the repairs and during the 
time of the installation of the new 
cable, a woman was tripped by some 
of the apparatus used by the repair man. 
She sued the owner of the building. 

6. A retail hardware store provided 
shelter for a stray dog. The animal im- 
mediately attached himself to the prem- 
ises. Several weeks later, the dog while 
immediately adjacent to the store bit a 
little girl. This case is still in suit, and 
it is likely the proprietor will pay a sub- 
stantial judgment. 

7. A wholesale produce concern was 
making a delivery to a restaurant. The 
customary procedure included lowering 
produce into the basement via a side- 
walk elevator. The driver delivering 
the produce was in a great rush and 
instead of waiting for an employe of 
the restaurant to operate the elevator, 
as was customary, he went to the base- 
ment and proceeded to operate said 
sidewalk elevator. 

He neglected to keep in mind that the 
split door at the top of the shaft would 
open with considerable force. The re- 
sult—injury of a passerby which resulted 
in a total permanent disability. There 
is a suit pending against the produce 
concern and the owner of the restaurant 
—neither one of which have the proper 
form of public liability policies which 
will pay the cost of the defense and the 
judgment which is inevitable. 


Products Liability Claim 


8. A small manufacturing corporation, 
its president and general manager, were 
sued jointly as a result of a products 
liability claim. The manufacturing firm 
is practically insolvent, but the officers 
have substantial wealth. Antiquated 
policies afford no protection for the cor- 
porate officers unless specifically en- 
dorsed and additional premium paid. 
Their policy was not so endorsed. 

9. A manufacturing corporation had a 
branch sales office located in a distant 
city. The office was located on the 
fourth floor of the office building. The 
owner of the building provided awnings. 
One of the employes of the branch of- 
fice was not satisfied with the mechan- 
ical operations of the awning and pro- 
ceeded to make certain changes in the 
mechanism. Several weeks later, while 
attempting to lower the awning, said 
awning broke !oose from its fastenings 
and crashed to the street. It struck a 
woman and her child. Incidentally, the 
branch office was not designated nor en- 
dorsed on the maufacturer’s policy. 

10. A large department store, located 
in a medium sized town, distributed 
some handbills in conection with an an- 
niversary sale. The bill consisted of 
an eight page advertising booklet, 
printed in colored inks. A woman 
claimed that in removing the circular 
which had become wedged back of her 
mail box, she cut her finger on the pa- 
per, developed infection from the col- 
ored ink and hired an attorney who filed 
suit for damages. 


Employe Was Struck 


11. A manufacturer of heavy machin- 
ery decided to rent space and erect a 
booth at a convention. The booth was 
erected adjoining similar booths on 
either side. As one of the employes was 
arranging the display, it became neces- 
sary to drive a few nails in an upright 
to hold an advertising sign. He pro- 
ceeded to hammer and missed the nail 
entirely. The hammer continued through 
the gauze bunting, entering into the 
next booth. There it hit the top of a 
display, knocking off one of the samples. 
The sample fell, striking a male em- 
ploye of the firm who rented the ad- 
joining booth, and the injury resulted 
in the loss of his eye. The antiquated 
public liability policy covered only the 
premises at the manufacturing plant, so 
there was no insurance. 

Restricted policies give restricted cov- 
Modern business cannot hamper 
its progress by attempting to confine its 
activities to conform to the narrow ruts 
of out-moded contracts. Modern busi- 
ness is daily confronted with a changed 
environment, and is entitled to protec- 





—— 


tion. The answer is modern all risk 
public liability. 


Rutherford Made 
Head of Company 


(CONTINUED FROM PAGE 37) 


ford, joined the Hartford Accident in 
1920 and is in charge of statistical work, 

Mr. Berlin is a native of New Britain, 
Conn., and went with the company jn 
1916. He engaged in payroll audit work 
at the home office and in the field and jn 
1930 became office manager. 

Mr. Handley went with the company 
in 1917, starting with the automobile de. 
partment. He was made superintendent 
a year ago. 


Watch Effect of Reform in 
N. Y. on Rest of Country 


(CONTINUED FROM PAGE 21) 


state officials the feeling that rates are 
excessive and should be reduced. How 
dangerous this latter suggestion is may 
be inferred from a study of the increase 
in fire losses that has occurred during 
the past seven months, accompanied by 
a steady downward trend in rates. Fear 
is now voiced that the combination has 
already attained such proportions as to 
eliminate all prospect of underwriting 
profit for 1937. 


Pink’s Warning Noted 











That the possibility of interference by 
state governments is by no means fanci- 
ful is evidenced by the sharp warnings 
given by Superintendent Pink of New 
York upon several occasions within the 
past six months that unless commissions 
are kept within reasonable bounds by 


the companies, legislation enforcing 
such action by the state would be 
sought. 


The New York Fire Insurance Ex- 
change has determinedly set about put- 
ting its house in order, and executives 
hope its action will inspire other con- 
trolling bodies to similar procedure. 


Matter Is Long Studied 


Committees of the New York Fire 
Insurance Exchange wrestled for al- 
most a year seeking to devise an effec- 
tive means for dealing with the prac- 
tice, its final conclusion being submis- 
sion of the amendments to the govern- 
ing rules of the organization recently 
adopted, and which become operative 
April 1. 

The annual premium income from the 
New York Fire Insurance Exchange 
territory is approximately $30,000,000. 
In pre-depression years it mounted to 
$40,000,000. If, in addition to the field 
directly controlled by the body the in- 
come from the boroughs of Queens and 
a section of the Bronx, which though 
within city limits are under jurisdiction 
of the Suburban Exchange, were con- 
sidered, the annual return would be close 
to $45,000,000, or about 8 percent of 
the premium income of the country. In 
view of this fact, and the further con- 
sideration that the membership of the 
exchange includes every company writ- 
ing fire business in the city save one the 
importance of the line of procedure de- 
termined upon by it in dealing with the 
excess commission evil henceforward 
cannot be over estimated. 





Miscellaneous Notes 


G. R. Swantne of the Swantner & Gor- 
don Agency of Corpus Christi, Texas, 
has been seriously ill for several weeks. 


Mrs. Ellen McCue and D. A. Stone, 
Blackfoot, Ida., have opened a new 
agency. 


The Goodykoontz Insurance Agency; 
Waukon, Ia. has been sold to E. A 
Leschensky. 

The First National Insurance Agency; 
Nashville, Ark., has been incorporated 
by A. E. Alford, L. Dickinson and For- 
rest Wilson. 

Rebsamen & East, Little Rock agents, 
are holding open house in their new and 
larger offices Saturday in the Rector 
building. 
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MASSACHUSETTS MEDICINE BITTER DOSE 


(CONTINUED FROM PAGE 37) 





in 1932, $32.69 compared to $33.50. The 
average private passenger statutory rate 
has increased from $25.76 in 1927 to 
$33.70 in 1936. Loading for acquisition 
cost last year was only 12 percent com- 
pared to 25 pércent in New York rates. 

The $33.70 figure reflects elimination 
of guest occupants’ claims, which was 
done by the legislature as of Jan. 1, 
1936, due to the fact that in 1935 about 
8 percent of all losses under the com- 
pulsory law resulted from guest claims. 
If to the 1936 statutory rate be added 
the rates for both extra territorial and 
guest coverage, the rate rises to $42.05. 
The $37.65 rate, Mr. Stone said, com- 
pares rather favorably with the average 
private passenger rates in effect before 
the law was passed in Massachusetts 
when the rate was $33.45 and contained 
25 percent loading for acquisition cost, 
giving coverage throughout the United 
States and Canada. 

Remuneration of agents has greatly 
shrunk under the compulsory law and 
the producers have had to do three times 
as much work for the reduced commis- 
sion. 

Non-residents Are Ignored 

Among other defects of the law are 
that it is not applicable to non-residents, 
but only to owners of automobiles re- 
quired by Massachusetts law to be reg- 
istered. The law is not extra-territorial, 
giving no protection to persons who may 
be injured outside of Massachusetts. 
The law also does not cover accidents 
happening upon private property, as this 
is beyond the police power of the com- 
monwealth. This takes in the large 
group of accidents occurring in garages, 
gasoline service stations, private park- 
ing places, many private ways or other 
private property of individuals or cor- 
porations. There are, in fact, innumer- 
able accidents which are caused in 
Massachusetts by out-of-state cars for 
which the act gives no coverage. In 
1935 out of 40,138 recorded accidents 
there were 2,526 involving out-of-state 
cars. Figures for 1936 are not yet avail- 
able. 

There is a considerable number of 
persons in the state who seek and man- 
age to avoid the compulsory law. The 
motor vehicle registrar has estimated at 
least 6,000 operating automobiles in the 
state in violation of the act and without 
affording protection to injured persons. 


Rate Inadequacy Harmful 


The matter of rate inadequacy is vital, 
Mr. Stone said, for inadequate rates can 
result in company insolvency which de- 
prives the people of their protection. He 
told of several concerns which folded 
up due to this cause. There were seven 
mutuals having approximately 75,900 
policyholders who, if they had injured 
any person, had coverage that would 
not provide a full remedy under the law. 

Originally the Massachusetts law did 
not protect persons injured by cars 
owned by the state, cities, towns, coun- 
ties, municipal districts, etc. An attempt 
was made to patch this up by passing 
the metropolitan district commission act 
permitting paying judgments not exceed- 
ing $5,000, caused by motor vehicle ac- 
cidents and later extended to apply to 
other vehicles and to property damage 
up to $1,000. 

Agents Also Suffering 


An onerous burden is placed on agents 
due to the fact the policy under the act 
must expire with the calendar year, thus 
throwing the bulk of the business in 
one to three months instead of expira- 
tions being scattered through the year. 
. Mr. Stone noted the gross injustice to 
imsurance companies arising from the 
Setting of the 1937 rate. The companies 
asked for 10 percent increase; instead 
the commissioner reduced the rate ap- 
Proximately 7 percent, this action occur- 
Ting just before the November election, 

tr. Stone noted. In establishing 1937 
rates the commissioner reduced estimates 
of companies on outstanding cases and 


ie : 





determined the rate level on the basis | 


of five years’ experience, 1931-1935, in- 
stead of the two latest years, 1934-1935, 
as previously used in Massachusetts and 


generally recognized in making rates in | 


other states. 

Forty-two stock companies started 
review of the scale in the supreme ju- 
dicial court, the outcome still being in 
the balance. Mr. Stone said whatever 
the result, it is a fact no company can 
carry on sound insurance principles un- 
der the existing rates in Massachusetts, 
and any system of insurance which per- 
mits political appointees to force un- 
profitable rates and unsound practices 
upon insurance companies is itself un- 
sound. 

In spite of the unjustly low and in- 
adequate rates, Mr. Stone said, on all 
sides are complaints that cost of com- 
pulsory insurance is oppressive and get- 
ting more so. Many persons complain 
they should not be made to pay higher 
rates because of carelessness or down- 
right fault of others who have frequent 
accidents. Under the compulsory law 
everybody must be insured, the bad with 
the good, the careless with the careful, 
yet ultimately no full or complete right 
of selection can be given to the com- 
panies. 


Careful Assured Pay More 


Loss experience shows that when a 
company loses this privilege of careful 
selection, a higher rate level will be re- 
quired, and the careful person must pay 
more for his insurance than he did be- 
fore passage of such a law. This is 
borne out by the experience figures in 
Massachusetts, yet the law has proved 
not to be a safety measure but fatalities 
and personal injuries have steadily in- 
creased. The courts have been clogged 
with claims and everybody in the state 
has become claim minded, Mr. Stone 
said. 


Automobile Topic 
Given Attention 


(CONTINUED FROM PAGE 37) 


on the standard form of policy or under 
any special form of policy. 

With regard to “guest” claims, Mr. 
Foster explained how the law of On- 
tario, New Brunswick and Alberta now 
provides that “the owner or driver of a 
motor vehicle, other than a vehicle op- 
erated in the business of carrying pas- 
sengers for compensation, shall not be 
liable for any loss or damage resulting 
from bodily injury to or the death of 
any person being carried in or upon or 
entering or getting on to or alighting 
from such motor vehicle.’ Mr. Foster 
is of opinion that the public interest as 
reflected in lower insurance premium 
costs would be best served if all prov- 
inces were to enact similar legislation. 





Contributory Negligence Act 


The amendments to the contributory 
“negligence act” of Ontario in 1935 
were also touched upon. In the absence 
of these amendments a “guest” plaintiff 
who could show that the driver of the 
other car was, say, even 5 percent at 
fault could have collected all his dam- 
ages from such driver if he were in- 
sured or otherwise financially respon- 
sible even though his “host” were 95 
percent responsible for the accident. The 
amended act provides that in any action 
brought for damages resulting from 
bodily injury to or the death of a per- 
son who was a gratuitous passenger or 
guest in an automobile at the time of 
the accident, and the owner or driver of 
such automobile, i. e., the “host,” is 
one of the persons found to be at fault, 
no damages shall be recoverable for the 
portion of the damage caused by the 
fault of such host—a portion of which 
is required to be determined although 
the host is not a party to the action. 


} men. 








CASUALTY PERSONALS 





W. B. Cheek, Omaha manager of the 
Hartford Live Stock, has been elected 
an honorary member of the Omaha 
chamber of commerce, which has ex- 
tended this courtesy to only two other 
Recently Mr. Cheek was forced 
to withdraw from active participation in 
chamber affairs because of illness. He 
had led a campaign for building South 
Omaha's new bridge across the Mis- 
souri river. 


C. D. Barham, 30, Cincinnati claim 
superintendent for the Indemnity of 
North America, died there as the result 
of injuries sustained in an automobile 
accident. With Mr. Barham was. Miss 
Frances Dwyer of the North America 





office who received minor injuries and | 
who suffered from shock. Mr. Barham | 


had been in Cincinnati several years, 
going there from the home office 
Philadelphia. 


— 


Milton A. Shaw, in charge of the cas- 


in | 


ualty department of the Fireman’s Fund | 
Indemnity in Seattle, was married to | 


Miss Mae E. Holt of San Francisco. 


— 


J. P. Gibson, president of Excess Un- | 


ment, is dead. He was secretary and 
treasurer of the Milwaukee Board of 
Casualty & Surety Underwriters. Mr. 
Henkel was shot by the caretaker in a 
cottage in Mequon, north of Milwaukee. 

Frank L. Kelley, 57, counsel and chief 
claims agent for the Royal Indemnity 
in Detroit, died of carbon monoxide in 
his closed garage. He had been suffer- 
ing from the effects of an automobile 
accident a year ago. 

James Searles, head of the bond de- 
partment of the Fidelity & Deposit in 
St. Louis, is at the head office for a few 
months taking the post-graduate course. 

J. W. Henry, general agent in Pitts- 
burgh for the Aetna Casualty, and Mrs. 
Henry are on a seven weeks’ cruise 
around South America. They made the 
same voyage last year and for the past 
several years have been accustomed to 
taking a sea trip of some kind at about 
this season. 


Earl B. Brink of Detroit, Michigan 


| state manager of the Mutual Benefit 


derwriters of New York, is in Chicago | 


on a business trip. He was in Kansas 
City Monday. 


C. A. Henkel, 47, for many years with 
the Soevig & Hiscox agency in Milwau- 


| 


} 
| 
| 
| 
| 


Health & Accident and United Benefit 
Life, is leaving Feb. 26 for a cruise to 
South America and will not return un- 
til about March 21. 


The Ralph Zork and William G. Lutz 
agencies o San Antonio have been 
merged, the firm name becoming Zerk & 


kee as manager of the casualty depart- | Lutz. 
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Can Cancel Continuing Bonds 
with Reasonable Notice 





Interest has been aroused by the pub- 
lication in THE NATIONAL UNDERWRITER 
of articles on the cancellation of bonds 
on public officials by S. T. Mason, De- 
troit attorney. 

A memorandum on the right of a 
surety to cancel continuing bonds con- 
taining no cancellation clause has been 
prepared by John J. Malley, New York 
attorney. He concludes that whether 
or not the surety can effectively cancel 
in mid-term depends more on the tac- 
tics adopted than on any legal right. In 








NEIGHBORS! 
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| property resulting therefrom. 


general, says Mr. Malley, the surety 
bound for an indefinite and contingent 
liability and not for a sum fixed and cer- 
tain to become due, may revoke and end 
his future liability in either of two 
cases: 

1. When the guarantee contract has no 
definite time to run. 2. Where it has 
such definite time, but the principal has 
so violated it and it is so in default that 
the creditor may safely and lawfully 
terminate it on account of the breach. 

Several citations are given by Mr. 
Malley to bring out the point that even 
though no time is mentioned in the bond, 
the surety can cancel upon reasonable 
notice to the principal. 

In Emery vs. Baltz et al. 94 N. Y., 
408 (1884), the court pointed out that 
the obligee has a right to terminate the 
contract with the principal and that 
“what the obligee may do for his own 
protection the surety may require him 
to do for the surety’s protection.” 


Reasonable Notice Sufficient 


In Lawrence vs. American Surety et 
al, 263 Mich. 586, 249 N. W.-3 (1933) 
the court held that a surety bound for 
an indefinite and contingent liability 
where the bond has no definite time 
to run may end his future liability by 





giving reasonable notice of withdrawal. 

This rule is applicable to depository 
bonds securing public funds which bonds 
run for an indefinite time during the 
mutual will of the parties. Their con- 
tinuing obligations are subject to can- 
cellation on notice, even in the absence 
of a cancellation clause. 

“The cancellation clause,” declared 
the court, “merely affirmed the legal 
rights of the parties and fixed, by ex- 
press agreement, the time of notice 
which they deemed reasonable. The 
clause in no way changes the statutory 
obligation. The surety is not released 
from liability for breaches occurring 
before the effective date of cancellation.” 


Time Element Considered 


The reasonable time element has to 
be considered in the cancellation of 
bonds. In the case of Reilly vs. Dodge, 


131 New York 153, it was held that no- | 


tice by the surety to the effect that the 
surety declined thereafter to be surety, 
does not operate immediately to discharge 
the surety, but only after reasonable 
time has elapsed sufficient to enable the 
sureties to secure a new bond. Text 
book writers and the decisions of the 
federal and state courts make it clear 
that the accepted rule in the United 
States is: “A surety bound on a continu- 
ing bond (indefinite term) may cancel 
or revoke as to future liability, by rea- 
sonable notice to the obligee, although 
the bond contains no cancellation clause 
and regardless of whether the bond is 
a common law or statutory obligation.” 

Mr. Malley, who is connected with the 
National Surety’s law department, is lo- 
ge at 4 Albany street, New York, 





COURT DECISIONS 





Contends Injustice Is Done 





Provision Criticised as to Sole Owner- 
ship Where Property Owned by 


Couple in Joint Tenancy 





In the January issue of the Illinois 
“Bar Journal” there is printed some ob- 
servations by Edward F. Kenehan re- 
garding a 1935 decision of the Illinois 
supreme court to the effect that insur- 
ance is invalidated when written in the 
name of the husband only on a property 
held by the husband and his wife as 
joint tenants. The case was Pollock 
vs. Connecticut Fire, 362 IIl., 313,199 
N. E. 816 (1935). 

In commenting on this decision, Mr. 
Kenehan refers to the address given by 


Professor Goble of the University of | 


Illinois law school before the recent an- 
nual meeting of the American Associa- 
tion of University Teachers of Insur- 


ance. Mr. Goble, in his address, referred 


to a recent survey in Urbana, IIl., show- 
ing that about 55 percent of the prop- 
erty held jointly by husband and wife 
is insured by policies in the name of 
one of them only. Mr. Goble’s talk was 
on the standard fire contract. Mr. Kene- 
han states that since a deed to husband 


| and wife as joint tenants is a favorite 


form of modern conveyance, it appears 
that a statutory provision is needed to 
correct the resulting “injustice.” 

Mr. Kenehan states that the argu- 
ment presented by the insurance com- 
panies, and accepted by the courts, is to 
the effect that the clause is inserted to 
protect the company from over-insur- 
ance and the fraudulent destruction of 
It, in ef- 
fect, operates to give the company an 
option to avoid the contract. It is 


| granted, according to Mr. Kenehan, that 
| such an argument may justify an avoid- 
| ance of the policy in respect to some 
| of the interests previously mentioned. 
| But to allow the same argument to ap- 


ply to policies taken out on_ property 
held jointly by husband and_ wife is 
without justification. The rule which 





| 


| 





was adopted for the purpose of prevent- 
ing undue hardship to the insurance 
company produces a hardship on the 
assured. 


Railroad Not Liable for 
Loss of Mail It Carries 


The Illinois supreme court has held 
against the Aetna Fire in its efforts to 
collect from the Illinois Central Rail- 
road the value of currency stolen from 











——= 


mail which the railroad was carrying, 
The Aetna Fire paid the loss, since the 
currency was being sent by registered 
mail from a Chicago bank, insured by 
the Aetna Fire. The insurer based its 
right to recover from the Illinois Cen. 
tral upon a theory of negligence dis. 
associated from any contractual relation, 

The supreme court held that, when a 
letter is mailed, it is from then on jp 
the exclusive control of the government, 
One desiring to transport a valuable 
parcel may choose his own means, If 
he chooses to commit his errand to the 
government, he becomes bound by the 
government’s election of agents and 
contracts with the forwarding company, 
He cannot go back of those contracts 
and have recourse against such agencies 
as the government has seen fit to em. 


ploy. 


Can’t Hold Seller of Stove 
for Defect Causing Loss 








Efforts of the insurers to recover 
from the seller of a stove the amount 
of a loss allegedly caused by the stove 
terminated unsuccessfully with a deci- 
sion of the Michigan supreme court, 
The case was Camden Fire et al. vs, 
Peterman. 

The insurers took an assignment from 
the assured against Peterman, who sold 
the stove to the assured. The assured 
was shown the stove, had its operation 
explained to him, but no demonstration 
was made because there was no gaso- 
line in the stove. 

The court held there was no question 
but that the stove was defective. It also 
held that there was no apparent defect 
in the stove as it sat in the store. No 
inspection of the article was made by 
the seller before delivering it to the 
buyer. The defects were hidden and 
unknown to the seller and could not 
readily be ascertained without the use 
of gasoline. The seller may not be 
called upon to respond in damages for 
the resultant injury. The use of the 
words “fool proof” in discussing the 
merits of the stove was mere sales talk 
and was not intended by either party 
as a guarantee of the article sold. 





The Chicago office of the Mlinois insur- 
ance department has moved into larger 
quarters at A-1437-9 Insurance Ex- 
change. 





Two Excestional 
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. ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 

at 111 JOHN STREET 

NEW YORK 

: Statement January 22, 1936 

re 

in Fi 

so ASSETS 

te U. S. Treasury Bonds and Notes. . . . . . $1,390,291.54 

Ns | CP ke eke te we 484,505.00 

~o a re eee 

i TS sk. OS 16,519.07 

~ Cashin Banks. . . . . . . « « « «© «+ 1,037,080.82 

: $3,065,940.30 


All Securities taken at Market Value January 22, 1936. 


Ee. LIABILITIES 

Voluntary Contingency Reserve . . . . . . $ 565,940.30 
Statutory Deposit, New York . 850,000.00 

Net Surplus above Deposit . .  1,650,000.00 

Surplus to Policy Holders . . . . . « ~ 2,500,000.00 


$3,065,940.30 








NEAL BASSETT 


United States Manager 
111 JOHN STREET, NEW YORK 



























































PROBLEMS ... 


... once tedious and intricate, are simply and speedily solved since the STANDARD SERVICES 
advent of the slide rule. AND FACILITIES 


Financial Security 


Likewise, Standard of Detroit extends to its agents and brokers, services : ee 
National Facilities 


and facilities that are solving many problems by reducing burdensome Coast to Coast Service 


details and permitting time to be more profitably expended in obtaining Multiple Line Company 


: ee Underwriting and Claim Service in 
new policyholders and retaining old assureds. Strategic Locations 


; z ‘. Field Service for Agents 
Place your business with Standard — an alert, progressive Casualty Insur- Sinieshiiell Decne: Shihaatil 
ance and Bonding company...a staunch supporter of the American Selling Helps 
Agency System. In 52 years, Standard has paid over $150,000,000 in Tugeets, Aatiers 
Inspectors 
claims — has 8,300 representatives throughout the Nation and protects iia a 
Safety Engineers 


over a million persons through some form of Casualty Insurance or Bonds. Age — Experience — Reputation 


STANDARD ACCIDENT INSURANCE COMPANY 
Standard Service Satishies 





